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To Her Excellency 


The Right Honourable Adrienne Clarkson, 
CCC. MUM. CoD; 

Governor General and 
Commander-in-Chief of Canada 


May it please your Ecellency: 


I have the honour to present to Your Excellency 
the Public Accounts of Canada for the year ended 
March 31, 2000. 


All of which is respectfully submitted. 


friar fobitlans 


Lucienne Robillard, 
President of the Treasury Board 


Ottawa, September 11, 2000 


To The Honourable Lucienne Robillard, 
President of the Treasury Board 


Madam: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2000, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Oyler 


Alfonso Gagliano, 
Receiver General for Canada 


Ottawa, September 11, 2000 


To The Honourable Alfonso Gagliano, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2000. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial 
statements of Canada; a ten-year summary of the 
Government’s financial transactions; analyses of revenues 
and expenditures, and of asset and liability accounts; and 
various other statements. 


Volume II—Details of the financial operations of 
the Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


The audited financial statements contained in Volume 
I are for the year ended March 31, 2000. 


Respectfully submitted, 


Ranald A. Quail, 
Deputy Receiver General for Canada 


Ottawa, September 11, 2000 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared each fiscal year by 
the Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agencies. 
The accounts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all 
departments and agencies are summarized. Each 
department and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver General, 
and for maintaining detailed records of the transactions in 
their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, 
parliamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. Its content is summarized 
as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 


SECTION 5: analysis of accounts payable, accruals and 
allowances; 


SECTION 6: analysis of interest-bearing debt; 
SECTION 7: analysis of cash and accounts receivable; 
SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents the 
financial operations of the Government, segregated by 
ministry while Part II presents additional information and 
analyses. 
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PUBLIC ACCOUNTS OF CANADA 


Financial Statements of 
the Government of Canada 
and 
Opinions and Observations 

of the Auditor General 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by 
the Minister of Finance. This Report also includes condensed 
financial statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 


The Annual Financial Report is available on the Internet at 
http://www.fin.gc.ca/. Copies can also be obtained by contacting 
the Department of Finance Distribution Centre at (613) 995-2855. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament, 
and thus to the public, to facilitate an understanding and evaluation of the full nature and extent 
of the financial affairs and resources for which the Government is responsible. The financial 
statements reflect the financial position of the Government at the reporting date, as well as its 
results of operations, financial requirements and changes in financial position for the year. A 
supplementary statement reports transactions under the Debt Servicing and Reduction Account 
Act. 


The two fundamental concepts underlying the Government’s accounting system are found in 
the Constitution Acts: first, that all duties and revenues received, other than those reserved to the 
provinces, “shall form One Consolidated Revenue Fund”; second, that the balance of the Fund, 
after certain prior charges, “shall be appropriated by the Parliament of Canada’. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is 
given specific form in various Acts passed by Parliament. Revenues can be raised and moneys 
can be spent or borrowed by the Government only with the authority of Parliament. All receipts 
of money by departments and agencies must be deposited into the Consolidated Revenue Fund 
(CRF). All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through 
annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow only as 
authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings 
that can be outstanding at any one time. Non-agent Crown corporations and other government 
business enterprises can borrow without specific parliamentary authority, although such 
borrowings are sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Transactions, which shows the extent to which cash coming in 
to the Government exceeded cash going out, and the resulting net reduction in borrowing. For 
the purposes of this statement, cash is defined as the CRF balance at March 31, unadjusted for 
outstanding cheques, warrants and deposits on that date. The financial transactions are classified 
into the following categories: 


e Budgetary transactions are all transactions with outside parties which enter into the calculation 
of the annual surplus or deficit of the Government, that is, tax and non-tax revenues, together 
with expenditures. 


e Non-budgetary transactions are all transactions in assets and liabilities, other than those related 
to foreign exchange and unmatured debt. 


e Foreign exchange transactions are all transactions in international reserves held in the 
Exchange Fund Account (the principal objective of which is to aid in the control and protection 
of the external value of the Canadian dollar), the net position of the Government with respect 
to the International Monetary Fund, and unmatured debt payable in foreign currencies. 
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e Unmatured debt transactions show decreases or increases in unmatured debt, that is, the net 
change in amounts owing for marketable bonds, Treasury bills, Canada savings bonds and 
special non-marketable bonds and notes for the Canada Pension Plan and the Canada Health 
and Social Transfer Trust. They exclude unmatured debt payable in foreign currencies. 


The second is the Statement of Revenues, Expenditures and Accumulated Deficit, which 
presents the Government’s revenues, expenditures and surplus for the year, and the net 
accumulation of the annual surpluses and deficits since Confederation. 


The third is the Statement of Assets and Liabilities, which discloses the Government’s cash 
balances and investments, and amounts owing to and by the Government at the end of the year. 
It differs in some ways from a conventional private sector balance sheet. Two major differences 
concern items that are not reported on this statement: capital assets, having been accounted for 
as expenditures when acquired, and tax revenues receivable since tax revenues are generally 
reported on a cash basis. The difference, therefore, between total liabilities and total assets is 
simply the aggregate of annual budgetary surpluses and deficits determined in accordance with 
the accounting policies of the Government. 


The fourth is the Statement of Changes in Financial Position, which provides information 
on the Government’s cash provided by operating, investing and foreign exchange activities, and 
how the cash was used to repay financing. For the purposes of this statement, cash is defined as 
the CRF balance at March 31, adjusted for outstanding cheques, warrants and deposits on that 
date. 


In addition to the financial statements, a supplementary statement provides details of 
transactions under the Debt Servicing and Reduction Account Act. The Act calls for certain 
revenues, including the goods and services tax (GST), to be used to service the public debt and 
not to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial 
statements. The opinion of the Auditor General on the financial statements does not extend to 
this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements on a basis consistent 
with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are generally prepared on an accrual basis 
of accounting; two notable exceptions are that capital assets are charged to budgetary expenditures 
at the time of acquisition or construction and tax revenues are generally reported on a cash basis. 
The information included in these financial statements is based on the Government’s best 
estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, acentralized record of the Government’s financial transactions, 
and obtains additional information as required, from departments, agencies, Crown corporations 
and other government business enterprises to meet accounting and reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent opinion to the House of Commons. The duties of the Auditor 
General in that respect are contained in section 6 of the Auditor General Act and section 9 of the 
Debt Servicing and Reduction Account Act. Additional information is provided in the 
observations of the Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts of 
Canada, and are referred to the Standing Committee on Public Accounts, which reports to 
Parliament on the results of its examination together with any recommendations it may have with 
respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


ibe. Cok ALL 


FRANK CLAYDON KEVIN G. LYNCH RANALD A. QUAIL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada 
Comptroller General of Canada 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


My responsibility: I have audited the statement of assets and liabilities of the Government of Canada as at March 31, 2000 
and the statements of revenues, expenditures and accumulated deficit, changes in financial position, and transactions for the 
year then ended. These financial statements are the responsibility of the Government. My responsibility, as required by section 
6 of the Auditor General Act, is to express an opinion on these financial statements based on my audit as to whether: 


1. the financial statements present information fairly (fairness); 
2. the financial statements were prepared in accordance with the Government’s stated accounting policies (compliance); and 
3. the Government’s stated accounting policies were applied on the same basis as in the preceding year (consistency). 


The scope of my audit: 1 conducted my audit in accordance with generally accepted auditing standards. Those standards 
require that I plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting policies used and significant estimates made by the Government, 
as well as evaluating the overall financial statement presentation. 


In my opinion: 


1. Fairness and compliance: These financial statements present fairly, in all material respects, the financial position of the 
Government of Canada as at March 31, 2000 and the results of its operations, the changes in its financial position, and its 
financial requirements for the year then ended, in accordance with the stated accounting policies of the Government of 
Canada set out in Note 1 to the financial statements. 


2. Consistency: The Government’s stated accounting policies have been applied on a basis consistent with that of the 
preceding year. 


Additional information: Additional information and comments on the financial statements and this opinion are included in 
my observations at the end of Section 1, Volume 1 of the Public Accounts of Canada. 


a 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 24, 2000 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 2000 


(in millions of dollars) 


BUDGETARY TRANSACTIONS— 


Oe 0 00 Coie) Xbu eens 0 ole 10a es) © ib (ehel © Yole a) 6 10 leKelie svete ete) efeiie se. ere) e.jete vite! a iey 60:6 sila ee) biale oF e: Skistelse:le fe es) sive) © ie) by ehes! 9 


Sem emer we eee ee w weer reer eee see eereeeeeeseese esos eeeeseeeeseseseeseeeseesesessse 


NON-BUDGETARY TRANSACTIONS— 
Net requirement (-) or source from loans, investments and advances 
Net.source from'pensioniand: othe racCOUntSs epee ale eiora eee Sa ie eee ae 
Net requirement (-) or source from other transactions 


Ce 


# Siero aisle, © 01\e 0 ee, 8\ 0 (6, 876) #J8e_ eve e6..c0 & 6:10.)e10) 6) ele.0) 0 s)'0//e\ 0) e.elleJe les 


Net source from non-budgetary transactions 


Net source of funds (excluding foreign exchange transactions) 


NET REQUIREMENT FOR FOREIGN EXCHANGE TRANSACTIONS 


Total source of funds 


eee ee ese eres reese eee ees esesesese 


Swe ee eee ew ewe eee ee ee ere eee reese eee eeeeeeeeeeeeeeeeeeeeseeeeeeseeeseeeeese 


NET REQUIREMENT FOR UNMATURED DEBT TRANSACTIONS 


Increase or decrease (-) in cash 


coe eee eos seers eeeseseseerseoeseseseee 


CASH IN BANK AT BEGINNING OF YEAR‘ 
CASH IN BANK AT END OF YEAR") 


eee eee ere reso ee eseeeeeeee esse eeeeseseeseseseeeeeseseseeesese 


coe eee eee eee sere eee ee eseeseseeeeseesesoeeseeeseseeeseseeeeeeen 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 


In this statement, a positive amount indicates a source of funds and a negative amount indicates a requirement for funds. 
() Cash in bank excludes outstanding cheques, warrants and deposits. 
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2000 


165,708 
-153,410 


12,298 


-260 
6,968 
-4,440 


2,268 


14,566 


-6,826 
7,740 
-4,021 
3,719 
9,306 
13,025 


1999 


155,671 
- 152,787 


2,884 


500 
7,024 
1,083 


8,607 
11,491 
-5,700 

5,791 
-6,864 
-1,073 
10,379 

9,306 
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Statement of Revenues, Expenditures and Accumulated Deficit 
for the Year Ended March 31, 2000 


(in millions of dollars) 


2000 1999 
Gross‘!) Net“) Gross“!) Net) 
REVENUES (Note 3) 
TAX REVENUES— 
Income tax— 
PEVSOM ALY, Papers wee tates tile Aerhee ARMREST A loc fone tate roe roo fa gases By lcgepetaraee “eps 84,824 79,378 77,707 72,488 
GOrporatron Aree race ce, RAREST: SRM sa terese ve tare dre eine eeu eee ebgepels 23,170 23,170 DEST PAN SyI/) 
OtherincomertaxTevVenuess «ce teewe ee ee ee ree ero ce oer tne 3,499 3,499 2,901 2,901 
111,493 106,047 102,183 96,964 
Excise taxes and duties— 
Goods andiservicesitaxi Anis, SC Son eta See SORE. oid cootoouctone ZO 22,790 23,534 20,684 
ENCT SY taXS ret ean ce seys ces Neer putes el arr TS OLDEN So eec et ei 4,757 4,757 4,716 4,716 
Customs import duties..... ES MERE are ee eee oraieliacd ctr Betas eet Nese 2,105 2,105 25309 25399 
Otheriexcisemaxeswnd, Cuties etn. enter ee. eeicenins el cgi nice ets cas 3,234 3,234 3,640 3,640 
35,806 32,886 34,249 31,399 
Employment insurance premiums. ...............ceeeeececcescevsvces 18,512 18,512 19,363 19,363 
TOTAL TAX REVENUES Freie. ccntinies cnt eicitere oc weisiele 165,811 157,445 155,795 147,726 
NON-TAX REVENUES— 
IRCEUTN ON INVESUNENTS:. 2. 82) tee een ets Ne eee cihitealoire tale “ete tetate ete 5,403 5,251 5,072 4,991 
OLHELANON=CAX TEV. EMUCS shee, he cee eet eet te ote etek che larety toe cltetonale te te totatanats teterete 6,876 3,012 6,676 2,954 
TOTAL NON-TAX REVENUES. .......0.0cceeccecccecccecs 12,279 8,263 11,748 7,945 
TOTAL REVENUES..........0.escceese. Metelercteletelers ciaietereloveteinie sere 178,090 165,708 167,543 155,671 
EXPENDITURES (Note 4) 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income supplement 
ANG SPOUSCESEALLOW.ANCE sa 45 syscaeenteme reaches rca sicte stem oiaetoire ccs 22,856 23,410 22,285 22,781 
Otherlevelsiof¥eoveriment®. Fy wep Ace ered Addl acne nsueuescvoveucgsseynien > 23,243 23,243 25523 25528 
Pmploymenginsnrance benefitsremerrer ieee at cee ee ee acre 11,301 11,301 11,884 11,884 
WanaGa chuilditaxyDenelits 2. eee ee eee re ice ieee oisision coals 6,000 SAS 
OtherstransternpayMents cscic-srvcerte ee ene eke eters ciety aceasta settee ere 21,455 18,535 21,585 18,735 
TOTAL TRANSFER: PAYMENTS) foe terete vlstele clelete icicle eisieie etait 84,855 76,489 86,992 78,923 
CROWN CORPORATION EXPENDITURES. ..........0.ceccecceceeceeces 4,344 2,953 4,995 3,497 
OTHER PROGRAM EXPENDITURES— 
INAONALDCLENRCr nrc cc ee eee ener ce eae tn gone are cineiche fein ie 10,574 10,201 9,125 8,781 
ZAM Otherdepartments and agen cles. we eerie ieee las ia eis 24,372 22,120 22,153 20,192 
TOTAL OTHER PROGRAM EXPENDITURES .............- 34,946 32,321 31,278 28,973 
TOTAL PROGRAM EXPENDITURES. ...........++++++0085 124,145 111,763 123,265 111,393 
BU BLIC DEBTAGHARGES 2:5 occ: 0.ccke over + of Toko SseuxeldS. on49 50, eho ye keatseo-eks) ones cdekens 41,647 41,647 41,394 41,394 
TOTAL EXPENDITURES........... Siete yelarereisvaretelolerelarsvetersieie cxetcie’s rs 165,792 153,410 164,659 152,787 
SURPLUS..... AGOODDO CUA OOD CO ADMACORUNOSEGOL Breteisioierererele crelerstersscic’stersveterets 12,298 12,298 2,884 2,884 
ACCUMULATED DEFICIT, BEGINNING OF YEAR ............eeeeeeee. 576,824 576,824 579,708 579,708 
ACCUMULATED DEFICIT, END OF YEAR (Note 5) ..........eeeseeeees 564,526 564,526 576,824 576,824 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

“) The difference between Gross and Net is revenues netted against expenditures, revenues of consolidated Crown corporations credited to expenditures 
and expenditures and tax credits related to the tax system included in revenues. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 1.7 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


GOVERNMENT OF CANADA 
Statement of Assets and Liabilities 
at March 31, 2000 
(in millions of dollars) 
2000 
LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES— 
Accountsspayableand accrued lia bilitiesa meer ae ee bene en iirene ei eer 20,551 
Interestiandimatured:debtys scr. sess eevee eee eerste ee ere ene cre cre ies ret oEchs sant Se sueneireneay ke ore 8,353 
Allowance toremployee DENEIIiS 1 yen acer © tere cheers renereyatet ee Refers sr tcret cesar oreetenshasts en Aceteysieareys ater 7,924 
Allowance for loan guarantees and for borrowings of Crown corporations..................002-0000e: 3,920 
TOTAL ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES ............00seeeee05 40,748 
INTEREST-BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
Matketable: DOMGS acc: gem Wai ro oc: suc; ARMM EES ce, Scots ocale oad oenat oe cage ace Toko ACTIN y/o oka Me cape Pa rata eRe 293,927 
TEAS UEY DUNS ee cca ars, eee Me othe cin MEER S) oe, cis tekoiteiacs Race aiot root steu8 Shs suai reroverereierstoisuauela, Se ansta 99,850 
Ganadaisayings bonds gegia: Se carton TOCA CL PIE 3 store esis <r b oisietcws eK ps ley rte (ste ie su 26,489 
Non-marketable Dondscand: noteSe a cesae scree Oe Ite Cita oer eee e aoe trecciotons plateiale serovars 3.552 
423,818 
Payable in forelpn currenciestcadan yee hs oo ee ei eae toe ne See Re te Bee mee me > elles ois tah Rtas 32,588 
Total unmatured debtiGNote: 6). stcliaes. ce ora era @ orcce's crore oye tre ord Sela ide = Oia cae a aime a eevee 456,406 
Pension and other accounts— 
PUBIC Sectorspensionst NOE a) ieee sey tome ty oe araic eet clesersle takers eesle cetiartevews 10 olswiereydter oie terse hata ao! fer eee 128,346 
PnewtorCanadaiPenstonseran(NOte, 8) ccsexore isi ie w och ies aonierarma ove either s ate intenesie arene Ceara mie see 6,217 
Otherpension and othermaccountSeventwree rere se. 6 cree visas 6 3 soieve 9 si 216 0/srer viouereie ov asia! oles di clo. «/aleisiat’ 6,963 
otal. pension*and other accOuNts..4. ..jn.0..teettene senses cre sast ses shts tee ba see eeeen 141,526 
TOTAL INTEREST-BEARING: DEBT ins fo Bee eee ON OO en te tl etaees 597,932 
TOTAL TYABIDIDUBS tc cc's sisies's cers cielslslseiios orerere Mteioveiecuateroleetacsareretateleiece aravaisiasnaceietee 638,680 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
Cashin DAN Ke eras 2 sia kee eee ones eek ketene 5 = vayo/a. 0) Ss b1al AME ROE IR eG eso nett eee eehe timer errr cera 13,025 
Gashyin transite tit. apsyceceee cies cee Marae cack shoe onze Meer aN tone eer Rate el cee CA eres eee 5,386 
18,411 
Bess outstanding Cheques amGtw arrants tetera vercss.avureiresoe caverns rersh a ecapar nme cteeetoivnunioy tevekale: o,tdeaishats @ rate eRe 3,900 
Totalicash (..5 meteeteers crcucio accra Meask ssw ois Sie ee eee ee ee LEAS 9 S18 599 2 8 2B A eee eee 14,511 
Accounts receivable (net of allowance for doubtful accounts of $2,261 million 
($2;432 malgonyin 1999) Meee 5 cet eRe oot. c cransmne See ete Rien se Ce CR SEER ER Ree 4,353 
LOTAL CASH AND ACCOUNTS RECEIVABLE. vonrscced cece lone oe eae eee 18,864 
FOREIGN EXCHANGE AGCOUNTS (NOE Ores ccns'c cas cece cee ee Ceme os ee Oo ate ee aetinee 41,494 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government business enterprises (Notes 10 and 13) ........... 10,562 
National governments, including developing countries and 
international-organizatiOnsnG(Notermleli) mypy.worctsemerstetee. cess 61s aie) axe are 4 lee ase'a sels [oioss S)seveise!a oun via canele’’s sia Rais. el 1,316 
Provincial and territorial governments and other loans, investments and advances..................--. 2,944 
Portfolio investments 5 ees ae eet ea ae, be an cs ler fe ay keae Sate Set otal's aT ALITA 1,240 
22,062 
Wess allowance for valuation re ee... cere tie eo eines See EU ee Meee ee ee a eee. ein ee 8,266 
TOTAL. LOANS, INVESTMENTS AND‘ ADVANCES. « «cs c's:0:0) <geherspstohesepiagstteh daytvsieiel os ves 13,796 
TOTAL ASSETS 0c: bee leitieeesisac ARN Ry EPPS vial esatsl alata Rl ekagcieveiainians Re ae 74,154 
ACCUMULATED DERICIT (NoteS)teccn cece cece ste Soper s a trsles sale cites aererrea te catee se Bieter errs 564,526 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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1999 


24,509 
572 
6,926 
4,090 


45,316 


2955152 
96,950 
27,662 

4,063 

424,427 

36,000 


460,427 


122,407 
5,427 
6,724 


134,558 
594,985 


640,301 


9,306 
5,432 
14,738 
4,045 
10,693 


4,580 


15,273 
34,668 


11,052 


(fee: 
3,100 
1,241 
22,948 
9,412 
13,536 


63,477 
576,824 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 2000 


(in millions of dollars) 


2000 1999 
OPERATING ACTIVITIES — 
Surplusstomilte year anc uiek yates aR sp ave eotans PERLE re «5 « seb d she Meme egs th tein oct duel antes 12,298 2,884 
Expenditures not requiring cash: 
Interestzon Pensionran Gio therpaccouUntSise pers. ete ASE EL coi ocage oo rm Suc lous ove uate & eye,ny oeue ne Oe sas ie 10,541 9,787 
Governinentconimlbulon fonemployee: Dene litSeres mr eernritin ccs see sia s he aire nae aia ne Pa sip 1,927 
Provision ‘for valuation‘oflassetssandltabilitieS Wace sla Atelces «one Ee ee aes oot Toles. eee es -4,402 -698 
20,808 13,900 
Nefipayments:fromipensionvand otheraccounts ye. = skrcteteincsendames « .. cet erereeteromve ace eblerannte re evatl a eAtrars -4,010 -3,081 
Net change in accounts receivable, accounts payable and accruals ................. eee eee eee ec eee eee -3,272 181 
CASH PROVIDED BY OPERATING ACTIVITIES ........000ccccccccccccccscccccceecs 13,526 11,000 
INVESTING ACTIVITIES — 
INetwdecreasenloansminvestments;and advances) sensiinise aA IeeeR he «+ = Se okany> Sevsia «ayo ictviers susaccie jucser et 1,139 566 
CASH PROVIDED BY INVESTING ACTIVITIES ........0.0ccccccccccccccscscccccses 1,139 566 
FOREIGN EXCHANGE ACTIVITIES — 
INewdecrease (©) oruncreaseyin foreignicurrencies DOrrOWINZS Meee: . -- - says eerie ase ee cise sl tee -3,412 8,817 
INetinerease:in foreignvexchangeraccountsteryie.nt At Hoey te aed Me woke sic ways «oye eye nie se © min ois Sis wrenesl si cuee ss -6,826 -5,700 
CASH REQUIRED FOR (-) OR PROVIDED BY FOREIGN EXCHANGE 
AGT IVITIES Sian wee tatete eee ee AMT EAS Sooo a0 elas siosnie tier eiaiefels ove Gfoiecel clave! sicvs'alsieie as -10,238 3,117 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES .........00ecccccccccccccccesccccees 4,427 14,683 
FINANCING ACTIVITIES — 
Neticecreaseninicanadian' currency DOrrOwANES.. ones ete eo te arc ae eee ioe aaah ites 609 15,681 
CASH USED FOR FINANCING ACTIVITIES. ........0..cccccccccccccccccccccccccces 609 15,681 
Net increase’or decreasel(=) in CASH.'. 5 cicte.c0 srecs cloiejose os: jose 0 6 sitis,cie'e 0.0.6: sléfste arove atevale! eye SYe's: e'ele!s, 0196] sve") SicGer 3,818 -998 
CASH AT. BEGINNING OF. YEAR. core. Saisie eh. LOIS + lee © oo ooo Lol ee ees SA AMIS eae)? 10,693 11,691 
CASH ATTEND OFVYEAR 20... 6.5 5:5 v5.0 SePAD Pele ks Ne eters wie eh aisithe oo 0. ays lates shetp tot ate] Ste oysters lo srablewtetels o> 14,511 10,693 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 


() The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified 
and shown separately. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 


Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations and funds 
which are owned or controlled by the Government and which 
are accountable to Parliament. The financial activities of all 
departments, agencies, corporations and funds are consoli- 
dated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises which are not dependent on the Government for financ- 
ing their activities. For these corporations, the Government 
reports in these financial statements only the cost of its 
investment and an allowance for valuation which includes 
their annual net profits and losses. In addition, any amounts 
receivable from or payable to these corporations are reported. 
More details on enterprise Crown corporations and other 
government business enterprises are provided in Note 10. 


The Canada Pension Plan is not part of the reporting entity 
because it is under joint control of the Government and 
participating provinces. Payments of pensions and benefits 
from the Plan are financed from contributions by employers, 
employees and self-employed persons, as well as from the 
income earned on investments. More details on the Canada 
Pension Plan are provided in Note 8. 


Basis of accounting 


The Government reports revenues and expenditures on 
both a gross and net basis. On the net basis, certain expendi- 
tures are deducted from revenues and certain revenues are 
deducted from expenditures as described in Notes 3 and 4. 


Tax revenues are reported net of refunds and are exclusive 
of amounts collected on behalf of provinces and territories. 
The Government generally reports tax revenues in the period 
in which they are received. Refunds of tax revenues are 
allocated to the year in which the processing cycle for 
the assessment of the related tax return has been started. 
However, cases of tax refunds that are significant and have 
been appealed to the Federal Court of Canada or the Supreme 
Court of Canada and where all such appeals have been 
exhausted or are not expected to be pursued, are reported on 
an accrual basis. The goods and services tax (GST) quarterly 
tax credits and payments under the Canada child tax benefit 
program are charged in the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are recorded 
when goods are received or services are rendered. Transfer 
payments are recorded as expenditures when paid, when the 
recipient has fulfilled the terms of a contractual transfer 
agreement, or, in the case of transactions which do not form 
part of an existing program, when the Government announces 
a decision to make a non-recurring transfer provided the 
enabling legislation or authorization for payment receives 
parliamentary approval prior to the completion of the finan- 
cial statements. 


Expenditures include allowances to reflect changes in 
the value of assets or liabilities at their economic value, 
amortization of deferred costs and payments made under the 
terms of capital leases. 


The costs of acquiring land, buildings, structures, equip- 
ment and other capital property are recorded as expenditures 
at the time of acquisition or construction. 


Financial obligations to outside organizations or indi- 
viduals are recorded as liabilities if the underlying event 
occurred prior to or at year end. Liabilities are recorded at the 
estimated amount ultimately payable, with such estimates 
being revised on an annual basis. 


Premiums and discounts on public debt are amortized 
on a Straight line basis over the term to maturity of the 
respective debt instrument. The corresponding amortization 
is recorded as part of public debt charges. 


Concessionary loans 


Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are included in full or in part as expenditures when the 
economic value of these loans is reduced due to their conces- 
sionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the debtor. 
However, the Government has provided allowances on the 
expectation that debt or debt service relief may be offered to 
certain sovereign debtors pursuant to multilateral or bilateral 
agreements. 
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Gold reserves 


The Government’s gold reserves are included in the in- 
ternational reserves held in the Exchange Fund Account and 
are valued in relation to international agreements and a basket 


of four major currencies. More details on gold reserves are 


provided in Note 9. 


Employee benefits 


Employees’ entitlements to severance and pension bene- 
fits are reported on an actuarial basis. This process is intended 
to determine the current value of future entitlements and 
uses various estimates. For pensions, when actual experience 
varies from estimates, the adjustments needed are amortized 
over the estimated average remaining service lives of the 
employees. More details on public sector pensions are pro- 
vided in Note 7. 


Contingent liabilities 


Contingent liabilities are potential liabilities which may 
become actual liabilities when one or more future events 
occur or fail to occur. If the future event is likely to occur or 
fail to occur, and a reasonable estimate of the loss can be 
made, an estimated liability is accrued and an expenditure 
recorded. If the likelihood is not determinable or an amount 
cannot be reasonably estimated, the contingency is disclosed 
in the notes to the financial statements. The Government 
applies exceptions to this policy in respect to claims related 
to the Government’s arrangements with First Nations and to 
claims for significant tax refunds. 


Comprehensive Aboriginal land claims are reported in 
the notes to the financial statements until such time as a 
settlement has been ratified by the involved First Nation 
and provincial or territorial government, and approved by 
Cabinet, after which they are recorded as liabilities. Other 
Aboriginal claims that are not being pursued through the 
courts are recorded as liabilities only after being reviewed 
and accepted by the Government as valid claims. Aboriginal 
claims that are being pursued through the courts are reported 
in the notes to the financial statements until a court decision 
is made or Cabinet approval to negotiate an out-of-court 
settlement has been granted. 


Claims for significant tax refunds are reported in the notes 
to the financial statements until all appeals to the Federal 
Court of Canada or the Supreme Court of Canada have been 
exhausted or are not expected to be pursued. After this time 
they are recorded as liabilities. More details on contingent 
liabilities are provided in Note 14. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. 
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Use of estimates and measurement uncertainty 


The preparation of financial statements in accordance 
with stated accounting policies requires the Government 
to make estimates and assumptions that affect the amounts 
of assets, liabilities, revenues and expenditures reported 
in the financial statements. By their nature, these estimates 
are subject to measurement uncertainty. The effect on the 
financial statements of changes to such estimates and 
assumptions in future periods could be significant, although, 
at the time of preparation of these statements, the Govern- 
ment believes the estimates and assumptions to be reason- 
able. Some of the more significant estimates subject to 
measurement uncertainty in these financial statements in- 
clude valuation allowances for loans including sovereign 
debt, investments and advances, borrowings of Crown 
corporations and other government business enterprises, 
employee benefits, pension obligations described in Note 7, 
future payments related to contingent liabilities, transfer 
payments to other levels of government, and liabilities under 
provincial and territorial tax collection agreements. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 


2. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Some approvals are 
given in the form of annually approved limits through 
appropriation acts. Other approvals come from other 
legislation in the form of statutory spending authority for 
specific purposes (for example, old age security). During 
the year, expenditures were made under the following 
authorities: 


(in millions of dollars) 


2000 1999 

Annual spending limits voted by 

Parliaments. fist tts soca yeti aieny 52,638 48,398 
Expenditures permitted under other 

legislation Gperarcrerste ane ieteetono cists sce. 100,869 99,001 

Total expenditures authorized ........... 153,507 147,399 
Less amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

overexpended amounts ................. 3,946 3135 
TOLAUSCO myer re cg OE SER eas SBS 149,561 144,264 
Effect of consolidating certain accounts 

and provision for valuation.............. 3,849 8,523 
Netitotaliexpenditures sarin. rrr erie 153,410 152,787 
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The use of budgetary expenditure authorities as re- i. 
ported in the preceding table differs from the total net 
expenditures reported in the Statement of Revenues, 
Expenditures and Accumulated Deficit. Certain accounts 
with separate non-budgetary authorities and certain 
Crown corporations are consolidated with the Govern- 
ment’s financial statements but are not included in the 
budgetary expenditure authorities available for use. In 


Personal income tax 


The following table presents details of personal income 
tax revenues as Classified in the Statement of Revenues, 
Expenditures and Accumulated Deficit: 


(in millions of dollars) 


a oi Abs: 2000 1999 
addition, the authorities exclude the general provision for 
valuation of assets and liabilities, which is authorized by Gross personal income tax................ 84,824 77,707 
section 63 of the Financial Administration Act. Less transfer payments: 

nr Na ; Canada child tax benefit ; 

In addition to the authorities for budgetary expenditures, payment9sii oo. Aaviw <i oS MON, . 6,000 5,715 
non-budgetary spending of $49,987 million ($51,576 Old Age Security 
million in 1999) was authorized for loans, investments benefit repayments................... -554 -496 
and advances. A net amount of $26 million was repaid Netipersonal-income tax y-17.07- serene 79,378 72,488 


($83 million in 1999), an amount of $22 million lapsed 


($33 million in 1999) and an amount of $49,991 million Details (unaudited) can be found in Section 3 of this volume. 


is available for use in subsequent years ($51,626 million 
in 1999). ii 
Details (unaudited) about the source and disposition of 
authorities are provided in Volume II (Part I) of the Public 
Accounts of Canada. 


ii. Overexpenditure of spending authorities 


During the year, Agriculture and Agri-food vote 5 — Capital 
expenditures; Canadian Heritage vote 40 — Payments to 


Excise taxes and duties 


The following table presents details of the revenues from 
the goods and services tax (GST), as classified in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit: 


(in millions of dollars) 


the Canadian Film Development Corporation; Canadian 2000 1999 
Heritage vote 85 — Payments to the National Capital 
Commission for grants and contributions; Indian Affairs GST’and HSP received "Saas: 56,383 50,174 
and Northern Development vote L20 Loans and guaran- Less: 
tees of loans through the Indian economic development Refunds © 4) Oo eus ¢) 9 leLeye) 0: @) whe ehelessi el qielel © .e)ele.aKe 25,741 22,162 
account and, Treasury Board Secretariat vote 2 — Grants eae a, aR OYA SL me ite ele at 
and contributions, were each overexpended by less than imi sthes oe 2 ARON I 1,012 907 
$50 million. Transfer of HST to provinces............ 1,726 1,662 
Details (unaudited) of the overexpended votes can be GLOSSHGS Tes jects ctua hee eee eee cis 25,710 23,534 
found in the ministerial sections of Volume II (Part I) of ni SEP reen TAY Aa atts re 
- u ats’, Dat me) SEY A 2 

the Public Accounts of Canada. Other HST payable to provinces ......... 73 

iii. Borrowing authorities NGLGST ¢ 7c aac, cei, eee 22,790 20,684 


The Government may borrow only on the authority of 


Additional details (unaudited) can be found in Section 3 of this volume. 


Parliament. An authority to borrow up to $4,000 million For further details (audited) see the Debt Servicing and Reduction Account 
is available from previous years. This authority was not —_—_ Statement of Transactions in this Section. 


used in 2000 and remains available for future years. 


3. Revenues 


In the Statement of Revenues, Expenditures and Accu- 
mulated Deficit, revenues and expenditures are reported on 
both a gross and net basis. The difference between the two is 
revenues netted against expenditures, revenues of con- 
solidated Crown corporations credited to expenditures, and 
expenditures and tax credits related to the tax system. Gross 
and net transactions are presented in the following tables. 
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iti. Non-tax revenues 4. Expenditures 


The following table presents details of non-tax revenues Expenditures in the Statement of Revenues, Expenditures 
as classified in the Statement of Revenues, Expenditures | and Accumulated Deficit are as follows: 


and Accumulated Deficit: : : ; 
i. By type of resources acquired or disbursements made 


(in millions of dollars) 
aA HORT (in millions of dollars) 


2000 1999 
Standard Object 2000 1999 
Gross return on investments 
Loans, investments and advances ......... 2432 2,755 (A)i.* Personhelats 4.0). 2s a csneces tea dees 18,390 16,348 
Foreign exchange accounts ............. 2,086 1,737 (2) Transportation and communications . . 1,896 33 
Oth Chie oi ove oe wrasse Be 585 580 (GS) Seen forma Otters ee cutee eee hs SYA 337 
5,403 5,072 (4) Professional and special services..... 4,467 4,007 
Less: (SM GRentalsies ern cs tein k ee tere cake Let: 1,105 
Other program expenditures— (6) Purchased repair and 
Revenues netted against expenditures. . . 91 41 MAIMtCNANCE sy csee ee ae eee ae ilesy//i 1,502 
Crown corporation expenditures— (7) Utilities, materials and 
Revenues of consolidated SUPPILESiepartertictt close erent ica dice 1,916 1,697 
Crown corporations... 2.2... < saan 61 40 (8) Acquisition of land, buildings 
5 ae 17 ile ari tae, ANdEWOLKS wane mere st ot ere hie oe 679 743 
Net return on investments................ AMS 25lohoicd,991 (9) Acquisition of machinery and 
Equipment rte ei eye 3,741 Sess) 
phe other non-tax revenues ............. 6,876 6,676 (12) abe subsidies and payments ....... 5,180 5,486 
Other program expenditures— 39,290 36,273 
Revenues netted against expenditures... 2,534 2,264 Less: 
Crown corporation expenditures— (13) Revenues netted against 
Revenues of consolidated EXDENGILUTES sewer cnsvenceen woeercesroy eae 2,625 2,305 
Crown corporations................ 1,330 1,458 Revenues of consolidated 
ies ar tty... Crown corporations............ 1,391 1,498 
Net other non-tax revenues............... 3,012 2,954 
es ee Net total—Other program and 
Details (unaudited) can be found in Section 3 of this volume. Crown corporation 
OXPCNGITUNCS weeneie rece rer sever 35,274 32,470 
(10) Gross transfer payments............ 84,855 86,992 
Less tax credits and 
TEPAYIMERtS eis einer seer cts 8,366 8,069 
Net transfer payments.............. 76,489 78,923 
Total net program 
Expendituress. were teeoctsaeiee 111,763 111,393 
Gub)aePublic'debtrcharces; conta ise: 41,647 41,394 
Total net expenditures.......... 153,410 152,787 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 
Accounts of Canada. 
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ii. Transfer payments to other levels of government 


(in millions of dollars) 


2000 1999 

Canada health and social 
transfer) sia ep fishies UE MEE 14,891 16,018 
Fiscallarransements:iats tb pele tse acieees. 6 10,721 11,645 
Otherveicn. Nee eoition éaelushe fhe. 56 10 

Alternative payments for 
Standins programs een ye ae eee -2,425 -2,150 
Totaliexpenditures seen. sere eer 23,243 25,523 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 

Accounts of Canada. 

() Refer to explanation at the following paragraph vi. 

(2) This amount represents reduced transfer payments to one province where that 
province and the Federal Government have entered into an arrangement 
under which the Federal Government provides an abatement for personal 
income taxes to taxpayers of that province. 


iii. Other transfer payments by ministry 


(in millions of dollars) 


2000 1999 

Agriculture and Agri-Food ............... 1,518 794 
Foreign Affairs and International Trade... .. 2,114 2,065 
Healtht: soca. scone a eee inh 1,161 1,180 
Human Resources Development........... 2,008 2,429 
Indian Affairs and Northern Development .. 4,185 4,451 
IN GUS UVetrrdtvideren verre teks cis Sune eeuanete 2,971 2,282 
Neterans A Chairs tt ecs os cce cares ox sas, Cas CE 1,402 1,377 
Othersministtiess.- 1. ee ne eee 3,176 4,157 
Ota laste rctcacpanGns Saree ctr hehersvacucoe 18,535 18,735 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 
Accounts of Canada. 


iv. Other program expenditures by ministry excluding 


National Defence 
(in millions of dollars) 

2000 1999 
Canada Customs and Revenue Agency ..... ay fe) | 2,581 
Rishenies:and Oceansin4-s eee rae e127; 1,080 
Foreign Affairs and International Trade..... 1,335 1,248 
J (Vi Nogrraes eae Nek ene Saree eee mene # neds oars 2,053 1,083 
Human Resources Development........... 1,687 1,858 
Industry sacvwey o ee aroma 1,779 1,719 
Public Works and Government Services .... 1,833 1,904 
SOMCHOM Generate ere te. mito tee ne eae 2,920 2,664 
Otheriministhiess:s. ABST es © eee os 6,655 6,055 
MOtauNeUexPCNCMULCS near etree 22,120 20,192 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 
Accounts of Canada. 


v. Public debt charges 


(in millions of dollars) 


2000 1999 

Interest on— 
Whmaturedidebtt 4fk..225... 2.1 snices cso 25,598 26,052 
Pension and other accounts.............. 10,711 10,153 


Amortization of discounts on Canada 

andilreasury. bills#s-yane face et 4,716 4,765 
Amortization of premiums, discounts 

and commissions on all other 


ebb yah ibs Bootie Sele state Phere s MIRE 503 279 
Servicing costs and costs of issuing new 
BOLO WINGS Seater a: syslsconciercrereies Meee yet, a1 119 145 


Total'publicidebticharges ....42..15.). - -1-1-,. 41,647 


Details (unaudited) can be found in Section 3 of this volume. 


41,394 


vi. Significant transaction 
Canada Health and Social Transfer (CHST) supplement 


In the February 2000 Budget, the Government an- 
nounced a decision to provide a one-time supplement to 
the CHST of $2,500 million from funds available in fiscal 
year 1999-2000. Legislation authorizing the payment of 
the cash contribution to a trust account received parlia- 
mentary approval in June 2000. The Government re- 
corded the CHST supplement as a liability at March 31, 
2000 and charged $2,500 million to transfer payments to 
other levels of government. In 1999, a one time CHST 
supplement of $3,500 million was charged to transfer 
payments to other levels of Government. 


5. Accumulated Deficit 


The Government includes in its revenues and expendi- 
tures, the transactions of consolidated Crown corporations 
and of certain accounts established for specified purposes. 
Legislation requires that the revenues of these specified 
purposes accounts be identified and that related payments be 
charged against such revenues. Any deficiency of payments 
over revenues must be met through future revenues from 
these accounts. The following table shows the balances of 
these consolidated accounts and the retained earnings of the 
consolidated Crown corporations included in the accumu- 
lated deficit: 
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(in millions of dollars) 


2000 1999 
Accumulated deficit excluding 
consolidated accounts! 1%. AGNI, $91,502 596,461 
Consolidated accounts— 
Employment Insurance Account......... -27,399 -20,147 
Western Grain Stabilization 
ACCOUntH ery fey erlt erik SAE Ee ie 1,085 1,085 
Otherinsurance- accounts §w.q08t . oaccen -296 -281 
Other consolidated accounts ............ -304 -300 
564,588 576,818 
Consolidated Crown corporations ......... -62 6 
‘Accumulatedideficite ee ee ent 564,526 576,824 


Details (unaudited) can be found in Section 4 of this volume. 


6. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


The following table presents maturity of debt issues and 
interest rates by currency and type at face value. 


(in millions of dollars) 


Marketable bonds Canada bills Notes) 
Foreign!) Non- Foreign 
currency Canada _ marketable US $ currency 
expressed in Treasury savings bonds and __ expressed in expressed in 
Maturing year Canadian $ Canadian $ bills bonds®) _ notes) Canadian $ Canadian $ Total 
DOOUSE SO IO. Se? 22 33,950 2,174 99,850 23 6,008 651 142,656 
ZOOQHSEA Lrssrstesere ser ast. 34,876 1,449 1,942 143 777 39,187 
2003 Brae Ae a te tans 28,412 4,348 ere 17 34,548 
OOS eens ee tas 27,936 2,526 17 94 30,573 
DOOS ete ae eres: 29,015 2,899 2,931 17 1,449 36,311 
2006 and subsequent......... 140,252 10,542 L7s729 35935 2,197 174,055 
294,441 21,412 99,850 26,899 3,552 6,008 5,168 457,330 
Less Government’s holdings 
of unmatured debt......... 514 410 924 
293,927 21,412 99,850 26,489 3,552 6,008 5,168 456,406 
Nature of interest rate Fixed Fixed Variable Variable Fixed Variable Fixed“) 
Effective weighted average 
annual interest rates 
including swaps ........... 7.37 5.04 5.31 5.13 10.04 5.87 4.95 
Range of interest rates........ 4-15.75 4.875-6.75 4.56-5.98 3.85-5.6 5.17-17.51 5.45-6.29 1.9-6.54 


ees (unaudited) can be found in Section 6 of this volume. 
Includes marketable bonds that were issued in US dollars and in other currencies. 

5 Canada savings bonds are redeemable on demand. 

3) Non-marketable bonds and notes are comprised of $3,427 million of bonds issued to the Canada Pension Plan and of $126 million of promissory notes issued to 
the Canada Health and Social Transfer Supplement Trust for Health Care. 

(4) Foreign currency notes are comprised of Canada notes and Euro medium-term notes issued in US dollars and other foreign currencies. 

(5) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 

interest rates were converted into variable interest rates through swap agreements. 

Includes real return bonds which have a variable component based on the consumer price index. 

Includes medium-term notes which have variable rates. 


LS 


(6 
(7 


rey 
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ti. Derivative financial instruments and foreign currency 
contracts 


(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US 
dollars and other currencies. The Government has entered 
into interest rate and cross currency swap agreements to 
facilitate management of its debt structure. In the case of 
interest rate swap agreements, fixed interest rate funding has 
been converted to variable rates tied to the Banker’s Accep- 
tance rates or London Interbank Offered Rates (LIBOR). 
In the case of cross currency swap agreements, Canadian 
dollar and other foreign currency debt has been converted 


2000 


Interest rate swaps 


Maturing year Canadian $ 
DOQQ eee tues cee aes 
DOOM re we terctesieretas yoke acercieislataer ee 
QOD Se Sree TSS EEE EE 685 
2OOSWRemmnsiose nase arecae arentcpennrcte 
2004 rarer eee ecu Soe 50 
2OOS WSS Bes PLIIE e o «GA 
2006 and subsequent............. 1,776 

2 Sil 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Moody’s or Standard & Poor’s. The financial 
institutions must have a credit rating equivalent to AA- or 
better for swaps with remaining maturity terms between 3 
and 10.5 years and A or better for terms of up to 3 years. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any significant credit loss with respect to its swap 
agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2000 1999 
NAY «bin acento Se, aes Ped ee ee 1,085 525 
NY Ne TET hee NEO NER Rath RVR Ao EN 3,308 6,029 
AA: sat create | ots..2caheawe. aehend. wdc 5,008 EN PAL 
AKASH), 3S SITIES RODD. Ete RES ee 9,578 7,876 
1a ne tina, carer IR han of Wah antes Ge Re 4,517 4,246 
23,496 19,797 


into US dollars or other foreign currencies with either fixed 
interest rates or variable interest rates. As a normal practice, 
the Government swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gain or loss due to fluctua- 
tions in the foreign exchange value of the swaps is presented 
with the liability on the Statement of Assets and Liabilities 
and recognized as a gain or loss on foreign exchange in 
the Statement of Revenues, Expenditures and Accumulated 
Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31, 2000 are as follow: 


(in millions of dollars) 


1999 
Cross currency swaps Interest rate swaps Cross currency swaps 
Canadian $ Canadian $ Canadian $ 
500 439 
28 30 
1,486 702 1,400 
3,222 2,852 
3,042 50 2,288 
4,140 1,456 
9,067 1,849 8,231 
20,985 3,101 16,696 


(c) Foreign currency contracts 


The Government has entered into forward currency trans- 
actions to hedge against exchange rate fluctuations relating 
to Canada’s Reserve Position in the International Monetary 
Fund (IMF), which forms part of Canada’s foreign exchange 
accounts. Canada’s IMF Reserve Position is denominated in 
Special Drawing Rights (SDRs). The hedging transactions 
involve the forward purchase and sale of the composite 
currencies of the SDRs (i.e. Euro, US dollar, Pound sterling 
and Japanese yen. The Deutsche mark and French franc were 
also composite SDR currencies prior to the introduction of 
the Euro on January 1, 1999). These hedges are presently 
being unwound and only forward sales and purchases against 
the US dollar are outstanding as of March 31, 2000. 


As at March 31, 2000 the notional value of these outstand- 
ing forward currency contracts is $2,357 million ($12,240 
million in 1999) and the unrealized gain which is not recog- 
nized in the financial statements is $16 million ($62 million 
in 1999). All forward currency transactions have a maximum 
term of about 12 months or less. The Government manages 
its exposure to forward currency contract counterparties by 
dealing principally with financial institutions having a credit 
rating from recognized credit rating agencies of at least AA-. 
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The Canadian dollar notional values of the forward cur- 
rency contracts outstanding as at March 31 are presented in 
the following table: 


2000 
Forward 

Currency sale contracts 

WS dollars art 45. rarisest as sec 2,299 

DCUIS Ce aT Kays avon Pe sox seca ciovavore si caver ets 

WT ADANES CLV Elian. ener Wen aus c ree cusl/eaaco vores 

Poundisterlin gg? 703 See OO 

Prenchiranc eri cm criaaae entice 

UL Om ever er Tien herr aebscscciieicierh a aoets tac 

ARNE. 5 oS UDR OS ee eee 2,299 


iti. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 


purchase contracts 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


(in millions of Canadian dollars) 
1999 


Forward 
purchase contracts 


Forward 
sale contracts 


Forward 


58 4,806 
678 
770 
387 
343 
892 674 


58 7,876 4,364 


3,690 


exists. Fair values of instruments with a short life span or of 
anon-negotiable nature are assumed to approximate carrying 
values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instruments be 
exchanged on the market. The calculations are subjective in 
nature and involve inherent uncertainties due to unpre- 
dictability of future events. 


(in millions of Canadian dollars) 


2000 1999 
Carrying Fair Carrying Fair 
Financial assets and liabilities value value Difference value value Difference 
Financial Assets 
(CastRett eet DR eS ESL e eA 14,511 14,511 10,693 10,693 
Accountswreceivable:. hv. seh. 4. Sat 4,353 4,353 4,580 4,580 
Foreign exchange accounts........... 41,494 42,005 S11 34,668 35,473 805 
Loans investments and advances 
excluding investments in 
enterprise Crown corporations .... 11,068 11,640 572 11,641 11,949 308 
Liabilities 
Accounts payable, accruals 
ang allowances ae er tote we Petal nie 40,748 40,748 45,316 45,316 
Wnmatored Gebtaia sy..574) ae ae 2 456,406 479,316 -22,910 460,427 508,615 -48,188 
Pension and other accounts .......... 135,309 124,077 11,232 129,131 116,388 12,743 
Due to Canada Pension Plan.......... 6,217 6,217 5,427 5,427 
Net fair value in excess of 
CATEVING VANNCM race Serhan te blaptore > -10,595 -34,332 


Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity. These include cash, accounts receivable, 
accounts payable, accruals and allowances, and the amount 
due to Canada Pension Plan. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 


quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to ap- 
proximate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For 
portfolio investments, fair values are established using stock 
market quotes or other available information. 
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Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances are 
used to reduce the carrying value of these items to amounts 
that approximate their estimated realizable value. 


For marketable bonds (denominated in Canadian dollars 
and foreign currencies), treasury bills (issued in Canadian 
dollars), Euro medium-term notes and Canada notes, fair 
values are established using market quotes or the discounted 
cash flow calculated using year end market interest and 
exchange rates. Fair values of other instruments comprising 
the unmatured debt are deemed to approximate carrying 
values due to their short life span or their non-negotiable 
nature. 


2000 


Notional value 


Interest rate and cross currency 


SWADS crsces ycg se sgehe Betpcs hg, vost es 23,496 
Foreign currency contracts— 

Porwartdsalesite2-tas acct ents tase Z,299 

Forward’purchases vs+s.2:e5+ se. -- 58 


Fair values of the swap and forward currency contract 
agreements are the estimated amount that the Government 
would receive or pay, based on market factors, if the agree- 
ments were terminated on March 31. They are established by 
discounting the expected cash flows of the swap or forward 


7. Public Sector Pensions 


The Government is responsible for defined benefit 
pension plans covering substantially all of its full-time 
employees (including the Public Service, Canadian Forces, 
Royal Canadian Mounted Police and certain Crown corpora- 
tions) as well as federally appointed judges and Members 
of Parliament. Pension benefits are generally calculated by 
reference to highest earnings for a specified period of time. 
They are related to years of service and are indexed to 
inflation. 


Until March 31, 2000, separate market invested funds 
were not set aside to provide for payment of these pension 
benefits. Pursuant to the Public Sector Pension Investment 
Board Act that was assented to on September 14, 1999, 
beginning on April 1, 2000, new contributions to the Public 
Service, Canadian Forces and Royal Canadian Mounted 
Police pension plans will be transferred to the Public Sector 
Pension Investment Board. The Board is a separate corporate 
body created on April 1, 2000. Its goal will be to achieve 
maximum rates of return on investments without undue risk, 
while respecting the requirements and financial obligations 
of each of the public sector pension plans. 


Annually, pension obligations are estimated by project- 
ing benefits expected to be paid in the future and calculating 
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The fair values of pension liabilities are assumed to 
approximate actuarial liabilities. These are established by 
projecting benefits expected to be paid in the future and 
calculating their present value. 


(b) Derivative financial instruments and foreign currency 
contracts 


The following table presents the fair value of derivative 
financial instruments and foreign currency contracts with 
contractual or notional principal amounts outstanding at 
March 31: 


(in millions of dollars) 


1999 
Fair value Notional value Fair value 
-253 19,797 -289 
16 7,876 69 
4,364 -7 


currency contract agreements by using year end market inter- 
est and exchange rates. A positive (negative) fair value indi- 
cates that the Government would receive (make) a payment 
if the agreements were terminated. 


their present value. Many assumptions are required for this 
process, including estimates of future inflation, interest rates, 
general wage increases, work-force composition, retirement 
rates and mortality rates. The long-term rate of inflation used 
in the valuation is 2 percent. 


The Government uses its best estimates for the assump- 
tions affecting these pension obligations. Changes in 
assumptions can result in significantly higher or lower esti- 
mates of liabilities. For example, an increase of 1 percent 
in the inflation rate would increase the pension liability 
by approximately $14,800 million, whereas an increase of 
1 percent in interest rates would reduce the pension liability 
by about $15,100 million. 


The pension liability recorded in the financial statements 
is comprised of the accrued benefit obligation determined as 
of March 31, 2000, which amounted to $117,114 million 
($109,664 million in 1999) and unamortized pension adjust- 
ments of $11,232 million ($12,743 million in 1999). Pension 
adjustments arise when actual experience varies from esti- 
mates and will be amortized over periods ranging from 
7 to 14 years, which will affect expenditures in those years. 
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Amendments were made to the Public Service, Canadian 
Forces and Royal Canadian Mounted Police pension plans 
on September 14, 1999 to provide for extended survivor’s 
benefits and the charging of administration costs directly to 
the pension plans. The March 31, 2000 accrued benefit obli- 
gation incorporates the cost of these changes. The one time 
effect of these amendments is estimated at $822 million and 
is charged to the pension related expenditure. 


Interest at the Government’s long-term bond rate (9.3 per- 
cent in 2000 and 9.6 percent in 1999) is calculated on actuarial 
obligations and is reported as part of public debt charges. 
Charges to expenditures are summarized as follows: 


(in millions of dollars) 


2000 1999 

Employer contributions) ................ 2,362 1,919 
Pension plan 

AMEHOMENECOSISe eerste 2 eae 822 1195 
Statutory payments under various acts...... 91 90 
Pension costs attributable to Public 

SEfvicelirestructuring 2!) ).1U.2e deem ate ¢ -222 
Amortization of estimation 

AGjUStMENtS eee te ee cee ner eee -2,501 -2,341 
INGTSDENSIONICOSLS ete er eea na Fetes rae 774 641 
Interest charged to public 

debtrchargesynie 0) fees es een tee ot 9,982 9,468 
Total pension related 

Expenditures. -worce ee ee ce oe ee 10,756 10,109 


Details (unaudited) can be found in Section 6 of this volume. 
() Net of $254 million ($241 million in 1999) already recorded in pension 
related expenditure of previous years. 


8. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these 
financial statements. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the par- 
ticipating provinces. As administrator, the Government’s 
authority to spend is limited to the Plan’s net assets of 
$41,261 million ($39,100 million in 1999). 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada to record the contri- 
butions, interest, pensions and benefits and administration 
expenditures of the Plan. It also records the amounts trans- 
ferred to or received from the Canada Pension Plan Invest- 
ment Fund and the Canada Pension Plan Investment Board. 
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The Plan’s deposit with the Receiver General for Canada 
of $6,217 million ($5,427 million in 1999) is reported as the 
Government’s liability to the Plan at March 31 and represents 
the balance in the Account, net of short-term investments in 
Canada bonds. 


Additional information (unaudited) and the audited finan- 
cial statements of the Plan are included in Section 6 of this 
volume. Additional information on the funding of the Plan 
may be obtained from the Seventeenth Actuarial Report on 
the Canada Pension Plan prepared by the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 


9. Foreign Exchange Accounts 


i. Foreign exchange accounts 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s 
foreign exchange operations. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 


2000 1999 
International reserves held in the Exchange 
FundtAccount\P2k ity SI 38,630 31,855 
International Monetary Fund— 
Subscriptionsites <i: enw ser. ern net eeeeee 12,390 13,048 
51,020 44,903 
Less: 
International Monetary Fund— 
Notes, payablewyaee 5. Sis eevee oat 8,005 8,639 
Special drawing rights allocations ...... M521 1,596 
9,526 10,235 
Total foreign exchange accounts........... 41,494 34,668 


Details (unaudited) can be found in Section 8 of this volume. 


ii. Gold reserves 


The Government keeps certain investments in its 
Exchange Fund Account to aid in the control and protec- 
tion of the external value of the Canadian dollar. Part 
of these investments is in the form of gold: 1.5 million 
fine ounces (2.3 million fine ounces in 1999). These 
gold holdings are valued at 35 Special Drawing Rights 
(SDRs) or $68.33 per fine ounce ($71.70 in 1999), which 
approximates cost. An SDR is a unit of account used by 
the International Monetary Fund valued in terms of a 
basket of four major currencies (the Euro, US dollar, 
Pound sterling and Japanese yen. The Deutsche mark and 
French franc were also composite SDR currencies prior 
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to the introduction of the Euro on January 1, 1999). This 
valuation results in a recorded value of $102 million 
($165 million in 1999), which is much lower than the 
market value of $602 million ($970 million in 1999) 
using a value of $401.12 per fine ounce ($421.61 in 
1999), 


Further details are provided in the financial statements of 
the Exchange Fund Account in Section 8 of this volume. 


10. Crown Corporations and Other 
Government Business Enterprises 


The Government wholly owns forty-one corporations. 
Some of these Crown corporations rely on the Government 
for most of their financing. There are twenty such corpora- 
tions (twenty-one in 1999) whose financial activities are 
consolidated in these financial statements. The major con- 
solidated Crown corporations are Atomic Energy of Canada 
Limited, Canadian Broadcasting Corporation, Marine 
Atlantic Inc. and VIA Rail Canada Inc. Details of these 
corporations are included in Section 4 of this volume. 


Other Crown corporations are government business en- 
terprises that are able to raise substantial portions of their 
revenues through commercial business activity and are self- 
sustaining. These Crown corporations are called enterprise 
Crown corporations. The major enterprise Crown corpora- 
tions include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Corporation. 


There is also a number of self-sustaining government 
business enterprises that are not considered Crown corpora- 
tions within the meaning of the Financial Administration Act, 
but which are owned or controlled by the Government and 
accountable to either Parliament or to a Minister. These are 
referred to as other government business enterprises. The 
major other government business enterprises include the 
Canadian Wheat Board and the Port Authorities of Halifax, 
Montreal, Quebec and Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, in addition to recording the Govern- 
ment’s investment in these corporations as described below, 
the Government reports any amounts receivable from or 
payable to these corporations and records an allowance 
for valuation which includes the annual net profits and losses 
of the corporations. Their assets and liabilities are not 
included in these financial statements, except for their bor- 
rowings which are recorded as liabilities of the Government 
when they are not expected to be repaid directly by these 
corporations. 


Details of enterprise Crown corporations and other 
government business enterprises are included in Section 9 of 
this volume. 


The following table presents the Government’s recorded 
financial assets for enterprise Crown corporations and other 
government business enterprises. Of this amount, $3,619 
million ($3,592 million in 1999) represents investments in 
capital stock and contributed capital of the corporations. 
The balance represents loans and advances made by the 
Government. 


(in millions of dollars) 


2000 1999 

Canada Mortgage and Housing 
Corporation’, ....0.\..'> sus taeeemmeete nes 6,101 6,323 
Harm:Gredit:Corporationse.c eee 1,973 2,209 
Export Development Corporation.......... 983 983 
Business Development Bank of Canada..... 561 454 
OCHRE, ari AM foistorocte vic arse eeernonveleet: 944 1,083 
Total arts cet os sao fees wk eee tee eee 10,562 11,052 


Details (unaudited) can be found in Section 9 of this volume. 


Financial results for the enterprise Crown corporations 
and other government business enterprises are summarized 
as follows: 


(in millions of dollars) 


2000 1999 
Assets (including capital assets and 
deferred charges of $6,273 
(S5'358 nel 999)) oe cc, as eee ees 106,022 97,099 
Wiabilies ice cole cn aps ack <0 e- Aeaeee a 99,517 91,312 
NGtiequity sr. os. 502.50. oe eto 6,505 5,787 
REVenueS sio0b 6 o<'d chs se eee ee 17,984 19,341 
EEXPemSeSvar cic a os cies se eve ete eevee 15,329 16,828 
Net income forthe yearwes se cements « 2,655 2,513 
Other changes in equity 
Dividends)).3525.. 8... So eee es oe -1,792 -1,976 
Others ee ow Se ebeccaeseiae cr. -145 -374 
718 163 
Opening Metiequityii8. 4) . certo erent set 5,787 5,624 
Glosingmetiequily = 42 aac tana ers 6,505 5,787 
Contractual commitments ...............-. 8,561 8,665 
Contingentliabilitiess: Saeree te peer = 1,946 1,983 


Details (unaudited) can be found in Section 9 of this volume. 
() Amounts reported as dividends include $1,766 million ($1,704 million in 
1999) from the Bank of Canada. 


The President of the Treasury Board’s Annual Report to 
Parliament on Crown Corporations and Other Corporate 
Interests of Canada provides further information on the 
business and activities of all parent Crown corporations, as 
well as information on all Crown corporations and other 
corporate interests of Canada. 
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11. National Governments, including Developing 


i. 


Countries and International Organizations 


Loans to developing countries 


Included in loans to national governments of $3,138 mil- 
lion ($3,336 million in 1999) are loans to developing 
countries of $1,479 million ($1,525 million in 1999). 
Due to the concessionary nature of these loans (extended 
terms, low interest rates or no interest), loans signed 
before April 1, 1986 have been fully provided for in the 
allowance for valuation of assets. Any repayments re- 
ceived on these loans are included in revenues when 
received. All similar loans disbursed after April 1, 1986 
have been treated as budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


i. Loans, investments and advances to international 


organizations 


Loans, investments and advances to international organi- 
zations, including development banks and their related 
funds, total $4,178 million ($4,219 million in 1999). 
Generally, advances to the funds are considered to be of 
a concessionary nature as the monies are loaned to devel- 
oping countries on beneficial terms. Accordingly, 
advances to the funds prior to April 1, 1986 have been 
fully provided for in the allowance for valuation of assets. 
Advances to the funds after April 1, 1986 have been 
treated as budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


12. Contractual Commitments 


The nature of government activity results in some large 


multi-year contracts and obligations. Major contractual com- 
mitments that can be reasonably estimated are summarized 
as follows: 


(in millions of dollars) 


2000 1999 

Transfer payment agreements............. 14,749 13,913 
Acquisition of property and equipment, 

and goods and services................. 7,449 5,677 
Benefit plans for 

MEG CSRs oto ob ard ploy eee eee eee oes 6,142 5,830 
Operating and 

CapitalilcascS-emeenrn tre tt. ete 3,546 3,917 
International organizations............... 1,220 1,371 
Pension liability under 

Continuation Acts trac wan «502604 ¥heelee 145 160 

33,251 30,868 


Details (unaudited) can be found in Section 10 of this volume. 
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Estimated expenditures against these commitments in 


future years are as follows: 


Year (in millions of dollars) 
DO Monies etiecmaar esata iserietcstt-sccae = 7,959 
PAU OP). gesentyte Reactor o chi temriicrcictks cede SuSE 6,483 
2003 DEIOF RG She REED. T1B STOGAIR 5,343 
2004... 50s. SSR ORES. ees eldigacer Tapers J 4,294 
20051 ITI. HP, SAAS, OF. SERS 4,029 
AWG andsubsequent#-s 7s OeNGsa ake 5,143 
33,251 


Details (unaudited) can be found in Section 10 of this volume. 


il. 


iil. 


Transfer payment agreements 


Included in the transfer payment agreements commit- 
ments of $14,749 million ($13,913 million in 1999) is 
an amount of $8,592 million ($8,884 million in 1999) 
related to various contractual obligations of the Govern- 
ment through Canada Mortgage and Housing Corpora- 
tion (CMHC) for social housing programs. These 
agreements are made to provide funding for projects for 
up to 40 years. Honouring these obligations currently 
amounts to about $1,700 million per year. Uncertainty in 
forecasting makes estimates beyond the year 2005 unre- 
liable. Accordingly, the amounts reported for CMHC 
under transfer payment agreements cover only to 2005. 


Benefit plans for veterans 


Under the Pension Act, the Government provides pen- 
sions and benefits for disability or death arising from 
military service. Estimated annual expenditures under 
this Act will approximate $1,200 million per year over 
the next few years. Uncertainty in forecasting makes 
estimates beyond the year 2005 unreliable. Accordingly, 
the amounts reported under benefit plans for veterans 
cover only the period to 2005. 


Operating and capital leases 


Capital leases have various terms up to 50 years. Of the 
total of $3,546 million ($3,917 million in 1999) in oper- 
ating and capital leases, $2,384 million ($2,706 million 
in 1999) represents future payments for capital leases. Of 
this, $1,304 million ($1,501 million in 1999) is imputed 
interest and executory costs. 


13. Insurance Programs 


Three enterprise Crown corporations, whose financial 


affairs are not consolidated with these financial statements, 
operate insurance programs for the Government. In the event 
the corporations have insufficient funds, the Government will 
have to provide financing. 
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Canada Deposit Insurance Corporation operates the 
Deposit Insurance Fund which provides basic protection 
coverage to depositors for up to $60,000 deposited with each 
member bank, trust or loan company. Total insured deposits 
at March 31, 2000 amounted to $327,037 million ($307,998 
million in 1999). At March 31, 2000, the fund has a surplus 
of $184 million ($27 million surplus in 1999). The premiums 
collected. by the Corporation are expected to cover the cost 
of both current claims and possible future claims. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance for 
mortgage lending on Canadian housing by private insti- 
tutions. Insurance in force at March 31, 2000 was 
$189,400 million ($183,000 million in 1999). The Fund has 
a surplus of $525 million at March 31, 2000 ($231 million in 
1999). Canada Mortgage and Housing Corporation also 
operates the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act. Guarantees in force as at March 31, 2000 
totalled approximately $27,709 million ($21,002 million in 
1999). As at March 31, 2000 the fund has a surplus of 
$58 million ($47 million in 1999). Budgetary financial assis- 
tance, although rare, is provided at the discretion of the 
Government. 


Export Development Corporation (EDC) provides export 
and foreign investment insurance to help with export trade. 
Insurance in force at March 31, 2000 was $11,100 million 
($10,224 million in 1999). EDC set aside an allowance of 
$353 million as at March 31, 2000 ($308 million in 1999) to 
cover the cost of current and expected future claims. The 
premiums collected by the Corporation are expected to cover 
the cost of both current claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 


14. Contingent Liabilities 


Contingent liabilities which may become actual liabili- 
ties, are classified into three categories: guarantees by the 
Government, international organizations, and claims and 
pending and threatened litigation. The Government is confi- 
dent that any ultimate settlement on these contingent liabili- 
ties will be for amounts significantly lower than those being 
disclosed. 


i. Guarantees by the Government 


Guarantees by the Government at March 31, 2000 
amounted to $49,434 million net of an allowance of 
$3,920 million ($43,655 million net of an allowance 
of $4,090 million in 1999). The Government records 
an allowance for losses on loan guarantees and for 
borrowings of enterprise Crown corporations and other 


government business enterprises when it is likely that 
there will be a future payment and a reasonable estimate 
of the loss can be made. All other loan guarantees are 
reported as contingencies. 


li. International Organizations 


Contingent liabilities related to international organiza- 
tions at March 31, 2000 amounted to $17,504 million 
($18,104 million in 1999). The Government has callable 
share capital in certain international organizations that 
could require payments to those agencies. 


™, 


iii. Claims and pending and threatened litigation 

There are thousands of claims and pending and threatened 
litigation cases outstanding against the Government. The 
total amount claimed in these actions, including a number 
where an amount is not specified, and their outcomes are 
not determinable. Certain large and significant claims are 
described below: 


Aboriginal and comprehensive land claims: Aboriginal 
claims with specific amounts totalling in excess of 
$200,000 million and comprehensive Aboriginal land 
claims amounting to $583 million ($742 million in 1999) 
are known to the Government. The Government is aware 
of an additional 2,000 potential claims currently being 
researched by First Nations. A reliable estimate of poten- 
tial liability cannot be made at this time. 


Significant tax refunds: There are $802 million ($574 
million in 1999) in claims or litigation relating to tax 
refunds that are significant and were under appeal to the 
Federal Court of Canada or the Supreme Court of Canada 
at March 31, 2000. 


Further details (unaudited) can be found in Section 10 of 
this volume. 


15. Environmental Liabilities 


While estimates of total radioactive and non-radioactive 
waste clean-up costs for Canada have ranged as high as 
$30,000 million, much of this amount is clearly the respon- 
sibility of other levels of government and the private sector. 
Progress has been made in the identification and cataloguing 
of suspected contaminated sites, however, the process of 
assessing the nature and level of contamination on these sites, 
and the consequent preparation and costing of a remediation 
plan, is technically challenging and time consuming. While 
reasonable estimates of the costs attributable to the Govern- 
ment are not yet available, the Government will continue 
to work toward the determination and recognition of envi- 
ronmental liabilities in accordance with generally accepted 
accounting principles. 
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SUPPLEMENTARY STATEMENT 


In the February 1991 Budget, the Government introduced 
measures aimed at improving its financial and economic 
position. These measures included proposals for a Debt 
Servicing and Reduction Account Act. On June 18, 1992, the 
Act was passed by Parliament with implementation for the 
1991-92 fiscal year. 


The Debt Servicing and Reduction Account Act calls for 
certain revenues including the goods and services tax (GST) 
to be used to service the public debt and not to fund new 
program spending. Transactions in respect of this Act are 
reported in the following statement. 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons: 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 2000. This financial statement is the responsibility 
of the Government of Canada. My responsibility, as required 
by section 9 of the Debt Servicing and Reduction Account 
Act, is to express an opinion on this financial statement based 
on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statement is free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statement. An audit 
also includes assessing the accounting policies used and 
significant estimates made by the Government, as well as 
evaluating the overall financial statement presentation. 


In my opinion, this financial statement presents fairly, in all 
material respects, the transactions of the Debt Servicing and 
Reduction Account for the year ended March 31, 2000 in 
accordance with the Debt Servicing and Reduction Account 
Act and the stated accounting policies of the Government of 
Canada set out in Note 2 to the financial statement. As 
required by section 9 of the Debt Servicing and Reduction 
Account Act, I report that, in my opinion, these stated 
accounting policies have been applied on a basis consistent 
with that of the preceding year. 


See 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 24, 2000 
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Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 2000 


(in thousands of dollars) 


Goods and services tax and harmonized sales tax received.............. 
iLess:-Refundss25 tsetse 0 « Se: BE: . adie. ete. J. 


Rebates gia pie. winter es peut ee iieionty yosyngree i abageel) - 
ATMOUNTS Paid |b yaIninisthies jeer ier cen erin kehad eta: = 
(OWES AED ARG ERWRS eee SRS OD ROE eRe eee Shor 
Transfer of harmonized sales tax to provinces.................. 
Harmonized sales tax payable to provinces.................... 


Netisoodsvandiservicesitaxa aver iether -ercerntrnis =n. GYO DRC eee EAS oie 
Penalties and interest received 

for, coodsrand Senvices laXwns dn. inverse aie el Set. Susceiayardaeayele arasit. = 
Giftsstorthe /Crownagn, eee ercueea eye oie oe hanes pte es 


Proceeds CrediteGtotnesACCOUN i marie Sete. aes AL vate seers 
Public debt expenditures charged to the Account 
Public debt expenditures chargeable to the Account (Note 3) .......... 
Less amount in excess of the Account’s balance (Note 4) ............. 


Accoungoatances cndvot year san. wie ser einer eae eres oa eet ne ne oe 


The accompanying notes are an integral part of this statement. 


Notes to the Statement of Transactions of the 
Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction 
Account Act received Royal Assent. Section 8 of the Act 
requires that the Public Accounts of Canada for 1991-92 and 
each subsequent year contain a statement setting out the 
transactions in that year with respect to the Debt Servicing 
and Reduction Account (the Account). 


On March 20, 1997, the Debt Servicing and Reduction 
Account Act was amended to reflect changes to the Federal- 
Provincial Fiscal Arrangements Act implementing Sales Tax 
Harmonization Agreements with concerned provinces, 
which became effective April 1, 1997. 


The objective of the Debt Servicing and Reduction 
Account Act is to apply certain Government revenues against 
charges associated with the public debt. These revenues 
include goods and services tax, certain gains on disposals of 
investments in Crown corporations, and gifts to the Crown. 
The transactions recorded in the Account have been paid into 
or charged against the Consolidated Revenue Fund, and the 
Account is consolidated in the financial statements of the 
Government. 


2000 1999 
56,382,962 50,173,680 
25,740,951 22,161,813 
2,194,154 1,908,794 
1,011,290 907,160 
2,846,993 2,849,817 
1,726,169 1,662,202 
73,198 
33,592,755 29,489,786 
22,790,207 20,683,894 
103,648 122,645 
285 1,232 
22,894,140 20,807,771 
30,536,407 30,849,779 
7,642,267 10,042,008 
22,894,140 20,807,771 
NIL NIL 


2. Significant Accounting Policies 


The significant accounting policies are based on the terms 
and conditions contained in the Debt Servicing and Reduc- 
tion Account Act. These accounting policies are consistent 
with the accounting policies of the Government of Canada. 


i. Goods and services tax (GST) 


The Government generally reports the GST and the 
HST (harmonized sales tax) in the year in which they 
are received. Amounts are reported net of Input Tax 
Credits claimed by registrants. 


Refunds and rebates are generally reported in the year 
in which they are paid and are reported net of GST and 
HST collected by registrants. GST quarterly tax credits 
are charged in the quarter to which they relate. Transfers 
of HST to concerned provinces are based on estimates 
of HST receipts, refunds and rebates, and are generally 
recorded in the year paid. 
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ii. Other amounts credited to the Account 


Penalties and interest are generally reported in the year 
in which they are received. Gain on sale of shares in 
Crown corporations, gain on disposal of shares or inter- 
est on wind-up of Crown corporations and gifts to the 
Crown are recorded in the year in which the transactions 
or events that give rise to these revenues occur. 


iti. Public debt expenditures charged to the Account 


Public debt expenditures charged to the Account in- 
clude costs incurred by the Government during the year 
in servicing, issuing, repayment, discharge or settle- 
ment of a debt, under the authority of a Borrowing 
Authority Act. 


3. Public Debt Expenditures Chargeable to the Account 


Public debt expenditures chargeable to the Account are 
calculated as follows: 


(in thousands of dollars) 


2000 1999 


Bublicidebtcharcvesas ie mc oayecio ais aay: 
Less: amounts unrelated to a 
Borrowing Authority Act— 


41,647,288 41,393,989 


Interest on unmatured debt. ....... 400,153 390,687 
Interest on pension and other 
ACCOUMS Se eT te eee ee oe 10,710,728 10,153,523 


Public debt expenditures 


chargeable to the Account ............ 30,536,407 30,849,779 


4) Interest on unmatured debt is related to special non-marketable bonds held by 
the Canada Pension Plan Investment Fund and the Canada Pension Plan 
Account. 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 
4. Amounts in Excess of the Account’s Balance 


Public debt expenditures charged to the Account exceed 
the amount available in the Account balance for these 
charges. Under these circumstances, only the amount neces- 
sary to bring the Account balance to nil is charged to the 
Account as required under section 6 of the Debt Servicing and 
Reduction Account Act. 
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During my term I have 
issued 7 clean opinions 
out of a possible 10. 
The matters raised in 
these Observations will 
be a continuing 
challenge for my 
successor and the 
Government. 


SUPPLEMENTARY INFORMATION 


OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2000 


INTRODUCTION AND MAIN POINTS 


My opinion on the Financial Statements of the Government of Canada for the year ended 
March 31, 2000 will be my last as Auditor General of Canada. During my term as Auditor 
General, I have rendered 10 such opinions: 7 have been unqualified, or “clean” opinions and 
three have been qualified opinions. My predecessor was able to issue only one clean opinion 
during his 10 year term as Auditor General. 


Obviously, this is a tremendous improvement for which many should be congratulated. The 
efforts of the central agencies (Finance, Treasury Board and Receiver General) to improve 
summary financial reporting have paid off; other government departments“ have improved 
the financial information they provide to the central agencies; the Standing Committee on 
Public Accounts has kept pressure on the Government to improve its summary financial 
reporting practices; and the Public Sector Accounting Board of the Canadian Institute of 
Chartered Accountants has continued to publish recommendations for governments in Canada 
that have moved them toward improved summary financial reporting. 


For my part, every year I have included in these Observations a number of matters that require 
continuing attention. During my 10-year term, I have raised 23 such matters (described in the 
Appendix to these Observations), some of them a number of times. The Government has 
satisfactorily addressed eight of them and is considering seven. Unfortunately, on three of 
these matters the Government disagrees with me. 


Each of the five other matters I have raised over the years was an observation on a specific 
transaction, in a particular year, not one repeated regularly. The most recent examples relate 
to accounting for the transactions with the Canada Foundation for Innovation in 1997 and the 
Canada Millennium Scholarship Foundation in 1998. That the Government changed its 
accounting policy to accommodate these transactions continues to trouble me. And because 
that change in accounting policy remains in effect today, I am worried that the next Auditor 
General may be faced with similarly inappropriate accounting transactions. 


I do not raise matters in these Observations lightly. My purpose has always been — and 
continues to be — to draw the Government’s and Parliament’s attention to issues that, left 
unresolved, could lead to qualified opinions in future years. 


My Observations this year therefore include a number of such matters. In addition, I explain 
in the Observations how I arrive at my opinion and what assurance it provides and does not 
provide to users. The main points contained in these Observations are the following: 


e Under its Financial Information Strategy, the Government plans to implement full accrual 
accounting by 2001-02. As that fiscal year starts in about six months, the Government must 
move quickly to develop auditable estimates of significant assets and liabilities in order to 
prepare its 2001-02 financial statements. I am concerned that these estimates may not be ready 
on a timely basis. 


(1) Throughout these Observations, the term “departments” includes the Divisions and Branches of the Public Service of Canada 
listed in Schedule 1.1 of the Financial Administration Act. 
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e The balance of the Employment Insurance Account stood at $28 billion on March 31, 2000. 
This balance is $13 billion more than the Chief Actuary of Human Resources Development 
Canada has estimated is necessary — and this excess continues to grow. 


e Netting expenditures against revenues obscures large expenditure programs, results in the 
presentation of information inconsistently, and makes the Government’s financial statements 
difficult to understand. 


MATTERS REQUIRING CONTINUING ATTENTION 


The Financial Information Strategy (FIS): The move to full accrual accounting 


FIS is a multi-year project that will modernize financial systems and accounting practices in 
order to strengthen financial management. It is a cornerstone of the Government’s plan to 
modernize comptrollership in departments. Under FIS, the responsibility for maintaining 
detailed accounting and other financial information will move from the centre to departments. 
FIS consists of three components: the implementation of new financial systems, the adoption 
of full accrual accounting, and the provision of improved financial information to managers 
for day-to-day decision making and when formulating key decisions. The Government has set 
a target date of 2001-02 for implementing the first two components of FIS. The third 
component will take more time, as managers need to become more familiar with using this 
improved information in formulating key decisions. 


In the financial systems component, 14 departments connected their own financial systems to 
the new FIS central systems maintained by the Receiver General on April 1, 1999. Another 
21 departments connected on April 1, 2000. At this writing, the 63 remaining departments are 
scheduled to connect on April 1, 2001. Therefore, all departments are scheduled to have 
implemented, by April 1, 2001, new financial systems capable of producing both summary 
information for government-wide reporting and auditable financial statements for their own 
operations. All of this financial information will be prepared under full accrual accounting. 


What does the move to full accrual accounting mean ? 


The Government’s current basis of accounting, as described in Note 1 to the financial 
statements, is known as modified accrual accounting. This term means that while most 
operating expenditures and non-tax revenues are recorded in the financial statements when 
they are incurred or earned (even if cash is not paid out or received until later), tax revenues 
are accounted for when cash is received, and the entire amount of capital acquisitions such as 
buildings are treated as expenditures when acquired. 


Full accrual accounting means a shift from the expenditure basis (recognition of resources 
acquired) to the expense basis (recognition of resources consumed), together with the 
recognition of tax revenues when earned. Using capital acquisitions as an example, “expenses” 
include only the portion of capital acquisitions that have been used up or consumed during the 
year, whereas “expenditures” include the entire amount of capital acquisitions. 


While the Government’s budgeting and reporting will move to an accrual basis of accounting, 
Parliament’s granting of spending authority (appropriations) will remain on the present basis 
for the time being. The Treasury Board Secretariat (TBS) recently consulted with departments 
on the issue of accrual-based appropriations through a discussion paper, “Forging Stronger 
Links”. It presented the arguments for changing the present basis of appropriations to an 
accrual basis so that ultimately appropriation authorities, with budgeting and reporting, would 
all be accounted for on the same basis, while providing additional information on resources 
acquired. TBS also held preliminary consultations on accrual appropriations with a 
sub-committee of the Standing Committee on Procedure and House Affairs. 
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The Financial 
Information Strategy is 
designed to modernize 
government financial 
systems; introduce full 
accrual accounting; 
and result in more 
informed day-to-day 
decisions. 


The modernization 
of new financial 
systems is going well 
but achieving more 
informed day-to-day 
decision making 
will take longer. 


Full accrual 
accounting will 
recognize resources 
as they are consumed 
rather than only when 
acquired, and revenues 
as they are earned 
rather than only 
when received. 
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The introduction of full 
accrual accounting is 
not going quite as well 
as the modernization of 
government financial 
systems. 


Full accrual accounting also means that all liabilities and all assets will be recorded or 
recognized in the financial statements. The recognition of these assets and liabilities, however, 
will in no way alter the current level of government interest-bearing debt reflected in the 
financial statements. The next section describes the concerns I have about certain of these 
assets and liabilities. 


What is the status of the move to full accrual accounting ? 


I am concerned that TBS and departments appear to be putting considerable effort into 
developing accounting policies that are not currently required in the recommendations of the 
Canadian Institute of Chartered Accountants’ Public Sector Accounting Board (PSAB). For 
example, a lot of effort has gone into developing policies on the capitalization of inventory 
for consumption (as opposed to inventory for resale) and intangible assets such as research 
and development costs and internally developed software. 


Quite apart from the need to debate these issues in order to make the right choices for the 
longer term, many departments, particularly the smaller ones, already have their hands full 
capitalizing tangible capital assets without the added complexity of these additional policies. 
Iam concerned that if this development continues, departments may not be ready to implement 
full accrual accounting — as recommended by PSAB — by 2001-02. Worse, information may 
be insufficient for the Auditor General to audit some of these financial statement components. 


Recently, we expressed our concerns to TBS and I am pleased that in response, TBS has 
established a senior-level committee — on which my Office participates — to investigate the 
situation. At this writing, the committee was investigating the nature and extent of concerns 
expressed in departments. I hope this committee will develop practical solutions to those 
concerns in order to help departments meet the 2001-02 target. 


I am also concerned about departmental readiness to implement the following full accrual 
accounting policies: 


Aboriginal claims. The current Government policy for Aboriginal claims (found in Note 1 to 
the financial statements) does not result in the reporting of a reasonable estimate of the 
Government’s liabilities for two types of Aboriginal claims: those being pursued through the 
courts and those being pursued through Indian and Northern Affairs Canada (INAC). While 
INAC currently complies with the policy in Note 1, in 2001-02 that policy will be amended 
to conform with full accrual accounting. We believe that the progress made to date by INAC 
to quantify these liabilities is not sufficient to ensure that the 2001-02 deadline will be met. 
My Office will continue to monitor the Government’s efforts to properly quantify its estimated 
liabilities for Aboriginal claims being pursued through the courts and through INAC. 


Prepaid expenses and transfer payments. Towards year end, departments make decisions 
regarding the timing of payments to recipients — particularly for transfer payments — on the 
basis more of using up lapsing spending authority than reflecting expenses in the proper 
accounting period. Further, transfer payments made as repayable contributions are often more 
in the nature of a loan but are authorized under a budgetary (expenditure) appropriation and 
therefore not recorded as a loan. A policy to deal with these situations is needed to provide 
for better reporting of costs in the period to which they relate and more effective budget 
management. TBS has yet to finalize an accounting policy for these situations. 


Tangible capital assets. All tangible capital assets held by departments on April 1, 2001 must 
be identified and valued at historical cost. Many departments are having difficulty determining 
historical cost because original acquisition documents are often difficult to retrieve. To address 
this difficulty with real property, TBS and some departments are considering the use of the 
Book Value Calculator (BVC) developed by the Chief Appraiser of Public Works and 
Government Services Canada to establish reasonable estimates of these costs. This approach 
for real property seems reasonable, and my Office plans to use the Chief Appraiser’s 
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assessment in our future audits. While departments are making progress in valuing and taking 
inventory of their tangible capital assets, a significant amount of work remains to be done 
before the 2001-02 target. 


Environmental liabilities. TBS has not yet approved a formal accounting policy for reporting 
environmental costs and liabilities. It issued a draft Policy on Accounting for Costs and 
Liabilities Related to Contaminated Sites in February 1999. Subsequently it issued in draft 
form the Treasury Board Federal Contaminated Sites and Solid Waste Inventory Policy, which 
was formally approved in June 2000. This inventory policy requires all custodial departments 
to input into the TBS inventories information on contaminated sites and solid waste landfills 
identified as at April 1, 1998. This initial input is to be completed by March 31, 2001. Both 
the accounting policy and the inventory policy are closely linked, yet the accounting policy 
remains in draft form. 


In addition, TBS recently introduced the Federal Contaminated Sites Assessment Initiative. 
One of the Initiative’s key goals is to improve the quality of the cost estimates of environmental 
liabilities that are to be reported in 2001-02. Although much work remains to be done in some 
departments, TBS is committed to its timeframe for reporting environmental costs and 
liabilities in 2001-02. 


Can the Government implement full accrual accounting for 2001-02 ? 


The Government has an enormous challenge to achieve its objective of implementing 

full accrual accounting for 2001-02. The effort and time this will take should not be The effort it will take to 
underestimated. implement full accrual 
accounting should not 


FIS is critical to the Government’s continuing ability to produce the Public Accounts and to i 
be underestimated. 


the Auditor General’s ability to audit the financial statements contained therein. It will also 
be critical to the production of departmental financial statements and their potential future 
audit. My Office will continue to devote resources to monitoring this important project 
carefully. In my December 2000 Report to Parliament, I will report the results of a follow-up 
to both my September 1998 Chapter “The Financial Information Strategy: A Key Ingredient 
in Getting Government Right” and my November 1999 Chapter “Financial Information 
Strategy: Departmental Readiness”. The follow-up will report on progress to date in all aspects 
of FIS implementation, including systems, policies and people. Future chapters will look at 
the actual implementation. 


The excessive and growing balance in the Employment Insurance Account 


The Employment Insurance Account is an integral part of the Government’s financial 
statements (in other words, it is consolidated). Included in Section 4 of this Volume are the The balancein the 
audited financial statements of the Account. The balance of this Account at March 31, 2000 Employment Insurance 
stood at $28 billion, almost twice the maximum amount considered necessary by the Chief Account is $13 billion 
Actuary of Human Resources Development Canada in his report for 2000. My opinion on the 


‘ : oh é E more than the Chief 
financial statements of the Employment Insurance Account is in Section 4 of this Volume. It Actuary of Human 
draws attention to this situation and urges the Canada Employment Insurance Commission to Rewurees 
Clarify and disclose the way it interprets the Employment Insurance Act in setting premiums Development Canada 


to ensure that the intent of the Act has been observed. considers is necessary. 


The House of Commons Standing Committee on Finance made certain recommendations on 
the issue of the Employment Insurance Account balance in its Report on Budget 2000. The 
Government’s response to the Committee, summarized in The Budget Plan 2000, stated that 
it would “closely examine the recommendations...”.@ 


(2) The Budget Plan 2000, p.62. 
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Parliament normally 
leaves the accounting 
for individual 
transactions up to the 
Government, but for 
the 1999 and 2000 
Canada Health and 
Social Transfer 
Supplements, the 
accounting treatment 
was legislated. 


I have had no 

success in convincing 
the Government to stop 
the practice of netting 
expenditures against 
revenues; I will 
elaborate on this issue 
in my next Report to 
Parliament. 


Canada Health and Social Transfer (CHST) program 


In the 2000 Budget, the Government announced a $2.5 billion Supplement to the CHST 
program. This was similar to the $3.5 billion Supplement announced in the 1999 Budget. 
These Supplements were accounted for in the March 31, 2000 and March 31, 1999 financial 
statements, respectively. Although legislative authority for these Supplements did not receive 
royal assent until after the end of the respective fiscal year, in my view the accounting was 
appropriate in both years, since the Supplements met the accounting criteria for recognition 
in those years. 


However, an unusual feature of the legislation authorizing the Supplements was the stipulation 
of the fiscal year in which they were to be recorded in the government’s financial statements. 
Both the Budget Implementation Act, 2000 and the Budget Implementation Act, 1999 contain 
the following words: “The Canada Health and Social Transfer shall consist of...a cash 
contribution of $2.5 billion [or $3.5 billion in 1999] for the fiscal year beginning on April 1, 
1999 [or April 1, 1998],.....”° (Emphasis added.) Normally, the accounting for economic 
events is determined by the Government and audited by the Auditor General in accordance 
with the standards for governments enunciated by the Canadian Institute of Chartered 
Accountants. For these Supplements, however, the stipulation of the fiscal year in the Budget 
Implementation Acts is, in my view, a parliamentary direction on the way the Government 
shall account for these amounts in its financial statements. 


I fully recognize Parliament’s legislative supremacy. To date, however, Parliament’s control 
over fiscal matters has provided authority for payments into and out of the Consolidated 
Revenue Fund without specifying how economic events should be accounted for under accrual 
accounting. My point is a delicate one. I am concerned, however, that the practice of dictating 
accounting treatment in legislation, if continued, may undermine the certainty implicit in the 
use of the accounting treatment determined according to objective accounting standards, which 
users of the Government’s financial statements expect. The practice may even put the Auditor 
General in the awkward situation of disagreeing with such directions. I make these 
observations simply to bring to Parliament’s attention a major implication of this practice. 


Netting 


On several occasions I have described my concern about the Government’s practice of 
offsetting expenditures against revenues. In my 1999 Observations I noted that a $5.7 billion 
expenditure program was netted against personal income tax revenue; that the Government’s 
Annual Financial Report included financial statements on a gross basis, whereas the 
remainder of the Report presented analyses on a net basis; and that the presentation of both 
gross and net in the financial statements published in the Public Accounts resulted in a cluttered 
statement that was difficult to understand. 


The Government’s response to my 1999 Observation stated, “The net presentation is the 
appropriate approach for the budget because it is consistent with the way that Parliament 
appropriates funds. Furthermore, programs like the CCTB [Canada Child Tax Benefit] and the 
quarterly GST credit are integral parts of the tax system. These programs are administered 
through the tax system. They are thus netted from tax revenues for budgetary purposes.” 


3) Budget Implementation Act, 2000, Section 13 and Budget Implementation Act, 1999, Section 4. 

(4) The Department of Finance publishes the Annual Financial Report of the Government of Canada. It presents and analyzes 
information taken from the Public Accounts of Canada, but in a concise and summarized form. 

(8) The Budget Plan 2000, p.190. , 
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I do not agree with this position and again in these Observations I call for information to be 
presented only on a gross basis. However, to ensure that Parliament understands my rationale 
completely, I will be discussing this in more detail in my October Report. 


Debt Servicing and Reduction Account (DSRA) 


I have been concerned about the DSRA for some time now. I have continually suggested that 
the Government and Parliament may wish to re-examine whether the DSRA is still needed 
and useful. 


After I raised this issue last year, the House of Commons Standing Committee on Finance 
recommended the elimination of the DSRA. And yet the Government’s response to my 1999 
Observations — and presumably to the Committee — stated, “At this time, the DSRA provides 
important information to Canadians on the flow of GST revenues, gifts to the Crown and the 
net gains associated with disposals of investments in Crown corporations. This information is 
enhanced through the presentation of a separate audited statement. As a result, the government 
does not propose any changes be made at this time.’ 


I completely disagree with this position. In my view, the DSRA creates more confusion than 
useful information. 


The DSRA was created along with the introduction of the GST. Essentially, it keeps track of 
GST and other revenues (gifts to the Crown and the gains on disposals of investments in Crown 
corporations). The Debt Servicing and Reduction Account Act requires that after interest is 
paid on the Government’s debt, any remaining such revenues be used to actually pay down 
the debt. If that sounds complicated, it is — so let’s look at some of the numbers in the DSRA 
financial statement that is included in the several pages just before my Observations. 


The GST and other revenues amounted to $23 billion in 1999-00 ($21 billion in 1998-99). The 
interest on the public debt that this amount must cover before being applied to the debt itself 
amounted to $31 billion in 1999-00 ($31 billion in 1998-99). So unless the GST increases 
significantly in the near future, or interest on our debt decreases significantly in the near future, 


it will be a long time — if ever — before these “earmarked revenues” can be used to retire our 
debt. 


Recently, I have seen several articles generally related to the disclosures contained in the 
DSRA financial statement. The articles imply that if the GST revenue had been applied to 


reduce our debt, we would have retired hundreds of billions of dollars of debt by now. But, of ee pa hh a ; 

course, if all GST revenues collected since its introduction had been applied to reducing our eee to nets is age 

debt, the Government would have had to borrow an equivalent amount to finance its ‘hig es as cen 

operations — resulting in a nil net reduction; or it would have had to reduce spending by an Lad AGL oa 

equivalent amount; or to the extent available, draw down on its cash reserves or other assets. peas me 

There is also perhaps a misconception that money actually flows into and out of a separate bags etal NG 
Parliamentarians. 


DSRA bank account. It does not. All public money first flows into the Consolidated Revenue 
Fund, and Parliament then appropriates funds for spending, including debt servicing and debt 
retirement. The DSRA is simply a tracking account; the notion that it is anything more is 
simply a myth. 


I recommend that the Government accept the recommendation of Parliament, through the 
House of Commons Standing Committee on Finance, to eliminate the DSRA. 


(6) The Budget Plan 2000, p.192. 
@ Note 3 to the Debt Servicing and Reduction Account Statement of Transactions in this section explains why this amount differs 
from the amount for Public Debt Charges reported in the Statements of Revenues, Expenditures and Accumulated Deficit. 
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Readers of the 
Government’s financial 
statements should 
review my audit 
opinion every year. 


MY AUDIT OPINION 


What my audit opinion means 


This section of my observations discusses in more detail the messages that I convey in my 
audit opinion. As explained below, I have structured my audit opinion to highlight key 
messages. To understand the opinion properly, the reader should carefully review each 
paragraph, every year. It is inadvisable to assume that my opinion remains the same from one 
year to the next. Normally, my audit opinion consists of three paragraphs, plus an additional 
paragraph when I have a reservation in my opinion. 


My responsibility. The introductory paragraph begins by listing the financial statements 
covered by my opinion. It is important to note that my audit opinion relates only to the financial 
statements and related notes contained in Section 1 of Volume I of the Public Accounts of 
Canada. It does not extend to the more detailed information presented in other sections of 
Volume I, or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to form an opinion on three 
distinct aspects of the financial statements as required by section 6 of the Auditor General Act 
and as outlined below. 


The scope of my audit. In the second paragraph of my opinion, I state that my audit work on 
the Government’s financial statements has been conducted according to generally accepted 
auditing standards. These standards are prescribed by the Canadian Institute of Chartered 
Accountants, and I follow them to ensure that my audit is conducted with appropriate rigour 
and professionalism. I also indicate that I perform my audit procedures to assess whether the 
financial statements are free of material misstatement. 


I go on to explain that my audit includes assessing the reasonableness of significant estimates 
made by the Government. There is a good deal of judgment required in preparing and auditing 
financial statements for an entity the size of the Government of Canada. Many of the significant 
amounts reported in the financial statements, such as allowances for valuation of various assets 
and liabilities, are based on estimates made by the Government. These amounts are inherently 
imprecise. When considering whether misstatements exist in these estimates, I determine for 
each estimate a range of values that I believe would be reasonable. If the estimate as determined 
by the Government falls within that range, Iconclude that the specific estimate is not misstated. 


Finally in the paragraph, I note that my audit also includes assessing the appropriateness of 
the accounting policies used by the Government and evaluating the overall presentation of the 
financial statements. In order to make that assessment, there must be standards that I can use 
as a basis for my judgments. The standards that I continue to use this year are the stated 
accounting policies of the Government of Canada set out in Note 1 to the financial statements, 
pertinent legislation, and the recommendations of the Canadian Institute of Chartered 
Accountants’ Public Sector Accounting Board. 


My opinion. It is important to note that my opinion is not a statement of fact; rather, it is an 
expression of my professional judgment. The opinion paragraph contains my overall 
conclusions about three important matters: 


1. Whether the financial statements present information fairly (fairness). 


2. Whether the financial statements were prepared in accordance with the Government’s stated 
accounting policies (compliance). 


3. Whether the Government’s stated accounting policies were applied on the same basis as in 
the preceding year (consistency). 
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My opinion on each of these three aspects of the Government’s financial statements for 2000 

does not include any reservations. The readers are therefore entitled to conclude that the My opinion on the 
amounts shown in the financial statements are fairly stated within the limits of materiality. | Government’s financial 
Further, the Government has prepared its financial statements in compliance with its stated statements for 2000 
accounting policies set out in Note 1 to the financial statements. The reader may alsoconclude __ states that they are 

that the accounting policies used by the Government to prepare the financial statements are “fairly” presented, are 
the same policies as were used last year. prepared in compliance 
with stated accounting 
policies and use 

If I conclude that in the aggregate the financial statements are free of material misstatement,  P0licies that are 

I report that the information is “presented fairly”. If I conclude that the statements are Consistent with 1999. 
materially misstated, I describe the nature and extent of my concerns. I then go on to say that 

information is presented fairly “except for” the issues in my reservations. 


How I arrive at my opinion 


The aggregate of all misstatements in the financial statements is considered material if, in the 
light of surrounding circumstances, it is probable that the misstatements would change or 
influence the decision of a person who was relying on the financial statements and who had 
reasonable knowledge of the Government and its activities. If I believe this is the case, I will 
include a reservation in my audit opinion. 


Before commencing my audit, I make a judgment based on the Government’s total 
expenditures as to what dollar magnitude (materiality) of misstatements in the financial 
statements would influence the decisions of users. That dollar amount is then used as a basis 
for determining the nature, extent and timing of the audit work required. For this year’s audit, 
I set materiality at approximately one half of one percent of total gross expenditures of 
$166 billion. 


Thus, to be in a position to render my audit opinion, generally accepted auditing standards 
require that I have “reasonable assurance” that my audit will reveal any misstatements 
aggregating to more than my predetermined level of materiality. In planning my audit, I accept 
some small amount of risk that my audit procedures will fail to detect whether the financial 
statements are materially misstated. I accept this minimal risk because it is cost-effective to 
do so. However, in conducting my audit, I perform specific audit procedures that reduce this 
risk to a level I consider acceptable. These include, for example, testing a sample of 
transactions and account balances, performing analyses, confirming year-end balances with 
third parties and, where considered necessary, reviewing significant internal controls. 


In all of my audit work on these financial statements, I also take into account the basic 
requirement that the Government comply with parliamentary authorities to spend, borrow and 
raise revenues. 


What my audit provides and does not provide 


To summarize, my audit of the Government’s financial statements provides an opinion on 
whether they present information fairly. An auditor’s opinion enhances the credibility of 


reported financial results or, in some cases, may alert readers to problems in the financial My i hig adds 
statements. In describing what my audit opinion provides to readers, however, itisimportant edibility ee 

to highlight what the opinion does not do. My audit opinion does not address the issue of the Gover nment 5 
economical, efficient and effective use of resources by the Government; that aspect of our financial statements; 


it does not address 


work is separate from our audit of the Government’s financial statements. 5 
value-for-money issues. 


Furthermore, my audit of the Government’s financial statements is neither extensive enough 
nor specifically designed to provide assurance of the integrity of each of the Government’s 
many and varied systems of internal control, nor its compliance with the spending limits on 
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Notwithstanding 

issues raised in these 
Observations, the 
Government of Canada 
remains a world leader 
in government-wide 
financial reporting 


each of its several hundred individual appropriations. My Office conducts additional work in 
each of these areas on a cyclical basis in departments and Crown corporations. I consider the 
results of all of this work in developing my opinion on the Government’s financial statements. 
If issues have been identified that I believe are significant to the users of the financial 
statements, I will mention them in my opinion or in my observations. Although this year we 
identified some issues of internal control and compliance with authority, none required 
mention in my opinion on the financial statements. 


Finally, my audit work on the Government’s financial statements is not designed to, and the 
opinion does not, provide assurance that all the transactions of the Government are in 
compliance with laws and regulations. I have reported different cases of non-compliance with 
authorities in my previous separate reports to the House of Commons. My audit work in this 
area is continuing and I will report to Parliament any significant cases observed in the course 
of my additional audit work. 


CONCLUSION 


Throughout my term as the Auditor General of Canada, I have said publicly that the 
Government of Canada remains a world leader in government-wide financial reporting, as 
evidenced by the financial statements included in the Public Accounts and the Annual 
Financial Report. In this, my final year as Auditor General, I again congratulate those 
responsible for this significant and continuing achievement. 


Why do I emphasize this? Just take a look at the summary-level financial reporting practices 
of other nations. In the United States, my counterpart has had to deny an opinion on that 
government’s financial statements because he has been unable to audit some of the key 
components in those statements. My counterpart in the United Kingdom has not yet been asked 
to render such an opinion because that government has not yet produced a summary-level 
financial statement, although this is coming. And while my counterparts in New Zealand 
and Australia have been able to render “clean” opinions on their governments’ financial 
statements, summary-level or government-wide reporting has been provided only in the past 
few years. In Canada, we have been doing this for decades. All Canadians should be proud of 
their government’s achievements in this area. 


Last year I was concerned about the timeliness of information provided by departments and 
the central agencies. This year, departments have significantly improved in meeting the 
reporting deadlines established. As a result, I have been able to sign my opinion on the 
government’s financial statements earlier than at any time during my 10 year term. 


But we must not rest on our laurels. The issues that I raise in these, my last Observations, will 
be a continuing challenge for my successor and the Government. I urge the Government to 
take action on a priority basis to address and resolve these issues. 


As I complete my term as Auditor General over the next few months, I take great personal 
satisfaction in the role I have been privileged to play in Canada’s achievements at 
summary-level financial reporting. I consider the aspects of my role that relate to these Public 
Accounts and the Annual Financial Report as one of the most important parts of my mandate. 
And I wish my successor and the Government well in this important area. 
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Observation 


Improper accounting for the 
effect of short-term wage 
restraint on employee pensions 


Improper accounting for a 
reduction in the value of the 
investment in Petro-Canada 


Improper accounting for income 
tax revenue collected on behalf 
of provinces 


Publishing a “scorecard” 


Accrual accounting for tax 
revenues 


Modified equity method of 
accounting for enterprise Crown 
corporations to be used in place 
of recording an allowance 


Allowances for loans 


Offsetting Child Tax Benefit 
disbursements against revenues — 
“netting” 


The Government’s adjustment of its pension liability 
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SUMMARY OF AUDIT OBSERVATIONS 


1991 to 2000 ependis 


| Resolved | 
SCE HON _| (¥es/No/In process/ | 


did not fully conform to PSAAC’s Accounting 
Statement 5, nor did it use the Chief Actuary’s 
assumptions when estimating employee pension 
liabilities at year-end. 


Single occurence 


The Government restated previously reported deficits 

rather than including the reduction in value in the 

current year’s deficit. The amount of the allowance 

was not in question, just the Government’s handling Single occurence 
of it. In previous years, all such allowances were 

charged to the deficit of the year in which they 

occurred. As such, there is a lack of consistency. 


The Government’s approach to adjusting tax revenues 
due the provinces resulted in an overstatement of the 
deficit and an overstatement of the associated liability 
account. 


The Government should consider publishing a 
comparison of actual results with budget forecasts to 
inform Canadians about its performance in carrying 
out its action plan for deficit reduction. 


The Government currently recognizes tax revenue 
on the cash basis of accounting. With full accrual 
accounting, however, tax revenue would be 
recognized in the year that gave rise to the revenue. 
The accounting systems currently in use are not 
capable of dealing with full accrual of tax revenue. 
Therefore the Government should take the time 
necessary to ensure the integrity and auditability of 
that information. 


In process 

(to be implemented 
with full accrual 
accounting) 


The Government currently uses allowances to include __| In process 
corporate profits and losses in the surplus for the year | (to be implemented 
rather than the more appropriate modified equity with full accrual 
method of accounting. accounting) 


The Government has not reassessed the allowance for 
loans made to other sovereign states since 1990. This 
reassessment should be done on a regular basis. The 
shortfall was not material in 1992 but it may become 
so in future years. 


The Government has offset disbursements under the 
Canada Child Tax Benefit program against personal 
income tax revenues. However, these disbursements 
are more properly classified as “program spending” 
and should be reported as such. 
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1991 to 2000 


Resolved 
(Yes/No/In process/ 
Single occurence) 


| Year(s) 
| Made 


‘Observation Description of Issue 


All loan guarantees are disclosed in a note to the 
financial statements. However, these guarantees are 
not recorded as expenditures until they are honoured. 
This is too late. If it is likely a guarantee will have to 
be honoured and the amount can be reasonably 
estimated, an expenditure should be recorded. 


Making loan guarantees 


Tax expenditures can be used as substitutes for direct 
expenditures in the pursuit of public policy goals. 

However, tax expenditures are all but invisible. As Yes 
such, they should be disclosed on a regular basis in 
a note or supplementary table. 


Tax expenditures — delivering 
programs by forgoing revenues 


The Government’s financial statements would be 
more understandable if they were presented in a Yes 
comprehensive but succinct annual financial report. 


Understandable financial 
statements 


The Public Accounts are tabled too late for 
meaningful analysis and discussion by members of 
Parliament and other users of the audited financial 

statements. 


Timely financial statements 


The OAG supports the Government’s decision to 

adopt full accrual accounting and the capitalization of Teorceae 
Capitalization of fixed assets as fixed assets. There are a few cautionary notes, though. gas 

i radu ae (to be implemented 
13 | part of the adoption of full For example, the capitalization and depreciation of aE rll acetal 
accrual accounting physical assets and the Government’s appropriation d 
. a : accounting) 
process should be harmonized. In addition, certain 
physical assets may require special consideration. 


1995 was the first year when the Government 


disclosed potential environmental liabilities of In process 
Accounting for environmental $2.8 billion in the notes to the financial statements. (to be implemented 
liabilities and contingencies The Auditor General commends this step forward and | with full accrual 

encourages the Government to improve its reporting accounting) 


of these types of potential liabilities. 


The Government expensed and recorded a liability 
Recording of transitional of $961 million for transitional assistance. However, 
assistance for harmonizing GST the Auditor General disagreed that a liability existed Single occurence 
and PST because the eligibility criteria had not been met by 
the three provinces as of March 31, 1996. 


The pension liability reported in the financial 
statements is significantly higher than the actuarial 
1996 obligation. Part of the discrepancy is caused by the 
1 997 way the Government calculates pension interest Yes 
expense. If it were to fully comply with PSAAB 
recommendations, the difference would be reduced 
over time. 


Accounting for employee 
pensions 


The Government recorded both an expenditure and a 

liability of $800 million. However, the recipient of the 
1997 | Money, the Canada Foundation for Innovation, did not Sincle SeeweRee 

even exist until April 25, 1997. As well, the funding 8 


Overstatement of the 1996-97 
deficit by inappropriately 
recording a transfer payment to 
the Canada Foundation for 
Innovation 


agreement that set out the eligibility criteria was not 
signed until July 2, 1997. 


1.36 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


Summary of Audit 


Observations 


Observation 


Statement of Transactions of the 
Debt Servicing and Reduction 
Account 


Understatement of the 1997-98 
surplus by inappropriate 
recording of a transfer payment 
to the Canada Millennium 
Scholarship Foundation 


Recorded and contingent 
liabilities for Aboriginal claims 


Financial Information Strategy 
(FIS): the move to accrual 
accounting 


Simplified and useful financial 
statements 


Employment Insurance Surplus: 
clarification of the intent of the 
legislation 
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1991 to 2000 


Resolved | 
(Yes/No/In process/ | 
Single occurence) | 


Description of Issue 


The Debt Servicing and Reduction Account applies 
specific revenues against charges associated with 
public debt. However, the very nature of the 
Consolidated Revenue Fund ensures that all revenues 
are deposited into it and all expenditures coming from 
it are authorized by Parliament. As a result, there is no 
need to issue a separate auditable statement; note 
disclosure would suffice. 


$2.5 billion was recorded as owing to an organization 
that was not in existence at March 31, 1998. Although 
this was in accordance with the Government’s stated 
accounting policies, this particular policy was 
considered inappropriate. Note that the Government 
had changed its policy on transfer payments following 
the payment to the Canada Foundation for Innovation 
and its associated issues. 


Single occurence 


The Government needs to develop an appropriate 
accounting policy that addresses both the 
quantification of contingent liabilities for Aboriginal 
claims and the point in time at which they should be 
recognized in the financial statements as actual 
liabilities. In order to do this, the Government needs 
to improve the systems and processes that are used 
to monitor and provide management information on 
these claims. 


In process 

(to be implemented 
with full accrual 
accounting) 


FIS involves significant changes in the Government’s 
accounting systems and rules over the next several 
years. These changes include systems renewal, accrual 
accounting throughout the year, accrual accounting 
for tax revenue and full accrual accounting for capital 
assets. This strategy will be monitored carefully over 
the next few years. 


In process 

(to be implemented 
with full accrual 
accounting) 


The annual financial report should be revised so that 
it is more useful and understandable. As well, it In process 
should be easy to access by interested Canadians. 


In view of the size and the continued rate of growth 
of the accumulated surplus in the Employment 
Insurance Account, it is important that the 
Commission clarify and disclose the way it interprets 
the Employment Insurance Act in setting premiums. 
Such clarification and disclosure are necessary to 
ensure that the intent of the Act has been observed. 
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SUMMARY OF AUDIT OBSERVATIONS 
1991 to 2000 


Observations resolved (35%) 
Observations not resolved (13%) 
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SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, reflects the accounting poli- 
cies explained in Note 1 to the audited financial statements in 
Section | of this volume. 


TABLE 2.1 


GOVERNMENT OF CANADA 
SUMMARY STATEMENT OF TRANSACTIONS‘ 


(in millions of dollars) 


The “Summary Statement of Transactions” (Table 2.1) provides 
aggregate data on the major categories of transactions under four 
main headings: budgetary, non-budgetary, foreign exchange and 
unmatured debt. The resulting cash position at the end of each year 
is also shown. 


Year ended March 31 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 
Budgetary transactions 
Revenues: 4.:.52.2...« Regt e Gates cakes des ae 119,353 122,032 120,380 115,984 123,323 130,301 140,896 153,162 155,671 165,708 
EXPO Nditures) a5. 6.5,65 ooo lege se eave copay ae a el eee Maree -151,353 -156,389 -161,401 -157,996 -160,785 -158,918 -149,793 -149,684 -152,787 -153,410 
Surplus or deficit’@)forthe'year.. 1... 0.c onessan-es)- -32,000 -34,357 -41,021 -42,012 -37,462 -28,617 -8,897 3,478 2,884 12,298 
Non-budgetary transactions 
Loans, investments and advances ..........s0-..c0050: 96 -409 533 562 331 2,698 Zs 2,031 500 -260 
Pensioniand’ other accounts: .2.0.sc,o sucess aie tere eee ete 7,030 5,724 5,997 6,242 8,659 7,646 6,865 3,829 7,024 6,968 
OthertransactlOns: 2% 22) scpenc oehacternn nieve truesrece ss 336 -2,758 -6 5,358 2,630 1,090 3,022 3,391 1,083 -4,440 
Net source from non-budgetary transactions.......... 7,462 2,557 6,524 12,162 11,620 11,434 10,162 9,251 8,607 2,268 
Source of funds or financial requirements (-).......... -24,538  -31,800 -34,497 -29,850 -25,842 -17,183 1,265 12,729 11,491 14,566 
Net source or requirements (-) from 
foreign exchange transactions ....................-. -3,746 2,023 5,748 -2,128 -1,425 -4,704 -7,759 -2,155 -5,700 -6,826 
Total source of funds or financial requirements (-) ..... -28,284 -29,777 -28,749 -31,978 -27,267 -21,887 -6,494 10,574 5,791 7,740 
Net source from unmatured debt transactions” ........ 29,341 27,982 30,856 31,234 27,023 28,549 7,305 -9,561 -6,864 -4,021 
Change in.cash in bank® yt V2I8E. SRA Te OO 1,057 -1,795 2,107 -744 244 6,662 SIL 1,013. 1073; 35719 
Cash in bank at beginning of year .................... 1,512 2,569 774 2,881 213% 1,893 8,555 9,366 10,379 9,306 
Cash in bank at end! of year. 3). ..64:4 somes tin Rieecne 2,569 774 2,881 Zi 1,893 8,555 9,366 10,379 9,306 13,025 


Details can be found in other sections of this volume. 

() Consistent with the Statement of Transactions in Section 1 of this volume. 
®) Cash requirements (-) 

G) Cash decrease (—) 
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TABLE 2.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


Tax revenues— 


Income tax— 
PETSON ALPE oe ee as ee tae oe ee OT 57,601 61,222 58,283 51,427 56,329 60,167 63,282 70,787 72,488 79,378 
COMPOrAatlOnwRns oe Pe es 5 es wee eee sso wie 11,726 9,359 7,206 9,444 11,604 15,955 17,020 22,496 21,575 23,170 
@therincome tax trevenues*.2 So... ee eee 1,651 1,534 1,462 1,593 1,769 2,105 2,847 2,974 2,901 3,499 


70,978 72,115 66,951 62,464 69,702 78,227 83,149 96,257 96,964 106,047 
Excise taxes and duties— 


Goodsiandservicesitaxey Eee Fee LR: 2,574 15,168 14,868 15,696 16,786 16,375 18,079 19,461 20,684 22,790 
Enervyitaxcsmemrersr tren Satrr oo cee ee ee mee 3,192 3,441 3,437 3,640 3,824 4,404 4,467 4,638 4,716 4,757 
Guistonis TMPOLMGUUCS oa actus ksi aise 4,001 3,999 3,811 3,652 81575 2,969 2,676 2,766 2,359 2,105 
Othermexcisetaxesranduelesine 546.600: ase sccsvemiensieceste s 16,346 2,588 3,964 3,647 2,904 2,856 3,876 3,995 3,640 3,234 
26,113 25,196 26,080 26,635 27,089 26,604 29,098 30,860 31,399 32,886 

Employment insurance premiums .................. 12,707 ~=15,394 17,535 18,233 18,928 18,510 19,816 18,802 19,363 18,512 
Total tax revenues.............. SEA SS: «shee Se 109,798 112,705 110,566 107,332 115,719 123,341 132,063 145,919 147,726 157,445 


Non-tax revenues— 
Return on investments— 


Bank of{Ganada : sina ain spat tee sha cee: settee 2,809 1,844 1,806 1,452 Way 1,841 1,310 1,509 1,704 1,766 
Canada Mortgage and Housing Corporation........... 772 753 800 719 7106 680 632 610 591 561 
arm @redit Corporation s7387 = asset eee ee 230 215 226 211 199 208 171 169 133 87 
Exchange Fund/Accountes, mrimeoad- chee A eRe 2,258 2,900 3,209 2,916 1,816 1,138 1,423 1,499 1,770 1,934 
Interestvon bank/deposits, ons ec a arene aes ea 285 192 169 128 155 370 229 326 380 460 
Other return’ oniinvestments:......5.0.0¢+0+%- ose ses 453 617 628 716 574 238 445 314 413 443 
6,807 6,521 6,838 6,142 5,021 4,475 4,210 4,427 4,991 5,251 

Other non-tax revenueS..............00ceceeceesees 2,748 2,806 2,976 2,510 2,583 2,485 4,623 2,816 2,954 3,012 
Total non-tax revenues .........ececeececcecees 9,555 9,327 9,814 8,652 7,604 6,960 8,833 7,243 7,945 8,263 
Mofalmet revenues is see doe sels cs cee oe eee ei sieiecsveiveias 078 119,353 122,032 120,380 115,984 123,323 130,301 140,896 153,162 155,671 165,708 
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TABLE 2.3 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


Transfer payments— 
Old age security benefits, guaranteed income 


supplement and spouse’s allowance ...............-- 17,131 85393" 97106 19:903: 20/5) | 21,034. | 21606) 22,225. 22.7 Si 23:4.10 
Other levels of Government") .............-.. eee eee 22,928 24,865 26,544 26,947 26,313 26,076 22,162 20,504 25,523 23,243 
Employment insurance benefits......................- 14,665 18,126 19,065 17,626 14,815 13,476 12,380 11,842 11,884 11,301 
Family allowances and Child tax Credits ............. 2,736 2,821 2,194 7 
Oibersiransferipayments acc ctertiecrn seterters Nek seasorecey ence 15,340 17,389 18,125 18,459 19,993 18,154 17,460 22,476 18,735 18,535 

Fotal,transfer payments:... 3..8/.;..2) See... ee see 72,800 81,594 85,034 82,942 81,632 78,740 73,608 77,047 78,923 76,489 
Crown corporation expenditures ................... 5,713 53252 6,219 5,298 5,003 4,321 3,578 2,548 3,497 2,953 

Other program expenditures— 
National. Defence iy. eer dertetinanat etre srslers siete 11,518 10,901 — 10,939 11,282 10,693 9,935 8,661 8,879 8,781 10,201 
All other departments and agencies Bee a RE Ba ne 18,734 17,468 20,384 20,492 21,411 19,017 183973? 203279 1 £205192" 4822120 
Total other program expenditures ................ 30,252. 28,369 31,323 31,774 32,104 28,952. 27,634 29,158 28,973 32,321 
Total program expenditures ................... 108,765 115,215 122,576 120,014 118,739 112,013 104,820 108,753 111,393 111,763 
Public debt charges oc. ic isons. cla wisco ate ctetereistersyenea sis 42,588 41,174 38,825 37,982 42,046 46,905 44,973 40,931 41,394 41,647 
PON TIS MeN Cros con ab secodaconsnooccocsdegs 151,353 156,389 161,401 157,996 160,785 158,918 149,793 149,684 152,787 153,410 


(1) The detailed breakdown can be found in Table 2.3a. 
The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowances Program. 


TABLE 2.3a 


GOVERNMENT OF CANADA 
OTHER LEVELS OF GOVERNMENT 


(in millions of dollars) 


Year ended March 31 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


Canada health and social 


transfer’) SG NE 033 Seen erhe ea Res he: 14,911 12,421 16,018 14,891 
Fiscal’arran sements ingest execpiesc-ai ciate ante oe 9,245 9,935 8,664 10,101 8,870 9,405 9,418 10,000 11,645 10,721 
Canada Assistance Plan tur cc. feeivecs akaeeteiere ae 5,788 6,099 6,686 7,236 7,266 7,191 105 24 8 56 
Insurance and medicalicarey., crise... ics ws eres oni aise 6,033 6,689 8,307 7,232 7,691 7,115 -217 162 2 
Educationsupporti-y.(c.<1sc01-- citarsialstexthensrs te iste iene aS 1,862 2,142 2,887 2,378 2,486 2,365 -41 5 
Alternative payments for standing programs............ -2,014 -2,108 -2,150 -2,425 

MOt al ratectetorcriersrslatelotayese siete vars) sverasoiels.ererchereTereetatavctereistetalels 22,928 24,865 26,544 26,947 26,313 26,076 22,162 20,504 25,523 23,243 


() The Canada health and social transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


TABLE 2.4 


GOVERNMENT OF CANADA 
STATEMENT OF ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


Accumulated deficit—Beginning of year............... 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 576,824 
Deficitor surplus (-), forthe year 25... 151 settee =n ares 32,000 34,357 41,021 42,012 37,462 28,617 8,897 -3,478  -2,884 -12,298 
Accumulated deficit—End of year ............eeeeeee. 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 576,824 564,526 
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TABLE 2.5 


GOVERNMENT OF CANADA 
STATEMENT OF ASSETS AND LIABILITIES 


(in millions of dollars) 


Year ended March 31 


1991 1992 1993 1994 1995) 1996 1997 1998 1999 2000 


LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES— 
Accounts payable and accrued liabilities ............. 138269) 13550) 131445) 16977) 20:325) 2181 19,265 22,364 24,509 20,551 
Anterestrand inatured debts... 4s. chee te es cs tact 3 5,489 6,576 5,866 6,465 4,831 7,403 10,402 10,419 9,791 8,353 
Allowance for employee benefits ................... 3,950 3,050 3,285 3,555 3,910 4,290 5,180 6,729 6,926 7,924 
Allowance for loan guarantees and borrowings of 
CLOW MICOLPOLAHOUSs ore fects cieyeie tte Set ote en nes 4,170 4,020 4,555 4,930 5,540 5,440 5,253 4,188 4,090 3,920 
Total accounts payable, accruals and allowances...... 26,878 27,196 26,850 31,927 34,606 38,314 40,100 43,700 45,316 40,748 


INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 


Marketabl etbOndSs mae ons coe sie ee eth e wees anaes 143,485 158,051 178,412 203,392 225,679 252,700 282,498 294,583 295,752 293,927 
eDLeASMRVIDUS seaee nas creptgeas coos a 'scagny « acass romeo 139,150 152,300 162,050 166,000 164,450 166,100 135,400 112,300 96,950 99,850 
Ganadaisavin g BOndS: <2 sy. 5-5 o:. s'<.ctete’s » «oi eepetofeels 33,250 34,589 33,365 30,418 30,460 30,460 32,470 29,769 27,662 26,489 
INon=marketablesbonds «specs «<3 te ss ee 3,492 3,501 3,505 3,497 3,488 3,478 3,468 3,456 4,063 3,552 
319,377 348,441 377,332 403,307 424,077 452,738 453,836 440,108 424,427 423,818 

Payablejin foreigmi currencies yz, .. .\<.1peemies «s ewer = 4,526 3,444 5,409 10,668 16,921 16,809 23,016 27,183 36,000 32,588 


323,903 351,885 382,741 413,975 440,998 469,547 476,852 467,291 460,427 456,406 
Pension and other accounts— 


Publicisector: pensions--neses ccc ow eer 76,139 81,881 87,911 94,097 101,033 107,882 114,205 117,457 122,407 128,346 
DueitoiGanada Pension Plan ....i.06<008. 00000. oss 3,459 3,181 2,839 2,728 3,406 3,636 3,718 4,205 5,427 6,217 
Other eer se oa ared ete cies ote a. o naa eee a anc 2,974 3,234 3,543 3,710 4,755 §,322 5,782 5,872 6,724 6,963 
82,572 88,296 94,293 100,535 109,194 116,840 123,705 127,534 134,558 141,526 
Total interest-bearing debt..................ee0eeee 406,475 440,181 477,034 514,510 550,192 586,387 600,557 594,825 594,985 597,932 
TOTATPLIABILITIES 5.0.20. os ccccceee ccc ccteee se 433,353 467,377 503,884 546,437 584,798 624,701 640,657 638,525 640,301 638,680 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
Gash in bankeniicrentern eon eine ose einer he earns 2,569 774 2,881 PLE Y/ 1,893 8,555 9,366 10,379 9,306 13,025 
Cash imitransit./: ete '. cs. Set fle oo 5 Saba oe oie RM des 2,196 2,902 2,931 3,313 3,241 4,189 4,062 4,530 5,432 5,386 
4,765 3,676 5,812 5,450 5,134 12,744 13,428 14,909 14,738 18,411 
Less outstanding cheques and warrants............... 4,022 2,695 3,228 4,015 3,751 3,700 3,253 3,218 4,045 3,900 
Motalicasht every nieces sola cadence are lees ela reais ee 743 981 2,584 1,435 1,383 9,044 10,175 11,691 10,693 14,511 
Accounts:receivables,..; <<. $26 «sce RIGS. oo Rss 3,165 4,208 4,372 4,496 4,353 5,972 4,416 4,122 4,580 4,353 
Total cash and accounts receivable................++ 3,908 5,189 6,956 5,931 5,736 15,016 14,591 15,813 15,273 18,864 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


CCOUM Gite orca ite ers eo lereneis nisl torent ete atePaner sues a 19,066 17,148 10,879 13,156 14,356 18,908 26,726 28,198 31,855 38,630 

International Monetary Fund—Subscriptions.......... 4,565 4,797 7,599 8,443 9,433 8,580 8,295 8,194 13,048 12,390 
Less International Monetary Fund—Notes payable 

and special drawing rights allocations....... 5,063 5,400 7,681 8,674 9,439 8,434 8,208 7,424 10,235 9,526 

Total net foreign exchange accounts................. 18,568 16,545 10,797 12,925 14,350 19,054 26,813 28,968 34,668 41,494 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other 


government business enterprises ................. 17,428 18,150 19,543 19,283 18,218 14,663 13,842 12,601 11,052 10,562 
Jointiand:mixedienterprises® oa. se. esis wc erect 4,461 4,461 4,374 4,374 4,374 1,300 1,300 1,241 1,241 1,240 
National governments including developing 

COMMUNES tone here potters hi ocel nota « iste Qrtve wane cieltteareNe 3,476 33535 3,382 3,434 35282 3,221 3,074 2,859 3,336 3,138 
international organizations) cig cic. 4 seicicie teres «eer cto ere 4,898 5,179 5,436 5,691 5,480 5,565 5,617 4,010 4,219 4,177 
Provincial and territorial governments ..............-. 937 819 1,086 1,111 876 709 554 318 48 1 
OM en eer eiiete cree iis cree eee sisi wsinis cts hve sieisatettaaere 1,832 1,918 1,417 1,478 1,710 2,154 2,234 2,273 3,052 2,944 

33,032 34,062 35,238 35,371 33,940 27,612 26,621 23,302 22,948 ~ 22,062 

Less allowance for valuation .............--..+-- 12,975 13,596 15,305 16,000 14,900 11,270 10,554 9,266 9,412 8,266 

Total loans, investments and advances...........-++++ 20,057 20,466 = 19,933, 19,371 = «19,040 = «16,342 = «16,067 = *14,036 = :13,536 =: 13,796 
MOTALSASSE TS teciceie + sieieieio.ois wicla ciel cisiereicinvsisie’s 42,533 42,200 37,686 38,227 39,126 50,412 57,471 58,817 63,477 74,154 
ACCUMULATED DERICIM cro. istncieis o's cis's'e sisie.e ceieielaes 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 576,824 564,526 
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TABLE 2.6 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


Loans, investments and advances— 
Enterprise Crown corporations and other 
government business enterprises— 


Business Development Bank of Canada.............. -10 -50 -50 -50 ~—--108 
Canada Deposit Insurance Corporation..............- 150 -560 = -1,300 -66 991 533 7712 460 395 
Canada Mortgage and Housing Corporation........... 194 65 238 105, 240 571 325 230 410 223 
Canadian National Railway System ................. 13 15 16 17 19 2,360 
Export Development Corporation................4+ -16 -25 -38 -132 
Hari CreditiCorporatlomsnersmie ler sieie sre cis ctersra esses -82 -159 71 -68 -35 214 -197 580 836 236 
Other caegae Recetas Bde op asceties « ehewshevenaysinleyeldiedetevelbes -9 -73 -412 297 -112 59 -29 -29 43 139 
250 -722 -1,387 260 1,065 3,555 821 1,24] 1,548 490 
Other loans, investments and advances— 
VOINE ANG MIXED ENLCLPLISES anv. areyslacdetols lenge ote aae ra 88 3,074 59 
National governments including developing countries. . . 19 -59 152 -52 152 61 147 215 -476 198 
International organizations ...............0.eeee eee -232 -281 -256 -255 211 -86 . -52 1,607 -209 41 
Provincial and territorial governments ............... 86 118 -268 -25 235 167 155 236 270 47 
Others meee ertass seve ies sseas) 0 anaree axoievs > ue ceserchagots = tepeae ois -88 -86 495 -61 -232 443 -80 -39 -779 110 
-215 -308 211 -393 366 PATHE: 170 2,078  -1,194 396 
Total loans, investments and advances............... 35 -1,030 -1,176 -133 1,431 6,328 991 3,319 354 886 
Allowance for valuation... mot soa cece c 61 621 1,709 695 -1,100 -3,630 -716 = --1,288 146 = -1,146 
Total loans, investments and advances after allowance 
for valudtion: 008.2: +: SRE. SRE ee ee: 96 -409 533 562 331 2,698 275 2,031 500 -260 
Pension and other accounts— 
Fublic:sector pensions, (Nev) sot ass ce cere ete sents « 6,511 5,742 6,030 6,186 6,936 6,849 6,323 3,252 4,950 5,938 
Due to Canada Pension Plan (net)..................0- 497 -278 -342 -111 678 230 82 487 1,222 791 
OUhereree ea ree: . eae ee reer ne een ene Pip 260 309 167 1,045 567 460 90 852 239 
Total pension and other accounts..................- 7,030 5,724 5,997 6,242 8,659 7,646 6,865 3,829 7,024 6,968 
Other transactions— 
Cash iniansitecs sc, cists sist ain ere eknnebec vatremsersare ant -161 -706 -29 -382 1? -948 127 -468 -902 46 
Outstanding cheques and warrants ..................-- 1,476 -1,327 $33 787 -264 -51 -447 -35 827 -144 
ACCOUNTS TECELVADIE mr arecntenaiminrae anaes oiels erento cichslermeneers -744 -1,043 239 27 -412 -1,619 1,556 294 -458 227 
Provincial and territorial tax collection 
ALTECMENtS ACCOUNT 8S ccais.c wtercrte wise te ete ol cleranetetete's -813 -241 -747 -151 870 1,058 352 -551 1,267 -1,402 
Other liabilities S24 Gy... . PR. c. RAR. BRU. 578 559 -2 5,077 2,364 2,650 1,434 4,151 349 = -3, 167 
Total other transactions............0eececeeceeeues 336 -2,758 -6 5,358 2,630 1,090 3,022 3,391 1,083 -4,440 


Net non-budgetary transactions after allowance 
HOFVALUATION a 1c a stcteleieio1e:5 o cloteraitie co « dieieislsisialsiclocteras « 7,462 2,557 6,524 12,162 11,620 11,434 10,162 9,251 8,607 2,268 


Source/requirement (—) 
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DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Foreign exchange transactions— 
International reserves held in the Exchange Fund 
INFOCON! 3:5 SO OHS Gap Ac oon aunts UMD caat oe FeSO noe aor 
International Monetary Fund—Subscriptions............ 


Less International Monetary Fund—Notes payable ....... 
Special drawing rights allocations................ 


Total foreign exchange transactions................... 


Unmatured debt transactions— 
Marketableibonds i axcsce sais cics sions. «6 51 si'si 6s avepiys evoveneteve rs 
sireasunyabilisyeme tee eee cists woke eis aysrorerssneevonereeene 
anada-SaVvine S DONGS sanyaniers el -riterster- erecta ag eee weavers 
Non=marketableiDondsi.5 serve sar oe) aes sce afonendg ners afete pert 0 


Cash in bank at end of year— 
AiCanadian<Currency aycasieres o- Aelsicve) seis ere icterereeterayae one 
INfOKCIANCUITEN CIES eee eiis) tes oe ciiehenel ealateea ned otetstcteRe 


Motalicash iin: bank vice ccuccouontichacs eaters sieves Clnteteer a ate! Bist 


Source/requirement (—) 


Year ended March 31 


1991 


-3,673 
-91 
-3,764 
5 

-23 
-18 


-3,746 


15,404 
20,600 
-6,482 
420 
-163 
-438 


29,341 


1992 


1,918 
-232 
1,686 
-275 
-62 
-337 


2,023 


14,499 
13,150 
15339) 
9 

-7 
-1,008 


27,982 


677 
97 


774 


1993 1994 WEB) 1996 1997 1998 1999 2000 
6,269 -2,277 -1,200 -4,552 -7,818  -1,472 -3,657  -6,775 
-2,802 -844 -990 853 285 101 -4,854 658 
3,407. 3,121) "2,190" | 3,699) 9-7, 533. 1,371 -8,511 — -6,117 
-2,181 -841 -586 851 174 766 = -2,693 634 
-100 -152 -179 154 52 18 -118 75 
-2,281 -993 -765 1,005 226 784 —-2,811 709 
5,748 -2,128 -1,425 -4,704 -7,759 -2,155 -5,700  -6,826 
19,781 27,142 25,142 28,660 32,744 15,788 9,575 -866 
9,750 3,950 = -1,550 1,650 -30,700 -23,100 -15,350 2,900 
-1,224 ~~ -2,947 43 2,010  -2,701 2,107) 15173 
4 -8 -9 -10 -10 -12 607 -511 
-7 310 1,811 -456 -404 -208 
2,552 3,097 3,397 ~—--2,061 1,450 920 815 -4,163 
30,856 31,234 27,023 28,549 7,305 -9,561 -6,864 -4,021 
2,774 2,032 1,817 8,479 9,254 10,293 9,275 12,981 
107 105 76 76 112 86 31 eh 
2,881 2,137 1,893 8,555 9,366 10,379 9,306 13,025 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 


REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenditures 
and accumulated deficit of the Government as summarized in Table 
Bol: 


TABLE 3.1 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation order 
as the respective tables. 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


Totalirevenues; »TAadlOS.2. oat ciels clersie oieioieie’siels aVslelersisiereleloie’sisieveisisieteye 


Expenditures— 


Transfer PayMents ®  <.25c seize «ars cutee oialwiese's es elelel ae ee ae oe eae AE ee ys ahs 
GCrownicorporation expenditurest ry .ctcavsrsrcteetere nero etnies choy ouctter ct error eine alate etayaosal= 
Other program expenditures... iy. wer ora. . ey atl eee ee hoe oe te tas ns. 

Total program expenduuress.tccte tence eee eee cei ene ne arse si 
Publicsdebt:charges: . <¢ spe...) eat ocn) agergiss. Boh siege states le MBs. 9 ay ose Susvossice say scajansfoudsssrals.s 


Total expenditures, Table3:6... < </ccc «as cccicls vies + «\vis'vinieis vis olsivicicls'vcles 


SUMP US ROW CME V GAN faiscosicleinie lel clelaie/lele/cieiclsiaiete oie eleleteieisiercielelsrefeleleie eiatetars(tleieleleie 
Accumulated deficit, beginning of year ............eeeeceeecceccceecceeecce 


Accumulated deficit, end of year, Table 3.12...........ccccceccccececccevees 


REVENUES 


Revenues consist of all tax and non-tax amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. The Gov- 
ernment generally reports tax revenues in the period in which they 
are received. Refunds of tax revenues are allocated to the year in 
which the processing cycle for the assessment of the related tax 
return has been started. However, cases of tax refunds that are 
significant and were under appeal to the Federal Court of Canada 
or the Supreme Court of Canada and where all such appeals have 
been exhausted or are not expected to be pursued, are reported on 
an accrual basis. The goods and services tax (GST) quarterly tax 
credits and payments under the Canada child tax benefit program 
are charged in the period to which they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31 and amounts received in federal 
government offices by March 31, but not deposited until April or 
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1999-2000 1998-99 
Gross Net Gross Net 
eManetailake aietereseie ere zanteae 165,811 157,445 155,795 147,726 
A LP CAT) ATOR 12,279 8,263 11,748 7,945 
slelaierstetsveine isis evetsie tie 178,090 165,708 167,543 155,671 
WR ARIM OS rei Cotes 84,855 76,489 86,992 78,923 
Gereegata te alate hareieueG; & 4,344 2,953 4,995 3,497 
Soe Pont teats t tears fete 34,946 32,321 31,278 28,973 
BEGG OAC OMIT 124,145 111,763 123,265 111,393 
Oia a SO RKISE eos 41,647 41,647 41,394 41,394 
Bictetetolareietatelsiaisieye/siers 165,792 153,410 164,659 152,787 
Sieve stetatovelstelslelelslexcie’s 12,298 12,298 2,884 2,884 
eiavetaterctereretatere slelsio/e' = (576,824) (576,824) (579,708) (579,708) 
AONE HOCOCODT EOE (564,526) (564,526) (576,824) (576,824) 


not credited to the Receiver General until April. Tax revenues also 
include amounts received in the mail on the first working day of 
April, except when it is clear that it was the remitter’s intention to 
discharge an obligation arising in the new fiscal year. 


Although a taxpayer’s income tax liability relates to a taxation 
year, collection of individual and corporation income taxes by 
payroll deductions and instalment payments results in a distribution 
of receipts throughout the year. Similarly, the GST and other excise 
taxes and duties are received on a regular basis throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents external revenues by main classification on 
both a gross and net basis. “Gross revenues” report all external 
revenues including: 


— revenues netted against expenditures where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net of 
authorized revenues; 


— tax credits and repayments where certain tax credits are 
related to expenditures but are determined through the 
Income Tax System; and 


TABLE 3.2 
EXTERNAL REVENUES BY MAIN CLASSIFICATION 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


— revenues of consolidated Crown corporations where, for 
reporting in the annual financial statements, the financial 
transactions of certain Crown corporations are included with 
those of the Government. 


“Net revenues” exclude the above three categories. 


1999-2000 1998-99 
Other 
Revenues revenues Tax credits Consolidated 
Gross netted against netted against and Crown Net Gross Net 


revenues'!) expenditures expenditures repayments corporations revenues!) revenues!) revenues!) 


Tax revenues— 


Income tax— 
IPSESONAI Pe wewcrNeh yi. rs esr ctave ana eis. chene 84,824 
Corporation stern: ie osicidiensys seo eee ss's 23,170 
Other income tax revenues........... 3,499 


111,493 
Employment insurance 
DLEMMUM Sreruatecateersiete stare cietss'eke «levers 18,512 
Excise taxes and duties— 
Goods and services tax, 


Table-3t4. wat sea. IES... 25,710 
Energy taxes — 
Excise tax—Gasoline ............. 4,284 
Excise tax—Aviation gasoline 
ANGIGIESEL fUCl = arenes coterie wane 473 
4,757 
Customs DOLE GUEES serrata aes rss ae 2,105 
Other excise taxes and duties— 
EX CISC SOULE Screamer ee aon paxebausue sven 3,412 
Miscellaneous excise taxes 
ANG GUNES ncvatve tecar re cee case avers (178) 
3,234 
35,806 
Totalutaxcrevenues:scwteree <iccatieaii.cee se wer 165,811 
Non-tax revenues— 
Return on investments, Table 3.5........ 5,403 91 
Other non-tax revenues— 
Privileges, licences and permits....... 2,091 12212: 
Refunds of previous years’ 
EXMONCIUUTCS ry cacetelataie cies lorsies asin 559 
OEVICE feCSi rad. Serko s.os svi sa woe 1,061 507 
Proceeds from/salesc.. 0s. toate ee 323 277 
Proceeds from the disposal of 
surplus Crown assets.............. 43 
Domesticcoinage: ........... secrersees 170 
Net gain on exchange ............... 
Miscellaneous non-tax revenues....... 2,629 539 
6,876 2,535 
Totalinon-tax revenues... 2... 00:6 aus do.cclee 12,279 2,626 
Totalirevenues@s cet Ae: Gatien Mex hes 178,090 2,626 


5,446 79,378 77,107 72,488 
23,170 O1575 2 2167S 
3,499 2,901 2,901 
5,446 106,047 102,183 96,964 
18,512 19,363 19,363 
2,920 22,790 23,534 —- 20,684 
4,284 4,264 4,264 
473 452 452 
4,757 4,716 4,716 
2,105 2,359 2,359 
3,412 3,411 3,411 
(178) 229 229 
3,234 3,640 3,640 
2,920 32,886 34,249 31,399 
8,366 157,445 155,795 147,726 
61 5,251 5,072 4,991 
(30) 909 784 576 
559 456 456 
a) 527 1,863 460 
46 396 95 
43 43 43 
170 81 81 
94 94 
2 1,330 758 2,959 1,149 
(1) 1,330 3,012 6,676 2,954 
(1) 1,391 8,263 11,748 7,945 
(1) 8,366 1,391 165,708 167,543 155,671 


“) Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 
® Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


G) Additional details are provided in Table 4a in Section 1 of Volume II (Part 1). 
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Chart 3A presents total net revenues by main classification for 
the current fiscal year while Chart 3B compares total net revenues 
for the last ten fiscal years. 


CHART 3A 
TOTAL NET REVENUES BY MAIN CLASSIFICATION AS OF MARCH 31, 2000 


Personal income tax (47.9%) 


Non-tax revenues (5.0%) 
Corporation income tax (14.0%) 


Other tax revenues (8.2%) 
Employment insurance premiums (11.2%) 


Goods and services tax (13.7%) 


CHART 3B 
TOTAL NET REVENUES 


(in millions of dollars) 


200 000 


150 000 


100 000 


50 000 
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 


YEAR ENDED MARCH 31 


3.4 REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts of 
revenues and expenditures. In preparing the financial statements, 
these “internal transactions” are eliminated so as to report on the 
basis of transactions with outside parties only. Table 3.3 provides 
details of internal revenue transactions and shows the total of 
revenues from both internal and external sources. The total gross 
revenues of $182,707 million include the total revenues from all 


TABLE 3.3 
REVENUES FROM ALL SOURCES 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


sources. Revenues of consolidated Crown corporations, revenues 
netted against expenditures and tax credits and repayments are 
deducted to arrive at net total revenues of $165,858 million from 
all sources. The interdepartmental revenues of $150 million are 
deducted from the net total revenues to report the net external 
revenues of $165,708 million which are detailed in Table 4a in 
Section 1 of Volume II (Part I). 


Less Less revenues netted Less 
revenues of against expenditures other 
consolidated revenues netted Less tax 
Gross Crown External Internal against credits and Net 
revenues corporations revenues revenues expenditures repayments revenues 
External transactions ix, ciscecr.te ete eos e she-s o's w ctstoteshetete 178,090 1,391 2,626 (1) 8,366 165,708 
Internal transactions by main classification— 
EXCISE taxes ang GUtlesteetem eters. <0. esis acs, gesess ees 
RetuenionrinvestMmentsiwn ie pater.» occ eos sesasves tccseyess 26 26 
Privileges}ilicencesiand!permits). ©! 4..!te. 2... 55.4: 4 4 
Refunds of previous years’ 
expenditures ort. ee eae oe Soc ee ire cae 37 37 
SERVICE ICES Terre AEE st ee oiaie alee bincke comes 2,937 2,927 10 
Proceeds trom 'Salesio.cas: -ROg Se ssa ne erases 271 271 
Proceeds from the disposal of surplus 
GFOWN ASSCIS atin ceisler tees eisis ox sos eaprageae ais 10 10 
Miscellaneous non-tax revenues................-. 332 1,269 63 
motalinternal transacukOnSwsy. 10 aie. ore nee Re ea mere ace 4,617 4,467 150 
Totalrevenvies 2 (29. BA aia s cot aaa arate 182,707 1,391 2,626 4,467 (1) 8,366 165,858 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, employment insurance premiums, and 
excise taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income under 
the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 


tax is derived from tax withheld from dividends, interest, rents, 
royalties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. 


Excise taxes and duties 


Excise taxes and duties are collected under the Excise Tax Act 
and Customs Tariff. Excise taxes and duties include the goods and 
services tax, energy taxes, customs import duties, and other excise 
taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, 1991. health and dental care services, most educational services, and 
The GST is applied at a rate of 7 percent on most goods and services residential rents. A comparative analysis of the GST is presented in 


consumed in Canada, with the exception of basic groceries, most Table 3.4. 


TABLE 3.4 


GOODS AND SERVICES TAX (GST) 


(in thousands of dollars) 


1999-2000 1998-99 
GST-and)HSTreceived(Canada\Customs and Reventte:A gency) sate a crasieieiiieelieiidoiolals bela) sicieieletere nel eistel teeleriieierats $6,322,393 50,114,236 
Add: GST received by ministries on goods and services sold to outside parties: 
Agriculturesand Agri-Food. ..2.5232.2 5 See ee eee oo! -n axe co RP MRR Ia ston eras eis, bio e eiese ss eMeLoloers er 5,855 5,767 
CanadarCustomsandiRevenueyAi gency. </. 5) sire -satoiecs os tarei crore resale s/c, MPP EPMEMIUR casos -oVole ase) «-evevaleivetett exelerere 676 134 
CanadiantHerita ge... MN. cio 5 aca REIT. = =, s SNERPIR «6c 0c ao PMT 5 oes e500 rs REPRE oye ole cleo Meare vere 5,685 5,350 
Citizenshipiand Immigrationimget........ eC QRRl. . s... WNENE 6 acne RERUNS 0s PII 6 swayed ws s 5 5 
ED VITOMIMED ee ce vcctor ects ela re eeao A cic Ree OPEC carcvcrcr ay spafers fore eterna renee cress Parsi sversie ents oer riaiereyorieeiays 3,082 2,864 
LUG ty I eS. i eee 6 Oe monn acc GOMOD OCC ONE OCR OCT COORORECD TTT ORE 858 401 
Fisheries’and Oceansy ci. sce cscs neo oes, coves oectacoieaenareitrete tare kreta cnctecetel ater eenaea yt tates Meier enter ttre mrerae, «6% 2,950 2,163 
Foreign Affairs:and International Trade: «.......... Rpm oaccioe ot ioehe eisai te te 88. Serene een. 2 os 2 1 
Governor Genetall osc coco: crecsis cys ceeycayeg voter's nado RMON eee TN Pe Non on ETON ARM cs ohn 2 hel Ste ois. Aye meT ot oT oe 11 13 
Health’... a aAd eal aoe NO ARIAT EAER. © SERA IIS Cc. SOT Orion ba C180 O OS TEE RIG IEC O niceeteee 253 231 
Human Resources Development: .¥/2720.(2%< 5 /- c.1- <: Metenstote oct etn aletetelor or ete een er aero aE ce Paks eh dee haters: 225 104 
IndianvA ffairs ‘and Northern Development: 3.5 cc). cotrerteteeie cia oretehc stone aetna tema nett tetera eco os 20 > Negszats ats 405 406 
INGUSULY, eee es hone hoe aisin ee nee 016 0S Wie a erro ws gS TURN ae SLATE nt ae ae RR RERT A ee eg oN os a%stet stones rot 2499 3,120 
JUStECE 5 5. 6 shat ccs citi oSarrenedere aloes aiadie ais, aoe teeeteter © aie ieiale acs: Shea laMe letene nahn ae ea Meeepetamemamseenete Pa Lote teteraretel si’s ss! avst ataet hake 89 109 
Nattonal Defence sao oc i) siaiers sic eteain ie oped te otto 0s 01000070) neo NSE olen RG RTE EEEMAETENG © oie, ov. nicl sotetet tel ae 3,621 1,529 
Nattiral Resources ici ascsc, fia. crass adsie aie apse een Me she: d a ess © ciqucinie's © oR PMR ERIM: one ste leictiay ote =) averarerereuets 1,264 1,384 
PardiAMMeMet sos. verve csysteires sie. aiesoyhvs lave ae 8 5) ayer ara ac Sieh Seca “o'e eee tadey ayageecadaPe itera eters tte temeets Mitte es: -si oe aren victor oa tab at ae 57 53 
Briviy' Council. acce ctecsiec sie, sos epa ar oak ous Bea on eee nes aha o> oy 6:0. Gi dua calle ola Pape ta levee euaita otteval er tee rone cess RMT OM Mier 0\ eile ety Steere ae meas 41 67 
Public:Works and: Government) Services ici aocis ers sve eicle welt sites eicls, cre eieleer etre etel ors GrereusEs os es dioierere Sine eaten 4,659 8,545 
Solicitor: Generaliiercnc rercenrens vee tates Serre ee eran erence tena Ror Marie mrore amma See ieee 8 1,845 1,438 
BN G50 00) 1 On ee 5 SiCRCECICKE IRIS b. CacAMEICCIOSIIE 5.0 DCR RICISIR 3.0) (OIC ICICI AS CG COE ERRNO 25,633 25,166 
TEY@ASULY BOAT i. a caiosevcs ass savy cpeh van en 61a seve) Sears vas Nhs) Are Lavayfarotnyaps sieved s:breie fasane/ oekorebe tren stoner staerencisi6 «aj Wiase whic cheney eee 546 568 
Veterans Attain. tips ceca iat sete cagte cs TANhs juss, Sree musica avayohcee tase oy ont y an eee aera Mietrenah oe sta, crear art sckeree ats 28 26 
60,569 59,444 
TotaliGS TandiHS Ti received <7. 55:5 suaca.ciacate terol stele! suscep asvavaze susie sila Sheneve ater a:cuenata erage aioe NUsvate sacs: sistate leis Shera ov /eieeveletaa.s 56,382,962 50,173,680 
Less: remission order for the GST paid by ministries on or for goods and services purchased from outside 
patties (Ganada'Gustoms and Revenue Agency) ios)! eta 0. AO. «2:5 « arttentatom cele atolois stntibla elob there afehe 999,094 907,160 
refunds’ paidi(CanadaiCustoms-and'Revente Agency sereein. .. OI RUioe. « : lakhs eras ete «eee elas dees 25,740,951 22,161,813 
rebates) paid: (Canada Customs and Revenue Agency)... aisectyertsotectah« ice oer cirs <cclescs sicls sceinis vive isles sie 2,194,154 1,908,794 
harmonizedisalesitax——lransferto)provincestan ccc tee ccc tee mere Orem terete iecinerticener rine cena 1,726,169 1,662,202 
GST in transit related to departments which implemented the Financial Information Strategy .................... 12,196 
Gross GST receivedifrom Outside Panties me erie eP eres bd ble, cacy sseleeeceusrcpanppelerneeT Renedeten TTT I ckcroPete) reat seme heresy Torre 25,710,398 23,533,711 
Less: quarterly tax credits paid (Canada Customs and Revenue Agency)..............0ee eee e eee eee e ee ete ees 2,846,993 2,849,817 
Less:other: HST payable sx. 2. Shs ss ..i5 ea sis: suate via ence wtenar ovo oats os fer oho: Sie cheietasoreie cc RRRERE ORD ike erat mronvec ay Laneras 73,198 
Net .GST-recelved ‘fromvoutside patties meme am cr mrte rarest tent arora ner em eI eee rey eee a of oon sh acco tauatere ves ninvobelseeieu acres at 22,790,207 20,683,894 


() Reported in: — Note 3 to the audited financial statements (Section 1 of this volume). 
— Statement of Transactions of the Debt Servicing and Reduction Account (Section 1 of this volume). 
— Statement of revenues in each ministerial section (Volume II-Part I). 


Energy taxes Other excise taxes and duties 


Energy taxes primarily include the excise tax on gasoline, avia- 
tion gas and diesel fuel. 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
. items such as jewellery and passenger vehicle air conditioners. 
Customs import duties 

Revenues from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the Customs 
Tariff. 


3.6 REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


Non-Tax Revenues 


Non-tax revenues include return on investments and other 
non-tax revenues. 


TABLE 3.5 
RETURN ON INVESTMENTS“) 


(in millions of dollars) 


Consolidated accounts— 


‘AtomicsPnerey of Canada Limited a2 wwvaspeiccravec eter isi tuciele sie lbe ct erova eet ets etnies 


Cash and accounts receivable— 


Interest On DANKCdEDOSL Sane ena:ssa-c-cispewienenscoe Gres oie ae toleeeto um ax sie mazcerexeoadern ieyieta6 


Foreign exchange accounts— 


exchange Fundy ACCOMM tae sleteus cote ioiclsisncun sie a Neieroeia teense aes alelerotecs (ove cese neler see 
International Monetary Fund—Subscriptions ............. ccc eee eee e cence 


Loans, investments and advances— 
Enterprise Crown corporations— 


BusinesssDevelopment Bank. of Canada. i ciel «+l ettaem meen stere setie 
Canada Deposit Insurance ‘Corporation’ --/1-s0c ete ns eo Re eter eeiate 
Canada Mortgage and Housing Corporation..................-..eeee eens 
maton Credit Corp Oratl Ow in. gage cca cyescr- lovers soieha en susterere/o)s¥sr<iw' cove is tars apse aepester 


Other— 


BANK Oli CANADA ae sve cicats cars oe eran ie hee ale aa RUS Oe rele EDuelnehaveleun sah Se 
MLISCE At COUS isos RII E ccecccarateroce oie ccllscoscha wvahancv tne: ous egevavovefeitersra e: aeeuevaieiayere 


HOME ANG Maxed ENtELPLISESS. cis ia «seis layoyele sole oys ous cers « os eleceforaeres cig «\sielovsreiitle 
National governments including developing countries...................5000- 
EnternationalVorganiZatrOnG rere, wiecs-s onesies srorcte rete loiat ea eave iste cusyeetaber a aesl mere) overs ose 
provincial and territorial eovermnments. . csc cif ciel wcrelo sso elsi sis sinie) elo lezese'e 
@themloanssinyvestments andstadvances «. o4..4c.02 ea eeecrcersje ce Se sie eseeue seas es 


Other accounts— 


Totalanimisterial net.return OnvinvestMentS .... ..'s.6 cis es. c cw ce ce csi ees alse wis ase 
Exchange Fund Account adjustment RUT AS Pena. (Go. 9. Sate ae 
PEXCCIMAL OL NON=tAR TE VEHUCSMM IE «6, a icicusuetoisrataceuexice tssnolouentee otto usasid i duscovepad ouster 


Total net return on investments from outside parties ...................e eevee 
Extemal/tevennes netted against Expenditures. 0... 6.5... e secre nese se smhy ee 
Conenlidated Grown COLPOTALION Sof. <.sohe « che oie aloler¥=,0 oveloleicloiel ele icueceleronoietere brs 6 


Total gross return on investments from outside parties ..............00e eee e sees 


() Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses. A comparative analysis of return on investments is pre- 
sented in Table 3.5. 


1999-2000 1998-99 
OAT) Oe OU Ges Hersh 1 1 
Rout Beek Maes Noe 460 380 
eH ee ee 1,934 1,656 
sonatas’ ourerrenione ei peeneinreninen 152 81 
2,086 1,737 
SE EU ieee eae, 6 6 
SOE! Phe ty Ware 15 
PL 32 > OO ee ae 562 591 
Oo ae telat mee ee. 87 133 
Veh pitta a eae 1,766” 1,704” 
i. Pete epee a 64 15 
2,485 2,524 
AD MeL na IED: Ae pbeeyanad 40d pte 18 20 
i aks Oe Metin Whoa teint] eae 160 157 
Dennen ere ae seeitott 54 39 
ake > NERA eared atieh ds 6 7 
Wher hema at seek eka Reomene 9 8 
2,732 2,755 
epee cara 61 12 
nes eee cg ARE Rea nna sees 5 4 
66 16 
RNR, «SERRE AT PF CR 5,345 4,889 
ph IE! SST se oeme den kde ae (1) 114 
fel MEN et fat Cail an Ree (67) 15 
ie ee 5,277 5,018 
RIE "ECE ah a (26) 27) 
Mee ee cs ae 5,251 4,991 
SPE OER peep rien, SERS 91 41 
Rie <a a 61 40 
a ens 5,403 5,072 


(2) On an accrual basis, the revenues are as follows: $1,811 million for 1999-2000 and $1,760 million for 1998-99. 


G) Adjustment to recognize the net income for the 12 month period ending March 31. 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the 
disposal of surplus Crown assets and current goods and services, 
refunds of previous years’ expenditures, service fees, privileges, 


licences and permits, domestic coinage, and miscellaneous non-tax 
revenues. Details are reported by individual ministry in Volume II 
(Part I) of the Public Accounts of Canada. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the 
calculation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid, when the recipient has 
fulfilled the terms of a contractual transfer agreement, or, in the case 
of transactions which do not form part of an existing program, when 
the Government announces a decision to make a non-recurring 
transfer provided the enabling legislation or authorization for 


TABLE 3.6 
EXTERNAL EXPENDITURES BY TYPE 


(in millions of dollars) 


payment receives parliamentary approval prior to the completion of 
the financial statements. Capital leases are recorded as expenditures 
over the lease term as payments are due. Expenditures include 
allowances to reflect changes in the value of assets or liabilities at 
their economic value, and amortization of deferred costs. 


Table 3.6 presents external expenditures by type on both a gross 
and a net basis. The difference between gross and net expenditures 
is revenues netted against expenditures, revenues of consolidated 
Crown corporations netted against expenditures, tax revenue items 
related to expenditures and included in revenues, and recovery of 
tax revenues netted against expenditures. 


1999-2000 1998-99 
Gross Revenues Tax Consolidated Net Gross Net 
expendi- netted against credits and Crown expendi- expendi- expendi- 
tures“) expenditures repayments corporations?) _ tures“! tures“) tures(!) 
Transfer payments — 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance.................. 22,856 (554) 23,410 22,285 22,781 
' Employment insurance benefits ............2.......00° 11,301 11,301 11,884 11,884 
Other levels of government— 
Canada health and social 
TRANSOM iiecic crn ate cto oursle Sale eeiemrin eCunmyactr etn Ne 14,891 14,891 16,018 16,018 
ISCal allan SeCmMents jortmie tas civ. secias as vere wee ahs srerer eters 10,721 10,721 11,645 11,645 
Canada Assistance Platte acmeee tee ct te cere ote 56 56 8 8 
Instirance and medicalicares.« «-netr enc seen ethers 2 2 
BGNCAUONISUPPOItm. ae ok inetaeiees ere cle ne einer 
Alternative payments for standing programs........... (2,425) (2,425) (2,150) (2,150) 
23,243 23,243 25,523 erI2S 
@anadaychild taxtbenefits aici: asst ntlciess «sis nese ys oie 6,000 6,000 Spi) 
63,400 5,446 57,954 65,407 60,188 
Other transfer payments— 
Foreign Affairs and International Trade ............ 2,114 2,114 2,065 2,065 
Healthier cee tic cacie Oe etic eae eres teres 1,161 1,161 1,180 1,180 
Human Resources Development .................. 2,008 2,008 2,429 2,429 
Indian Affairs and Northern Development .......... 4,185 4,185 4,451 4,451 
Industhy2dern ste access te re Pa OTA Sk ces 2,971 2,971 2,282 2,282 
Veterans Affairs: a gem sey soit eee). bs os 1,402 1,402 MEST A/ 1,377 
Oli erro cae lee c OM CRO OOMOO HO 00 5 Co OCC CCteee 7,614 2,920 4,694 7,801 4,951 
Total other itransfer PAVMents <sccmstavstonty ohooh oishnn sista ood 21,455 2,920 18,535 21,585 18,735 
Totalitransfenpayments erase aetna lee 84,855 8,366 76,489 86,992 78,923 
Créwnicorpotationiexpengitures; iiac a) -trr lt clatuneis adots inode 4,344 1,391 2,953 4,995 3,497 
Other program expenditures— 
Canada Customs and Revenue Agency ............... 2,789 58 Peo ay 2,641 2,581 
Fisheries'and/Oceans: piece. os ss 0k hate Ne Cae 1,168 41 1,127 1,119 1,080 
Foreign Affairs and International Trade .............. 1,408 73 1,335 1,315 1,248 
HGalth-\.. Scccrae ts ss oe ees eee eae ue 2,108 55 2,053 1135 1,083 
Human Resources Development .................... 2,025 338 1,687 1,835 1,858 
Industry's. eee ete eee ee Ree 1,901 122 1,779 1,836 1,719 
National Defence nr. car. ner ttosiers wate ee taeam ceeeno 10,574 373 10,201 oi25 8,781 
Public Works and Government Services .............. 1,968 135 1,833 2,124 1,904 
poleiton Generale. ia aeinceene Uiste seein es areas 3,707 787 2,920 3,423 2,664 
Omer ss iano ete cos weal Seimei filers aisiad seo crencte 7,298 643 6,655 6,725 6,055 
Total other program expenditures...................... 34,946 2,625 32,321 31,278 28,973 
WTotaliipropram: expenditures 7. 2.a iss), oiareret a ctele creer 124,145 2,625 8,366 1,391 111,763 123,265 111,393 
Public'debt charges; Table)3.9 . AR S00), JAAD. AIS 41,647 41,647 41,394 41,394 
Total éxpendituresOl0) V0, YO Senos Sie il 165,792 2,625 8,366 1,391 153,410 164,659 152,787 


() Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 
®) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


@) Additional information is provided in Table 2a in Section 1 of Volume II (Part I). 
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Chart 3C presents total net expenditures by type for the current 
fiscal year, while Chart 3D compares total net expenditures for the 
last ten fiscal years. 


CHART 3C 
TOTAL NET EXPENDITURES BY TYPE AS OF MARCH 31, 2000 
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CHART 3D 
TOTAL NET EXPENDITURES 


(in millions of dollars) 
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On a day-to-day basis, organizations within the Government so as to report on the basis of transactions with outside parties only. 
entity transact with each other and thus contribute to the amounts of Table 3.7 provides details of internal expenditure transactions and 
revenues and expenditures recorded in the accounts. In preparing shows the total of expenditures transacted by the Government with 
the financial statements, these “internal transactions” are eliminated all sources. 


TABLE 3.7 
EXPENDITURES BY SOURCE 


(in millions of dollars) 


Less revenues netted 


Less tax Less revenues against expenditures é 
Gross credits and of consolidated External Internal Net 
expenditures Tepayments Crown corporations revenues revenues expenditures 
External transactions#e..7..4 0.570 se)on tae se eson 2 165,792 8,366 1,391 2,625 153,410 
Internal transactions — 
Canada Customs and Revenue Agency ........... 99 78 21 
CanadianiHertage merase: ob. cme Anette eral 19 16 
NTMI) NSE 2 cio Ac at COBO RTto COCO Oar trades 30 29 1 
Foreign Affairs and International Trade........... 13 7 6 
TRGUS try? ssiocg cnecosssece sfaid eacedoserse: dee eee 66 52 14 
National Defence... «5c .c750). «+ cae ete a 32 23 9 
Public Works and Government Services .......... 2,917 2,894 23 
Solicitor General ..2./). 2.210.014). Seen 73 66 7 
Transport (ies ss... cu.2sc oistersioss ssh tec eee ee 33 31 A 
Treasury Boatd sc: 7 4cacis cle ee ee eee 61 58 3 
Other Peel Cais i, Socio OS cae Meee ais 85 24 61 
Totalsinternal!transactionSe 2s... ne cero er ae 3,428 3,278 150 
Totakkexpendituresnis Sect ncte ete Fe oe ce ues i 169,220 8,366 S91 2,625 3,278 153,560 


Government Spending 


Government spending consists of four major types: — fiscal arrangements: unconditional fiscal transfer 
Set raneter payTed® payments to lower income provinces including sub- 

? sidies under the Constitution Acts; and, 
— Crown corporation expenditures; — Canada Health and Social Transfers are replacing the 
— other program expenditures; and, Canada Assistance Plan and Established Program 
Financing as a major means for providing the federal 
share of social programs administered by the prov- 


inces; 


— public debt charges. 


Transfer payments — other transfer payments, including various subsidies paid 


Transfer payments include: through federal programs to stabilize market prices for 
commodities, for the development of new technologies, | 
for the conduct of research, for the establishment of new 
jobs through support for training, for the promotion of 
educational and cultural activities, and other miscellane- 


— payments to provinces and territories under two main ous payments. 
programs: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 
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Table 3.8 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.8 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Alternative Canada Insurance and 


Old age Employment Fiscal payments health medical care Canada Canada 
security insurance arran- forstanding andsocial Extended Insured Assistance Education Child tax 
benefits) benefits gements programs transfer healthcare health Plan support benefits Total 
INE WLOUNGIANGine celle essa ses sare 483 732 1,061 317 2,593 
474 690 1,226 Ife) (1) 2,664 
Prince Edward Island .......... 825 161 257 78 1 1,322 
124 167 268 62 621 
INOVia SCOUA hte ts. «ote onscecers ss) ers 5% 680 548 1,195 $32 2,955 
808 567 339 432 (1) 3,145 
INGWEBIUDSWICK. cane cise. 126 616 1,217 426 2,385 
667 647 1,210 339 1 2,864 
Quebe ties. saturn sek op torciels 6,226 3,498 3,834 (2,425) 4,345 14 15,492 
6,059 3,642 4,946 (2,150) 3,851 (3) (11) 16,334 
ONATIO Mvlska cass ere Reat aes dacssts 8,186 2,884 Y 5,224 30 16,331 
7,965 3,096 5 3,939 (5) (26) 6 14,980 
Manitoba: stirs renerstansie in ois recs 983 329 1,274 640 3,226 
972 322 915 516 1 2 2,728 
Saskatchewan us. i5.sj.citeps cesses « 950 254 544 556 2,304 
94] 276 444 425 3 2,089 
AND EILAIN crea, ost avavs7e acy, saves ess oie 1,797 846 4 e249 11 3,877 
1,734 810 5 968 1 9 3,527 
British. Columbia tres scsssretcers cre» 2,973 1,441 3 2,490 6,907 
2,865 1,600 5) 1,862 3 30 6,365 
Totalyprovinceswt «anamiese «<< =< 23,229 11,309 9,396 (2,425) 15,827 56 57,392 
22,609 11,817 10,363 (2,150) 12,669 (4) 3 8 55,317 
Northwest Territories .......... 18 30 545 21 614 
19 33 996 46 1 1,095 
Nunavalt tp cint tree ter. Gro oye\ 2 539 22 563 
ukion Territory/..-.@ee --sro-s- 1 11 25 318 21 375 
10 29 329 19 387 
International. 7). s sie. sete 156 2 158 
143 Zz 145 
Substotals,2.5.< osispp Ppons s\e,cre 23,414 11,368 10,798 (2,425) 15,891 56 59,102 
22,781 11,881 11,688 (2,150) 12,734 (4) 6 8 56,944 
Provision for valuation......... (67) (77) (1,000) (1,144) 
3 (43) 3,284 3,244 
Total! (Net) ovr) REA S- > cieie«.- 23,414 11,301 10,721 (2,425) 14,891 56 57,958 
22,781 11,884 11,645 (2,150) 16,018 (4) 6 8 60,188 
Add tax credits and 
FEPAayMeENts:. mew ees oaks Tres (558) 6,000 5,442 
(496) 5,715 5,219 
HT Otali( Gross) og seta asain sysfs vane sis 22,856 11,301 10,721 (2,425) 14,891 56 6,000 63,400 
22,285 11,884 11,645 (2,150) 16,018 (4) 6 8 SRA IS 65,407 


Amounts in roman type are 1999-2000 transfer payments. 
Amounts in italic type are 1998-99 transfer payments. 
‘) Includes the guaranteed income supplement and the spouse’s allowance. 
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Crown corporation expenditures 


Crown corporation expenditures include the net expenditures 
(expenditures less revenues) of consolidated Crown corporations 
and the expenditures related to enterprise Crown corporations. 


Other program expenditures 


Other program expenditures include defence spending, as well 
as Government administration and specific services delivered to the 
public. This spending covers the operating and capital costs associ- 
ated with programs directly delivered by the federal Government 
such as food inspection, the Coast Guard, the federal court system, 
the operation of health facilities for natives and veterans, and the 
national parks system, to name just a few. 


TABLE 3.9 
PUBLIC DEBT CHARGES") 


(in millions of dollars) 


Unmatured debt— 
Interest on: 


Marketable:bonds 2 os. seve 5.3, dereediuoncle siete broke oleae ie rama ore os AMMEN esos 
G@anadaisavings DONS....)sc< Sreke sere. stoleiavesevcte ona ole iass te rarevous fete areata) ot Rimes everotects 
Bonds: for'Canada' Pension Plan #4. is.5.0%.«.«. «le ein ic eer armors EP Yo etna 
Promissory Note= 1D Trust Company . 2.2...) 1s. Ms oe set 
@anada notes’ ss «sce ayers sve:creravalis wile sw) 4re 01 Soup 0S wie PNR Sere Sanat MI setae ett 


Amortization of premiums, discounts and commissions on: 


AE a ALN Oho ep aasnem amor’ RESS aos Ome onoGonicar ws acorao near anno 
Marketableibondsiocyne ote, ctu.cneisuecchovey setae vslteicl 5 Hela ceuuanerans staaiteqatenses ates caleba ats 
GanadavDilliss.;.Aia\ s.comnori ene crore vararsrcae erapevens wih agers averanonctiee saree rabon egestas ie 


Servicing costs and costs of issuing new borrowings................-e eee eee 


Total public debt charges related to unmatured debt................ cs see e cece 


Interest on: 
Pension and other accounts— 


Public sector pensions—Superannuation accountS..............+-+22eee eee 
Ganada:Pensionph lam since. <teporet rae ter st Yer its retetey case ahaa oxer ats oieels ei tegeracerederse crater 


DEPOSI ANG. ETUSU ACCOUDIS Foye cxorcvey pelts seovece estoy -dous joes texencickoncasaekenaustonctaat keusdesausanuaee 
Otherspecifiedipurposeaccounts sar iedeice ciate oe viele seine lie eeu repre ls 


EHS ACCOONES er eters aie aks eo, aie cetera cin, ale edaveceteeiste iene tataca/ Sotho saauaian om meteors 


Total public debt charges related to pension and other accounts.................- 


Interest on consolidated specified purpose accounts— 


Employment.Insurance ACCOUDt ncaa. ssieieiers suede 6peie > loi cas ois ey araelSo.n) “eualelnrate rel 
Agricultural Commodities Stabilization Accounts ...............cese eee eee 


Total public debt charges related to consolidated specified purpose accounts ....... 


Total public debt charges bE RN ea Fe ARM CPO cS ER t Leer 
Provisionwor valuationiandvothenitems. sce coats oe etemect ners aes 


Less: total public debt charges related to consolidated specified purpose accounts... 


Total net/gross public debt charges with outside parties ................-00--005 


() Additional details are provided in Table 2a in Section 1 of Volume II (Part 1). 
®) Less than $ 500,000. 
G) Additional details are provided in Section 9 of Volume II (Part II). 
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Public debt charges include the interest on unmatured debt and 
on pension and other accounts, the amortization of premiums, 
discounts and commissions on unmatured debt, and the servicing 
costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented in 
Table 3.9. The table also discloses the reconciling items between 
total public debt charges as reported in the Finance ministerial 
section (Section 6) of Volume II (Part I) and the total net expendi- 
tures of the public debt indicated in Table 3.6. The reconciling items 
include the expenditures of the consolidated specified purpose 
accounts and the provision for valuation and other items. 


1999-2000 1998-99 
Se gHUAECGOD . - EOMRbEaS s. ebeaaranae: Goose 23,528 24,198 
NODC Ue. 6S HDEGOREET erOOCOeHc,) anoce 1,320 1,272 
NCD OD RECOIL RET CECE oe OE 400 391 
Aon Ooo CUIS SOURED GD Oy Ia aCoamore 0 3t odee 20 
OAR OL SRE SERRE DOD CER SOE 9 OO 4) 54 
aC OOO RES SRG GORE OOO BOE SOG ey ic anne 289 137 
25,598 26,052 
Sey Ga re OOO ORE Die BUCO POMC O Ot 0 Cotes 4,376 4,266 
Akio eran tat PARE aie PADD can oon 46 Cogan 465 242 
shape atsieaWo/ Ol a) auegagensi ave 8 ete gage Sa) csi « et oy ele ategetmeteteretecs 340 499 
HNO eaGOUOR > PaSeoOaS MBO ONUADTOoCGnOGuC 38 37 
5,219 5,044 
SHeyete tole RietscegVosratoLseccatin oe, coche Vago eek ene eeneneee 119 145 
RACHA COOGEROOOS TOOO SEACH O Gorse waco tte cae 30,936 31,241 
HES OO ACEH ag a HGU Bi oso soso de osas 12,593 12,160 
HpGnIC GOOD OSS Mopac SHO UOM mane Aes no de oce 267 261 
SSA CORO S MRO BO OEO SER Con Beto Gentine 38 41 
= AD, TERE O BOI SMAI ORO AE I5.00) 8 1 59 a7 
SRS OUIOTIE CORD co.cc, OOD CoUmMe re ao 0 Ot 229 221 
13,186 12,740 
mi AR tO a At Oo MCR PAA CG Ds Eh Siolca &- 15S 104 73 
BORO On CURT Un pote io Dida REED. OoIKG 20 a wwASd 13,290 12,813 
slakbingaaciols: sie alduantia Nevers, Me meerctsners. state ore eheremereeaer ess 1,068 764 
es (2) (2) 
Hsin COTO ACR EOE OOS. DMUE oc do mcr 16 14 
2 Biecsle.aialgue «:ecilelelatera eee WGN O ENE Sot RaenCle tanetets 1,084 778 
aR lence 6 Ais aaa cg Mas cies aoe sacle sda cuek tna 45,310 44,832 
FS CHO SE OOOO HE BIRO ORDO SOTA HE (2,579) (2,660) 
42,731 42,172 
SS OMT DON Ot MIS CTIO AC AOU OOR Oni Gn aor 1,084 778 
FOC COUR nC ORO OCC OCEIGSE CAS EC OC omror 41,647 41,394 


Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on both 
a gross and net basis for the current fiscal year. 


TABLE 3.10 
TOTAL EXPENDITURES BY STANDARD OBJECT 


(in millions of dollars) 


Personnel errs censor ts cherries ocaretene ns cee Ms esl shoraNenrere, ausiete; serstauspounouegeceys 
Transportation and communications 
Information 


HRENUALS rer sso ores areas he bey ches ove: PAS ons a eoket sr ake sel gomtes staoten chose oes? acietelaltes lopsxe eyals 
Purchasedirepaimand maimtenatice .o.jcm erste stir aeirsteletelete cies alec utente 
Weilities; materials andssupplies yh « <raci sie = ee ores hoe ore eel evers joyoarne,osoye 
Acquisition of land, buildings and works 
ACQuIsitionio£ machineryjandiequipments cir nior aceite es & ele ie le one eter eyen (ours 
PIANIST ETD AYVINENtS cya e resettotn G ieiss ors ahucss ys 7o/arsice) starlet witoeavsenntoti oats ite te fo eyo! sys e;'e'a\el' (eras 
BU DLIC OE DUCH ALO CS erg testis ier picts ieleie trie eos wie oe bee ote laie We lola s iekc\icbsyegeueysatooae gs 
Other subsidies and payments 


HOLA STOSSIEXPCNGIUTES erase memaceeineerice trees iieieniete > creioietomiete stern « 


Add: 
EIMpPlOoyMentinsvrancerA COUNT Trice sires tastier saan elacete ces siecle striae 
INteTHAL EXP CN GIULES wemte cote 2, aise ict feloterre wre suet eases ser heron aeaens fey oie eae ao gntel a shetevone 

Less: 

Revenues netted against expenditures— 
External revenues gecesi ic lve er erreveeere evans ee niene sist tarsal syscctty sesye sue 
Enternalire venues www gy. -+.clo ooo clejete rat ctoualalsioi ersten etoile elelni evel» ores 
Revenues of consolidated Crown corporations ..............eeeeeeeeeeee 
Taxacteditsvana repayments: minor iieeiomeatrdccsiers ictcicrereiatcrstctnsnetster stone 
Cost credited to non-tax revenues 


MOtAlINEMEXDENGITUFES HIP Ne. .co.61 o1<pc: .sie ale reMPere ravers exe, «Sis: asi eheie sla ayeCerere nisrsvers 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total net expen- 
ditures each year. 


Table 3.11 presents a comparative summary of these statutory 
expenditures. The table also discloses the reconciling items between 
total ministerial expenditures under statutory authorities and total 
net statutory expenditures. The reconciling items include the statu- 
tory expenditures of the consolidated specified purpose accounts 
and the provision for valuation. External revenues netted against 
expenditures have been added to the total net statutory expenditures 
to obtain the total gross statutory expenditures with outside parties. 
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Less: 


Internal revenues Total 
Total Internal netted against external 
expenditures expenditures expenditures expenditures 
Sate 18,383 (7) 18,390 
eae 2,055 7 152 1,896 
See eat 347 1 19 327 
ate 5,600 50 1,083 4,467 
si otsc 1,857 33 707 1,117 
Hees 1,840 11 252 1,577 
bei erok 1,989 3 70 1,916 
Bs he de 1,045 16 350 679 
RA Seay 1 35 3,741 
Bethe & 84,855 84,855 
SRA39 41,647 41,647 
Sas45 5,825 28 617 5,180 
Hastie 169,220 150 3,278 165,792 
AEROS 1,311 123 1,188 
ce pies 150 (150) 
Se 2,625 2,625 
ae ates 4,466 150 4,466 (150) 
Renee 1,391 1,391 
weet 8,366 8,366 
mb Pek: 123 123 
(15,660) (3,278) (12,382) 
Macros 153,560 150 153,410 
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TABLE 3.11 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


1999-2000 1998-99 
Publicidebt charges). scmrccre occ vince cisco orara teint wcterete oo rercaee stone am echotte eke ic ere esis ocakena 45,310 44,832 
Oldiageisecurity payments (Old Age Security Act) i cise joiere saieseke tele eke “ele naiicto cle ere terete rte 18,089 17,564 
Canada health and social transfer (Part V—Federal-Provincial Fiscal Arrangements 
ACE) SOME ETRE DOM OSE a esa en ras Sees ae Seliger ers O's eens eles Comey Ma getels 12,392 12,734 
Fiscal equalization (Part I— Federal-Provincial Fiscal Arrangements 
ACI) eSyae.wcoysrssduiro, see ca sp Ocetase SPs: PRA IOS Res Sete spat eG PATE MONS wav orale, were Meroyerel« 9,899 10,766 
Guaranteed income supplement payments (Old Age Security Act) .......... 00: ecu ee eee eeeees 4,934 4,835 
Payment to the Canada Health and Social transfer Supplement Trust for Health Care 
Budperimplementanorw Act P1999) a. ante ere tte eicrs See amen cae 6 erases ecie aie sions olay e See 3,500 
Canadian Millennium scholarship Round ation rrr t et cacortste crepes craves acewtues a cheisrele #16 e/shelnels siete 2,500 
Payments in respect of the judgement in favour of individuals infected with Hepatitis C 
(Crown Liability and Proceedings Act) \ucccc vole cc es oon no) ROMO oe igs ett eter tetera 855 
Interests and other payments under the Canada Student 
JOA ETN OT LOW Na ea BOO on CATR Hd OOOO CR URO Or OA DOOD COD ROCA OOT AAO OC OO.0000.000 510 
Contributions:toremployeeibenefit plans s.r. oi ni.cs.5. 5). = ono Steen s arse 0.5.6) suse tole felatetslatelotoretete 394 
Spouse's allowance payments (Old Age Security Act)... 2... 2 tee ove oo so scissile» ole oleerelsrerers 391 383 
Payments (encashments of notes) to International Development Association (Bretton Woods 
and Related Agreements Act and previous years’ Appropriation Acts)................... rots 349 
Grants to the Trustees of Registered Education Savings Plan pursuant to Part III.I of the 
Department of Human Resources Development Acti... 02. sis tits «= os + «+ oleletolotetofelelale efololets 334 
Transition period payments to NAV CANADA under the Civil Air Navigation Services 
COMMENCIGLISATLIOM:A CH 5 5aru5. cise ee wig o.di0h6 gia Sake Oeie tvAGe Siaio SAMO soe lo inks o otohs PRN Pa eN Rot ctoh ede 216 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contributions to the Public Service Superannuation 
ACCOUM aren: sn. sio Meera eye afore sare: Bie ie. see Me of 6 aiere: ayers anal’s Snore as ae, soa: scoteeetoted vate aspetetetels 1,590 1,339 
Government’s contribution as employer to the Employment Insurance Account............ 259 285 
Government’s matching contributions to the Canada and the Quebec Pension 
1d Ee ony Smo ney Seri ClO Coe Sir acc Oman eiG CF hig AO eater OIC O Mase Ore aera DOOOOCIC 253 240 
Government’s matching contributions to the Death Benefit Account..................... 7 6 
2,109 1,870 
Pesssirecoveries from revolving funds: samc csce ate chs eatabies etree wee fe teeetiernaaiorere 66 69 
2,043 1,801 
Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 
/ ST ROOTS CCIE CO OES Occ RCS COD MMO ROO Cou Gi-d raeoe MP? 398 
Statutory payments under the Supplementary Retirement Benefits Act................+45: ie 13 
Government’s contribution as employer to the Employment Insurance Account............ 85 91 
Government’s matching contribution to the Canada and the Quebec Pension 
Pl ADS es Mess ote Metts elope ofetar bess {ey oi yoy Ri Rctcrs (ckie's s/s cere 5 alaterals cetehees coc) etnte) misters ct 85 78 
Government’s matching contribution to the Death Benefit Account...................00- 3 3 
757 583 
Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
NUAtION: ACCOUME se sess is aidicuee gs 5 aie sichate ove ain ele ors. gus 2: 31G. 80500 Slater graye ele arc RRO 159 141 
Statutory payments under the Supplementary Retirement Benefits ACt......-......000000 18 19 
Government’s contribution as employer to the Employment Insurance Account............ Pax 24 
Government’s matching contribution to the Canada and the Quebec Pension 
Pansies vateiersnre cheer hea cia alae eat cht eet etal claiiee wale oldie! shania ate, dhelevensha aimshe wualgtaee sare 18 21 
220 205 
Alljother statutory, expencieures srr or ay crane ates ce. sisca a cle ona thele Mele ice sere eee aa (451) 1,184 
Total ministerial expenditures under statutory authorities ............... 2-0 e cece eee eee eee 99,526 97,603 
Consolidated specified purpose accounts— 
Employment Insurance AcCOONt srccc.cs asic pavers ai ere sia soe oc mua arevar ation olaiel oterats: 31 eee eee 11,463 11,881 
CropyRemsurance Und se ee tere ercie eter ere sede ees harcore cies onal er tnt ee aieeciet eens (1) 
Agricultural‘Commodities Stabilization Accounts ..... .< ...0< cess «sce seem eanase eee es 5 
OUD ER Fo rash aw seeve ttnye crroeey rear cue fariiny SIDS Wistlanat bie aval ene axe cle. lavane ah te (calcd ae (338) 214 
Total expenditures of consolidated specified purpose accounts...............ceeeeeeeee neues 11,130 12,094 
Provision tor vaiation ang Olner NeMSia. scan ean ec ie Sool ana tele tere Ee ee ere TO (7,159) (3,412) 
Total net statutory expenditures with'outside parties 25... 0. fee ec ek ce cee cece eee nee 103,497 106,285 
Bxtemab revenues netted against expenditures ©. .toj.\< cele s ors 'sis vee ele sasiesciera isle vio eatsia a aye 3 2,625 2,305 
Total gross statutory expenditures with outside parties ........ 2.0... cece eee eect ee ee eee 106,122 108,590 


() Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 
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ACCUMULATED DEFICIT 


The accumulated deficit account represents the net accumulation 
of annual deficits and surpluses of the Government of Canada since 
Confederation, together with certain amounts charged or credited 
directly to this account reflecting changes in accounting policies 
introduced over the years. The accumulated deficit is equal to the 
excess of recorded liabilities over total assets. 


TABLE 3.12 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


A Statement of Revenues, Expenditures and Accumulated Defi- 
cit is published in Section 1 of this volume. 


Table 3.12 presents a ten year comparative statement of the 
accumulated deficit, in terms of total liabilities and total assets. 
Chart 3E presents the accumulated deficit for the last ten fiscal 
years. 


STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


As at March 31 


Accumulated deficit 


Total Less Increase 
liabilities total assets Amount (Decrease) 
638,680 74,154 564,526 (12,298) 
640,301 63,477 576,824 (2,884) 
638,525 58,817 579,708 (3,478) 
640,657 57,471 583,186 8,897 
624,701 50,412 574,289 28,617 
584,798 39,126 545,672 37,462 
546,437 38,227 $08,210 42,012 
503,884 37,686 466,198 41,021 
467,377 42,200 425,177 34,357 


433,353 42,533 390,820 32,000 


CHART 3E 
ACCUMULATED DEFICIT 


(in millions of dollars) 


600 000 


500 000 


400 000 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corpora- 
tions’ accounts must be adjusted to the Government basis of 
accounting. Most corporations follow generally accepted account- 
ing principles (GAAP) used by private sector companies. The most 
significant difference between GAAP and the Government basis 
of accounting is that under GAAP, non-financial assets such as 
buildings, machinery, equipment and inventories are reflected as 
assets and amortized over their respective lives or as they are 
consumed or used. The Government treats the acquisition of non- 
financial assets as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown corpo- 
rations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets reported 
under Government and Crown corporations represent receivables 
and, loans and investments between related parties. Physical assets 
and deferred charges are assets such as property, plant and equip- 
ment and inventories that are accounted for under generally 
accepted accounting principles by most corporations which differ 
from those of the Government. Liabilities include payables, bor- 
rowings and other obligations. Liabilities are segregated between 
third parties and Government and Crown corporations. Borrow- 
ings from third parties represent long-term debts payable of the 
corporations. Other third party liabilities are amounts due for 
purchases, employee benefits, various accruals, capital leases and 
like items. The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 
parties. 
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Revenues are the inflow of cash, receivables and other consid- 
eration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use 
by others of enterprise resources yielding interest, royalties and 
dividends. Revenues are segregated between third parties and 
Government and Crown corporations. Government and Crown 
corporations’ revenues are broken down further to identify reve- 
nues arising from normal operations and financial assistance 
received or receivable from the Government in respect of the 
current year’s operations. Expenses are the outflow or reduction of 
assets or incurrence of liabilities resulting from a corporation’s 
ordinary revenue generating or service delivery activities. Ex- 
penses are segregated between third parties and Government and 
Crown corporations. Revenues and expenses are used to determine 
the net income or loss of the Crown corporation. Equity transac- 
tions other than current year’s net income or loss are segregated 
between adjustments and transactions with the Government. Ad- 
justments include prior period adjustments and other items 
affecting equity as recorded by the corporations. Equity transac- 
tions with the Government include dividends declared or transfers 
of profits to the Government as well as capital transactions with 
the Government. The line “Conversion to the Government ac- 
counting basis for consolidation purposes” represents the 
adjustments required to bring the corporations’ generally accepted 
accounting principles basis of accounting to the Government’s 
basis of accounting. 


These tables present consolidated financial information on con- 
solidated parent Crown corporations and financial information on 
wholly-owned subsidiaries that are unconsolidated with their par- 
ent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list of 
all parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2000. Contingent liabilities of consolidated corpora- 
tions are presented in Table 4.3. 


A summary of financial assistance under Government budget- 
ary appropriations to consolidated Crown corporations for the year 
ended March 31, 2000 is provided in Table 4.4. Differences in 
figures reported in Table 4.2 and those reported in Table 4.4 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 2000 


(in thousands of dollars) 


Crown corporations () 


Atomic Energy of Canada Limited's. ..:. 0% sce cr ences coe ste 
Canada Councilt® 2k. SS Se SE. SAS eae eth on 


Canada Lands Company Limited 


Old Port of Montreal Corporation Inc. ............... cece eee 


Canada Mortgage and Housing Corporation 


Minister's ACCOuUm ts iar foc keto hea cin uae Weisiet Br caer tusneuesscsiete- 
Canadian Broadcasting Corporation ...............000eeeeee eee 
Canadian Race Relations’ Foundation --:<.- cc -ce ce sc cce ce cet 


Canadian Dairy Commission 


Dairy Support Operation Financed by the Government of Canada. . . . 
Canadian Film Development Corporation................000ee005 
Canadian Museum of Civilization. ..............eeee cesses ee eeee 
Canadian Museum of, Nature yo si6.o35 5, «cota: cieusdo Sieebaresie tases ais; exusdsisus 
Defence Construction (1951) Limited vac. sponses iete sever efeietene lense 
Enterprise Cape’Breton Corporations; ssn. sees or ees csc eine 
Federal Bridge Corporation Limited, The” ...............0000005 
International Development Research Centre...................00. 
Jacques Cartier and Champiain Bridges Incorporated, TheO9 gincct 
Marine Atlanticiine: sia. t gaye tt eran oretey ates ssa orgie rot Puan Se teres a 
National Arts Gentre Comoration ose eie tert ioe sie as idan 
National:Capitali€ommiissi On jicie.ciacrste stoves eielciayenieie sree chore teteie 
National'Gallery of Canadas. oie). o.c.< sero cireisissisrerels o MR errs stots 
National Museum of Science and Technology..............+-++++- 
Queens Quay West Land Corporation. .............. eee eee ees 
StanGatas| COUNCH Oh Canada tact cicteicroitcrtrateloerels sats vie since 
VIA \Rail'Ganada*ine ey rentna a ket, att ete eae sa meee sates 
Total 255. SS EM. Reba. mt ated. HO, RAI ET 


Conversion to the Government accounting 


basis foriconsolidaGion; purposes a: sien iret earth cictebereis ade Anasiny 


Total on the Government accounting basis ...............-0.-000- 


Third 
parties 


191,539 
220,092 


12,071 


115,484 
3,266 


9,946 
22,008 
5,800 
4,004 
3,401 
12,351 
36,872 


61,522 
12,459 
71,456 
5,688 
2,823 
8,717 
1,792 
72,494 
873,785 


167 
873,618 


Assets 
Financial 


Government and 
Crown corporations 


Physical assets 
and deferred charges 


10,485 694,080 
61,891 25,075 
1,760 6,886 
74,942 1,273,387 
24,000 100 

12,394 
31,454 2,653 
1,637 15,893 
919 36,803 
3,400 907 
5,115 336 
6,490 37,337 
9,850 8,256 
195,165 
306 9,867 
1,377 408,329 
4,086 10,543 
452 9,438 
1,083 940 
20,726 498,993 
272,367 3,234,988 
3,234,988 

272,367 


() All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc. 
) Effective this year, The Federal Bridge Corporation Limited is a consolidated Crown corporation and includes the consolidated figures of its wholly-owned subsidiaries The 

Jacques Cartier and Champlain Bridges Incorporated and The Seaway Intemational Bridge Corporation Limited. 
) Effective this year, the figures of The Jacques Cartier and Champlain Bridges Incorporated are consolidated with The Federal Bridge Corporation Limited (See Note 2). 
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Total 
assets 


896,104 
307,058 


20,717 


1,463,813 
27,366 


12,394 
44,053 
39,538 
43,522 

8,311 

8,852 
56,178 
54,978 


256,687 
22,632 
481,162 
20,317 
12,713 
8,717 
3,815 
592,213 
4,381,140 


3,235,155 
1,145,985 


Third parties 
Borrowings Other 


743,863 
103,612 


11,338 


808,283 
520 


12,394 
9,480 
12,415 
37,443 
5,023 
4,386 
5,801 
19,950 


240,841 
12,446 
35,360 

5,178 
3,168 
7,205 
1,565 
141,641 
2,221,912 


1,165,714 
1,056,198 


Liabilities 


Government 
and Crown 
corporations 


80,039 
472 


9,433 


698,814 


2,287 
13,178 
6,107 
100 
204 
454 
33,219 


57,100 
8,671 
6,762 
12,890 
9,063 
45,800 
613 
485,233 

1,470,439 


1,209,125 
261,314 


Total 
liabilities 


823,902 
104,084 


20,771 


1,507,097 
520 


12,394 
11,767 
25,593 
43,550 
5,123 
4,590 
6,255 
53,169 


297,941 
21,117 
42,122 
18,068 
12,231 
53,005 

2,178 

626,874 

3,692,351 


2,374,839 
1,317,512 


Equity 
of 
Canada 


72,202 
202,974 


(54) 


(43,284) 
26,846 


32,286 
13,945 
(28) 
3,188 
4,262 
49,923 
1,809 


(41,254) 
1,515 
439,040 
2,249 
482 

(44,288) 
1,637 

(34,661) 
688,789 


860,316 
(171,527) 
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Total 
liabilities 
and equity 


896,104 
307,058 


20,717 


1,463,813 
27,366 


12,394 
44,053 
39,538 
43,522 

8,311 

8,852 
56,178 
54,978 


256,687 
22,632 
481,162 
20,317 
12,713 
8,717 
3,815 
592,213 
4,381,140 


3,235,155 
1,145,985 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 2000 


(in thousands of dollars) 


Crown corporations 


Atomic enersy of Canadayeimited meres cine aciocrs acicietos cia eure yae siete aaete 
Canada Council Sick cae cs can Meme oneic cee iets lavetcrere esc seas eaters erste. sian mamemmee 
Canada Lands Company Limited 

Old'Port of Montreal! Comporatrom ING sie. ccis tic esis hele sels cre ote ore aiciere ais) ei slelete.e 
Canada Mortgage and Housing Corporation 

Minister*s"Alccountsyy.renvaeaertiers vate here yore bam clot ane nN aayatcte cats ase acl acta sans tals 
Canadian'Broadcasting! Corporation a4..s- earn iaeccrrcrciecerterays treieseiaia myers 
Canadian’ RaceyRelations HOundatOM serine ae ste oie s ci site sinc silt ieie ereiavale eters 
Canadian Dairy Commission 

Dairy Support Operation Financed by the Government of Canada................... 
Ganadian Fim Developmenti€orporation’s. 2. e< ce oso ee oes tac eieiee siecle sie ciate 
Canadian Misenumiof-Civilizationte. taser sin es cae street ree ieee aierers 
Canadian! Museumiot; Nature sain. tac cece aretcuas cece oles itches eins sistas atch tren 
Defense ConstruchOom (195 Ly Metenited rs cys teers sore satel a erect lov avete: ate hee ae 
Eiiterprise: Cape BreLom COMporauOnery ee carmel Arne eee eecistercttte:steleciaie} cherie teks 
Federalipridze! Corporation eimited, nes create sites erates elon aout veers 
International Development Rescarcin Cemtle swt ect r teat trtay test ale ites tsriitare 
Jacques Cartier and Champlain Bridges Incorporated, The......................-- 
IMarinerA (antic incn - See ena ttomiet ce creme trae ech mena lercs atts taereate MeL su nerotcatiers 
National VArisiCenue 'Corporationiarms act eiscinrre incre are cielatieik acess: 
National: Capital’ omission es eters ce anne ier terete tere ciotuiersee trea 
NationalrGalleryof Canada sig Skate varcclsirccietere sinieicreva stoi atcin orete: tat sissies verecste rene 
National; Museum’of Science and Technology vaio soe caisat tins sles ciicls sles 
QuéensOuay West cand! Corporation st.).02n septic tanerreieicce slerers sue leihereia vers eneet 
Standards:@ouncilfofG@anadawy. aetna ce ere ecto erien ial Veeais eres 
EAtRaliCanadailnc. ssr-nctor rpehvencpen pettus sence tom oy toncncwopie vovetote vavanct ebro ences WROTE 


Conversion to the Government accounting 
basis fOr COnSOlidatiOn PURPOSES. |.:eter-xcnerceoseys ehahsmenol-ch sv yev cre Wweslon storenelesnevolen sMenspiKononataucial 


Totalromthe:Govermment accountine Dasismiac: ieeiocissle tence ueiesenssekacinae 


Notes to Table 4.1 are an integral part of this table. 
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Third 
parties 


602,143 
30,495 


7,519 


500,897 
1,558 


25,942 
11,522 
1,850 


545 
6,760 
14,407 


52,539 
21,041 
23,421 
7,367 
3,686 
3,188 
3,404 
218,321 
1,536,605 


9,984 
1,546,589 


Revenues 


Government and 
Crown corporations 


Financial 
assistance 


122,150 
116,584 


25,534 


1,927,985 
780,235 
533 


91,904 
135,704 
44,089 
215772 


8,566 
25,168 
87,996 


26,300 
20,409 
107,401 
33,369 
20,036 
3,000 
5,331 
171,206 
3,775,272 


222,101 
3,997,373 


Other Total 
8,316 732,609 
4,153 151,232 
33,053 
1,927,985 
158,120 1,439,252 
2,091 
91,904 
998 162,644 
3,383 58,994 
601 24,223 
19,564 19,564 
16 9,127 
88 32,016 
33,999 136,402 
17,346 96,185 
3,033 44,483 
3,929 134,751 
40,736 

9 23,731 
6,188 

2,166 10,901 
46,210 435,197 
301,991 5,613,868 
(231,619) 466 
10,372 5,614,334 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 
Third Crown Net income beginning of end 
parties corporations Total (loss) year Adjustments Dividends Capital of year 
657,530 47,429 704,959 27,650 419,447 (374,700) (195) 72,202 
135,592 135,592 15,640 187,334 202,974 
33,249 33,249 (196) 142 (54) 
1,797,599 130,386 1,927,985 
1,380,962 29,975 1,410,937 28,315 (75,599) 4,000 (43,284) 
1,873 1,873 218 26,628 26,846 
91,904 91,904 
160,069 1,512 161,581 1,063 31,223 32,286 
47,331 7,394 54,725 4,269 9,676 13,945 
21,834 1,644 23,478 745 (773) (28) 
18,642 18,642 922 2,266 3,188 
8,489 153 8,642 485 3,777 4,262 
32,401 32,401 (385) 50,308 49,923 
139,034 139,034 (2,632) 4,441 1,809 
14,332 (14,332) 
88,194 88,194 7,991 (22,605) (26,640) (41,254) 
42,292 2,146 44,438 45 1,470 1,515 
87,572 4,202 91,774 42,977 386,700 9,363 439,040 
34,343 8,110 42,453 (1,717) 3,966 2,249 
21,327 2,530 23,857 (126) 8,557 (7,949) 482 
4,200 4,200 1,988 (46,276) (44,288) 
10,843 41 10,884 17 1,620 1,637 
449,277 408 449,685 (13,888) 500,870 (521,643) (34,661) 
5,264,557 235,930 5,500,487 113,381 1,457,196 (885,593) 3,805 688,789 
20,187 7,337 27,524 (27,058) (1,715,046) 885,593 (3,805) (860,316) 
5,284,744 243,267 5,528,011 86,323 (257,850) (171,527) 
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Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.3 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


March 31, 2000 

Agent Crown corporations 
Canada Mortgage and Housing Corporation 

Ministers Account Miscellaneous litt pation saa, <sssssje a1 cre acs cvovecsts ave cts eheenier str etaln fcareyeneaspenetete tre /cuetelarecearetealn ten eter ener ercnaeae 1,000 
Defence Constmicroni (1951) Limited—-Con tract disputesy.cistarseieyertckevsiss< eve orelevereie cic ievereiate enc micieiel Sites ivteier sin aie: ekele lene sMcieiersnale tape tele 7,115 
Canadian Film Development, Corporation —l_oam puaranteess., sec nici se ane «oie 4 ce eryaieerer= riefietcrete aivaparyeieme areas oe ere enters 1,452 
Intemational Development Research Centte se reie:-)<j- snore <ipis sucns couovetotateovie a ote) ois stareetar teen re nial tuckeisic apctmenapacciyee eral See ere treats 800 
National Capital Commission—Miscellaneous litigation and agreements .......... 2. eee cece tenet teen ene e tee eeanees 63,566 

73,933 

Non-agent Crown corporation 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigation ........... 0. ec cee cee cee eee eee e ete e teen eneeneeaes 9,218 
HUE Se, oe Soe BERS OD tel Oh Oo BaCIC Sth REDO O OE e a TOM: OE eee oo CMMnmnm r/o o> aE fat ccc poe 83,151 


Notes to Table 4.1 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover oper- 
ating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2000 


(in thousands of dollars) 


Financial assistance Purpose 
under budgetary 
appropriati ons\? Operations Capital expenditures 
Agent Crown corporations 
AtomicEnersy of Canadavcimited yo ry ayeie eta nis ates ete oss inleiclviev= ci arole elena eielelele.> = 122,150 122,150 
Canada Lands Company Limited 
OldiPortof Montreal(Corporation Inc ttm te cere teins iar vee ieee aie) lee enter 24,326 24,326 
Canada Mortgage and Housing Corporation? .. 0.00.00... cece eee eee cece eee eeaee 1,927,985 1,927,985 
GanadianiBroadcasting: Corporations merle dtl ce ee cle cise ciets «icfeie Sime Weiss syeretera ne 899,707 780,235 119,472 
GanadianP airy, Commission Wye aha... .overs iso neo etelenas secre AMR oe eile sites ool dore a 94,369 94,369 
CanadianiGilm)Development Corporationsng arg. -eie oe ec oine s ejncicts were «+ wie vlelere 137,092 137,092 
CanadianiMivseumo fi Civili Zation roct-.= ters chev eel seenetchere tones varcheleimicrayauxe s Srae.e ais «seer 47,345 47,345 
Canadiam MuseumiofNature scr ics 65.5 ocsik suerte sels ery chee tet PR mots ie oo ere feito Seahetode 21,695 21,695 
GanadianRaceiRelations Foundation <. mp » aaos gatsop ees = cree geht ooo = rename s 250 250 
Enterprise\Cape Breton Corporation -ss-00-csmeetsrct retire See Oe eT eT IN 8,566 8,566 
National'GapitalCommisstontgrs iy J. ciiic's mien. ois crete ete. ai as ave setae aT crete Sas woes SOTO 107,401 53,302 54,099 
NationaliGalleryiofiCanadatar. oi... «ss aktevterel mics ists <i stsuel sisi cranes oie eererse aie crvas 36,273 33,273 3,000 
National’Museum/ofScience’and Technology sc ij.n ene = alee sce lees oetcle 20,301 20,301 
3,447,460 3,270,889 176,571 
Non-agent Crown corporations 
Canada'Councile cee retin wetseeis ou ooo eienets So sels ders Sele sila isfele i oiaeeie tts 116,584 116,584 
Rederalipndge Corporaliomeimited ne ee eerie etete trae eter aster ironies 28,011 28,011 
intemmationalDevelopment Research) Centre mmraryae rele tteriotets erysicis |= cisie lel oesier<)olcle is 87,019 87,019 
Marine rAtlantic Inc’. serretectere eres s/ene nie oie iclemateta erties couse: alasersiarstarerstolsliaaiohe sabe veretai 114,750 114,750 
NattionalvArts Centre Corporation ery. chee ren sererstetarete es ionarstabs a ote siete) sheds avert eicieexever? © 24,915 24,915 
Standards' Council of @anada caer aes <<! ohaus ote ersteler eee Porn tovatnte carat epoeiatesssvereteyaec ou 5,330 5,330 
Queens'Ouay West'leand Corporation’ cer. sentarebte eis neler te tote siecle eistatcielcicloi niet 3,000 3,000 
WPAN AL Camda [in oie rats cera xara os scne ais ters eoue tetas aveta ot vist aide cumle witblonesdouelshtys’ oot gpa 170,304 170,304 
549,913 549,913 


Roel hen ceunaBiRon Oaeiosebe SaownbEDl oAeo dp Op oqnodaooseodsluD oD De CoSODeoOOr 3,997,373 3,820,802 my 176,571 


Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
® Includes budgetary appropriations for Government programs known as the ““Minister’s account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special cate- 
gories of revenues and expenditures which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expen- 
ditures be charged against such revenues. They are used 
principally where the activities are similar in nature to depart- 
mental activities and the transactions do not represent liabili- 
ties to third parties but in essence constitute Government 
revenues and expenditures. 


The transactions of these accounts are reported with reve- 
nues and expenditures, in order to provide a more comprehen- 
sive reporting of the Government’s operating results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Ta- 
ble 4.5 presents a summary of the balances and transactions 
of these accounts, in the manner required by legislation. A 
narrative description is provided for accounts reported in 
Table 4.5. Such description follows the same presentation 
order as the respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Payments and other charges 


External 
April 1/1999 transactions 
$ $ 


Major Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
26,980,878 
1,112,000,000 
(1,085,019,122) 
Human Resources Development— 
Employment Insurance Account, 


Internal External Internal 
transactions transactions transactions March 31/2000 
$ $ $ $ 
(37,565) 27,018,443 
1,112,000,000 
(37,565) (1,084,981,557) 


MADE! Ge oo che sess eveioycnss Nauspege utets terse idecers 20,076,377,138 18,511,711,552 1,436,105,231 11,537,966,102 1,310,994,741 27,175,233,078 
Totalimajoriaccounts......)15.11. 4 ERR Peace ore scree = 18,991,358,016 18,511,711,552 1,436,105,231 11,537,928,537 1,310,994,741  26,090,251,521 
Insurance Accounts— 

Finance— 
Investors’ Indemnity 
ACCOUNU A ceprcrinie « paieeseace sy eceeeers seins 45,303 45,303 
Health— 
Health Insurance Supple- 
mentary ACCOUNt voc <ptce cours < spceleisliens 28,387 28,387 
Natural Resources— 
Atomic Energy Control 
Board— 
Nuclear Liability 
Reinsurance Account ................ 548,821 1,500 $50,321 
Transport— 
Ship-Source 

Oil Pollution 

Fund ference cot eee eee ee 280,466,054 16,252,811 1,196,506 295,522,359 
otal: insuranceaccounts’ . ct.) we cesteisis eine 281,088,565 1,500 16,252,811 1,196,506 296,146,370 
Other Specified Purpose Accounts— 

Agriculture and Agri-Food— 
CropiReinstrance Fundiscee ni amecncereas 139,221,659 14,733,926 153,955,585 
Less: interest-bearing loans ............... 113,156,751 113,156,751 
26,064,908 14,733,926 40,798,834 

Agricultural Commodities 
Stabilization Accounts...............5- 7,682,680 2,393 5,093,324 2,338,145 253,604 
33,747,588 14,736,319 5,093,324 2,338,145 41,052,438 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Continued 


Receipts and other credits Payments and other charges 
External Internal External Internal 
April 1/1999 transactions transactions transactions transactions March 31/2000 
$ $ $ $ $ $ 
Canadian Heritage— 
Alexander Graham Bell National 
Historic Site scm 3 crater. « crocs hs See 5,933 5,933 
Claudia de Hueck Bequest Account......... 383,565 10,894 394,459 
Marconi Celebration Trust Fund............ 6 27,500 27,506 
National Archives of Canada— 
Donationstar eset ccs ores cals secre se 194,907 104,251 SUL 241,386 
National Battlefields Commission— 
TmisthandvA ccounte san. -Gaecae vane ere 380,766 83,068 24,143 127,112 360,865 
National Library— 
Special Operating Account.............. 92,871 632,780 505,255 220,396 
Parks Canada Agency— 
New Parks and Historic 
SitesvAccountsstrwr: s.22.5 2 ceee ene 33105235 12,000,000 10,523,902 37,083 1,770,538 
1,058,048 1,190,016 12,024,143 11,641,939 37,083 2,593,185 
Citizenship and Immigration— 
50th Anniversary of the Canadian 
Citizenship Act Celebrations ............ 81,011 81,011 
Environment— 
Endangered Species—Donations........... 103,757 355 104,112 
Fish Habitat Restoration 
ANCCOUM Uy mt pocie ke cs fohacct sce wr se. OR TeRe a 147,471 184,558 80,893 251,136 
251,228 184,913 80,893 355,248 
Finance— 
Canadian Commercial Bank and Northland 
Bank Holdback Account................ 246,223,464 246,223,464 


Fisheries and Oceans— 
Supplementary Fines Fish 
ACCOUTEMATIRS Hates othe hice Meh aes 324,938 235,280 195,025 365,193 
Foreign Affairs and , 
International Trade— 


Canadian Landmine Action Fund......... 13,578 18,455 32,033 
Govermor General— 
Rideau Hall—Donations.................. 2,839 36,099 38,938 
Health— 
Medical Research Council— 
Donations for Research................. 1,342,229 2,797,590 2,663,360 1,476,459 


Human Resources Development— 
Canadian Centre for Occupational Health 
and Safety—Donations................. 81,021 81,021 
Indian Affairs and Northern Development— 
Environmental Studies 


Researcin Rundies, Sects or. 5 cele 145,523 7,231 18,000 134,754 

Industry— 
Prime: Minister Awards’. 9. 222.0: se ree cele « 170,946 200,221 210,732 160,435 
Heke Holmes Fund A Rie. Jaci tense ee 76,424 25,000 51,424 
247,370 200,221 235,732 211,859 


National Defence— 
Corporate sponsorships 
and. donationsse adie iva ac eeioats (40,300) (40,300) 
Natural Resources— 
Environmental Studies 
Research Pond Sect. sete ae a ateicrerebyer it S777. 823,541 56,153 941,165 
Privy Council— 
Canadian Transportation Accident 
Investigation and Safety 
Board— 
Flight Recorder Software 
SYSLEMSACCOUNE an Remsen ar ndebistcr on 156,313 239,933 194,939 201,307 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/1999 transactions transactions transactions transactions March 31/2000 
$ $ $ $ $ $ 
National Round Table on the 
Environment and Economy—Donations ... 21,063 597,025 420,236 197,852 
177,376 836,958 615,175 399,159 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOUNT o cece ny rriete terete S creereesc es 19,064,069 16,847,316 22,970,975 235 12,940,175 
Solicitor General— 
Royal Canadian Mounted Police 
Pipe’ Band| (NCR). vane. sere et reenter 10,500 10,500 
Transport— 
Fines for the Transportation of 
Dangerous:Goodsiz. a. ceiecitscirocst rele 83,793 13,500 420 96,873 
Total other specified purpose accounts .......... 302,977,552 37,937,939 12,024,143 43,609,934 2,375,463 306,954,237 
TOtal BOS «5 one Re ee bacon ye cr RN 19,575,424, 133 18,549,650,991 1,464,382,185 11,582,734,977 1,313,370,204  26,693,352,128 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic 
mustard seed, canola, flax seed, triticale, mixed grain, sun- 
flower seed, buckwheat, peas, lentils, favabeans and canary 
seed as well as any other prescribed seed that was produced 
in the designated area and was a grain for which a grade has 
been established and designated as “Canada Western” by 
regulation under the Canada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers— levy rate 
ranging from 1 percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) Government contributions were equal to levies paid 
by producers plus an additional 2 percent of the par- 
ticipant’s eligible grain sales proceeds of all 
participants on which the levy was paid by partici- 
pants; 


(c) interest on the amount that was standing to the credit 
of the Account at rates and in accordance with the 
terms and conditions which were determined by the 
Minister of Finance; and, 
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(d) advances from the Consolidated Revenue Fund, pur- 
suant to section 45 of the Western Grain Stabilization 
Act when the balance in the Account was not sufficient 
for the payment of the stabilization payments and 
other amounts required to be charged to the Account 
pursuant to section 44 of the Western Grain Stabiliza- 
tion Act. 


Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provi- 
sion of subsection 24(3) of the Farm Income Protection Act: 
“The Governor in Council may, by order, fix the day on which 
the Western Grain Stabilization Account continued pursuant 
to subsection (1) shall be closed.” The Western Grain Stabi- 
lization Act has been repealed and replaced by the Farm 
Income Protection Act effective April 1, 1991. 


Payments and other charges to outside parties of -$38 thousand 
(-$32 thousand in 1999) are reported and presented in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit. This amount represents recoveries of overpayments to 
producers when the program was active. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II 
of the Act; (c) repayments of overpayments made by the 
Commission under the Labor Market Development Agree- 
ments; (d) amounts for services rendered to other Government 
departments or agencies, or to the public; (e) amounts pro- 
vided for any other purpose related to employment insurance 
and authorized by an appropriation administered by the Can- 
ada Employment Insurance Commission; and, (f) interest on 
the balance of the Account at such rates as the Minister of 
Finance may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial assis- 
tance provided under Part II of the Act; (b) contributions to 
provinces under the Labour Market Development Agree- 
ments; (c) costs of administering the Act including admini- 
stration costs transferred to provinces; and, (d) interest on 
advances made by the Minister of Finance. 


Employee premium rates for each $100 of insurable earn- 
ings were $2.55 from April 1, 1999 to December 31, 1999 and 
$2.40 from January 1, 2000 to March 31, 2000. Employer 
premium rates are 1.4 times those for employees. Maximum 
weekly benefits were $413 for the whole period. 


Receipts and other credits from outside parties of 
$18,512 million ($19,363 million in 1999) are reported as 
revenues, while payments and other charges to outside parties 
of $11,538 million ($11,952 million in 1999) are reported as 
expenditures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 


Receipts and other credits of $1,436 million ($1,157 mil- 
lion in 1999), and payments and other charges of $1,311 mil- 
lion ($1,360 million in 1999), internal to the operations of the 
Government, have been eliminated in order to present trans- 
actions with outside parties. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. Notwithstanding the ac- 
counting policies of the Government, the data in Table 4.6, 
except for administration costs, are presented on a cash basis. 
This method is used to permit a direct reconciliation of data 
with the accounts of Canada and the data in Table 4.5. For the 
purpose of presentation in the financial statements of the 
Government of Canada, adjusting entries have been brought 
to these accounts in order to conform to the stated accounting 
policies. 
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The Employment insurance benefits as reported in Ta- 
ble 4.6 ($11,443 million) differ from the benefits 
($11,301 million) reported in the Statement of Revenues, Ex- 
penditures and Accumulated Deficit (Section 1 of this vol- 
ume). The difference is attributed to further adjustments due 
to the provision for valuation ($67 million) and the employ- 
ment insurance benefits recovery of -$75 million through the 
Income Tax System. 


TABLE 4.6 
TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


1999-2000 1998-1999 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and employees........... 18,839 19,704 
Penalties igen ren voeee ita aes Rees 41 52 
Interestearned iy yy tert iereiei 1,068 764 

19,948 20,520 
PAYMENTS AND OTHER CHARGES— 
BeDeiitS terete ence ce tet roe aaetene 10,611 11,495 
Transfers to the provinces - 

Part Tgp ynth, Sse S bats £3 ol ee 832 457 
AAGMUNistragdOn COSES: ..nseets cette aes 1,311 1,246 
Administration cost 

transferred to provinces ............. 95 114 

12,849 13,312 
Net change! ois oicteiarcrinse eyes one ew eresriwis tans 7,099 7,208 
Repayments wr o.2 si) yer. oud ere cae ora Pree 
Balance at beginning of year............ 20,076 12,868 
Balance at end ofvyearie 1. sai-}ctiyets ites 27,175 20,076 


Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $1.5 thousand ($1.5 thousand 
in 1999) are reported as revenues, while payments and other 
charges to outside parties of $1.2 million ($2 million in 1999) 
are reported as expenditures in the Statement of Revenues, 
Expenditures and Accumulated Deficit. 


Receipts and other credits of $16 million ($14 million in 
1999), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides 
for this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by Parlia- 
ment for the purpose of this’ section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission Number 
817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Ap- 
propriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services 
under the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 
17 of the Nuclear Liability Act, to record premiums and to 
provide for payment of claims arising from accidents at an 
insured facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $38 million 
($50 million in 1999) are reported as revenues, while pay- 
ments and other charges to outside parties of $44 million 
($22 million in 1999) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit. 


Receipts and other credits of $12 million ($116 thousand 
in 1999), and payments and other charges of $2 million 
($111 million in 1999) internal to the operations of the Gov- 
ernment, have been eliminated in order to present transactions 
with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant 
to subsection 13(1) of the Farm Income Protection Act, pro- 
vides insurance to participating provinces for costs they incur 
in operating various crop insurance schemes. The Crop Re- 
insurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


4.14 CONSOLIDATED ACCOUNTS 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expendi- 
tures of the Fund are moneys paid to the provinces under the 
terms of reinsurance agreements. When there is insufficient 
revenues in the Fund to meet payments, the Minister of 
Finance advances additional funds to cover these obligations. 
These advances are recovered without interest from future 
revenues from the provinces. 


Receipts and other credits from outside parties of $15 mil- 
lion ($24 million in 1999) are reported as revenues, while 
payments and other charges to outside parties of «nil»(- 
$0.8 million in 1999) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss 
to producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Can- 
ada, the governments of participating provinces and partici- 
pating producers. 


The Sugar Beet Program and accounts remain active. The 
remaining accounts are active solely for the collection of 
accounts receivable as the programs have already terminated. 
These accounts are as follows: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) white pea beans; 

(h) kidney/cranberry beans; 
(i) other coloured beans; 
(j) honey; 

(k) onions; 

(1) apples; and, 

(m) sugar beets. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. The Agricultural Stabilization Act, under which the 
commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Receipts and other credits from outside parties of 


- $2 thousand («nil» in 1999) are reported as revenues, while 


payments and other charges to outside parties of $5 million 
($0.4 million in 1999) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit. 


Receipts and other credits of «nil» («nil» in 1999), and 
payments and other charges of $2 million ($0.5 million 
in 1999), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 


Alexander Graham Bell National Historic Site 


This account was established to accept donations from 
various companies of the Canadian telecommunications in- 
dustry for the redevelopment of the Alexander Graham Bell 
National Historic Site. These donations will be used for the 
construction of facilities for disabled visitors in addition to 
improving the reception, orientation and special events serv- 
ices. 


Claudia de Hueck Bequest Account 


This account was established pursuant to section 15 of the 
Science Council of Canada Act, to record a bequest made by 
Mrs. Claudia de Hueck to be used to promote the study of 
humanities and for general educational purposes. 


Marconi Celebration Trust Fund 


This account was established for the purpose of raising 
monies through public subscriptions and others to construct, 
operate and maintain a National Historic Site in Glace Bay, 
Nova Scotia to commemorate the efforts and accomplish- 
ments of Guglielmo Marconi in the field of wireless commu- 
nications. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the 
purposes of the National Archives, by way of donations, 
bequest or otherwise. Amounts required for the purposes of 
the National Archives Act may be paid out of this account, or 
out of money appropriated by Parliament for such purposes. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and depos- 
ited for the purposes of the Commission, as prescribed for in 
its incorporation Act. Following the land acquisitions of the 
Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 
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National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the 
National Library by way of donation, bequest or otherwise 
and (b) any amounts required for the purpose of the Act may 
be paid out of the account or out of money appropriated by 
Parliament for such purposes. 


Parks Canada Agency—New Parks and Historic 
Sites Accounts 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related contri- 
butions. 


50'h Anniversary of the Canadian Citizenship Act 
Celebrations 


This account was established to record deposits of dona- 
tions received from the private sector to support celebrations 
of the 50" anniversary of the Canadian Citizenship Act. The 
funds received will be used to produce educational and pro- 
motional material. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to Endangered Species. 


Fish Habitat Restoration Account 


This account was established pursuant to subsection 79(2) 
of the Fisheries Act, for a specified purpose; this purpose 
being: 


Québec: Together with the “Fondation de la faune du Québec” 
and the Department of Leisure, Fish and Game of Quebec, the 
restoration of wildlife habitats, notably wetlands, water levels 
control, acquisition of shorelands, restoration of spawning 
grounds damaged by encroachment on the St. Lawrence River 
and release of trout and other fish species in these spawning 
grounds being restored; 


Northwest Territories: To promote the conservation of fish or 
fish habitat in the waters of/or adjacent to the Northwest Terri- 
tories. It may include the design, construction or operation of 
an aquarium at Iqualuit or the funding or conduct of programs 
approved by the Department of Environment Canada related to 
sewage waste treatment and disposal in relation to the North- 
west Territories; and, 


Manitoba: To promote the conservation of fish or fish habitat 
in or adjacent to the Winnipeg River System. 
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Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year 1999-2000, no claims have been 
received for potential payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of mo- 
nies received from persons declared guilty of offences under 
the Fisheries Act, and fined by courts under paragraph 
79(2) (f) of the Act. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Rideau Hall Donations 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Medical Research Council — Donations for 
Research 


This account was established under subsection 5(3) of the 
Medical Research Council Act to record donations and con- 
tributions received from organizations and individuals for 
biomedical research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to subsection 6(3) 
of the Canadian Centre for Occupational Health and Safety 
Act, to record monies, securities or other property received by 
way of gift, bequest or otherwise, and to disburse such dona- 
tions at the discretion of the Centre. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 
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Prime Ministers Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minis- 
ter’s Awards for teaching excellence. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. 
Holmes Award on an annual basis. These awards will provide 
the opportunity to Post-Doctoral students to study at world 
famous Graduate School or Research Institutes under out- 
standing research persons. 


Corporate Sponsorships and Donations 


This account was established by National Defence to ad- 
minister funds received from various private companies, not 
for profit corporations, associations, other levels of govern- 
ment, or individuals for the purpose of holding events consis- 
tent with the Department’s mandate but not funded from its 
appropriations. The funds received will be used to defray the 
events’ associated expenditures in accordance with Treasury 
Board policy. 


Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Flight Recorder Software System Account 


This account was established to record cash contributions 
and expenditures related to a cost sharing agreement with 
other government safety organizations who have acquired a 
software system which was developed by the Canadian Trans- 
portation Accident Investigation and Safety Board for use in 
aircraft accident investigations for the purpose of advancing 
aviation safety. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record payments, grants 
and donations received from third parties, and expenses asso- 
ciated with National Round Table on the Environment and 
Economy programs and activities. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited proper- 
ties to Her Majesty or fines imposed and also monies received 
from the government of foreign states pursuant to agreements 
for the purpose of the Act. The Act also provides that the 
following be charged to the Account: operating expenses 
incurred in carrying out the purpose of the Act, amounts paid 
as a result of claims and repayments of advances from the 
Minister of Finance, interest on drawdown from Seized Prop- 
erty Working Capital Account and distribution of the proceeds 
to other Government departments and the Consolidated Reve- 
nue Fund. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transporta- 
tion of Dangerous Goods Act 1992 and related regulations to 
record fines levied by courts. 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 
SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance 
Account have been prepared by management of the Canada 
Employment Insurance Commission in accordance with the 
significant accounting policies set out in Note 2 to the finan- 
cial statements. The integrity and objectivity of the data and 
the estimates of importance in these financial statements are 
Management’s responsibility. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insur- 
ance Act and Regulations, as well as the Financial Adminis- 
tration Act and Regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements 
and reports to the Minister of Human Resources Develop- 
ment. 


The financial statements of the Employment Insurance 
Account are an integral part of the Public Accounts of Can- 
ada, which are tabled in Parliament and referred to the Stand- 
ing Committee on Public Accounts for examination purposes. 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 
Human Resources Development Canada 


JIM LAHEY 
Vice-Chairperson of the Canada 


Employment Insurance Commision 


July 21, 2000 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Employment Insur- 
ance Account as at March 31, 2000 and the statement of 
operations and accumulated surplus for the year then ended. 
These financial statements are the responsibility of the man- 
agement of the Canada Employment Insurance Commission. 
My responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2000 and the results of its 
operations and its cash flows for the year ended in accordance 
with the significant accounting policies set out in Note 2 to 
the financial statements. 


Last year, because of the level of the accumulated surplus 
as at March 31, 1999, I reported that it is necessary to clarify 
and disclose the factors used in determining an appropriate 
level of reserve for the Account. As described in Note 6 to the 
financial statements, the Employment Insurance Act requires 
that in setting premiums the Employment Insurance Commis- 
sion ensure that the rate levels provide enough revenue to 
cover program costs and maintain relatively stable rate levels 
throughout a business cycle. Since March 31, 1999, the accu- 
mulated surplus has increased a further $7.2 billion to 
$28.2 billion at March 31, 2000, almost twice the maximum 
amount considered sufficient by the Chief Actuary of Human 
Resources Development Canada in his report for 2000. In 
view of the size and the continued rate of growth of the 
accumulated surplus, it is important that the Commission 
clarify and disclose the way it interprets the Act in setting 
premiums. In my opinion, such clarification and disclosure 
are necessary to ensure that the intent of the Employment 
Insurance Act has been observed. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 21, 2000 
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BALANCE SHEET AS AT MARCH 31, 2000 
(in thousands of dollars) 


ASSETS 2000 1999 LIABILITIES 2000 1999 
Balance of the account with Receiver Wnredeemedi warrants: sont. asta-lade as 118,608 240,804 
General for Canada ................. 27,524,998 20,763,865 Amounts payable (Note 4)............ 265,596 469,515 
Premiums receivable................. 836,000 849,000 ACCTUCd DENETILS) eras tom te en cine 310,635 378,454 
Due from claimants 
(Notes) ie. ee BA Pee OM. SE 536,359 452,577 694,839 1,088,773 
Amounts due from provinces 
related to Labour Market 
Development Agreements........... 447 Accumulated surplus (Note 6)......... 28,202,518 20,977,116 
28,897,357 22,065,889 28,897,357 22,065,889 
The accompanying notes and schedule are an integral part of these financial statements. A 
Approved by: 
ALAN WINBERG 
Assistant Deputy Minister 
Financial and Administrative Services 
Human Resources Development Canada 
JIM LAHEY 
Vice-Chairperson of the Canada 
Employment Insurance Commission 
STATEMENT OF OPERATIONS AND NOTES TO FINANCIAL STATEMENTS 
ACCUMULATED SURPLUS FOR THE YEAR ENDED MARCH 31, 2000 
FOR THE YEAR ENDED MARCH 31, 2000 ara go, 
(in thousands of dollars) 1. Authority, objective and responsibilities 
2000 1999 The Canada Employment Insurance Commission, a de- 
partmental corporation named in Schedule II to the Finan- 
Revenue cial Administration Act, administers the Employment 
PreminmsiNote!d) in sees cern es cat as 18,825,140 19,728,061 Insurance Act (the Act). The Commission is co-managed 
Beteesey ob the balancsiot pie by the Government, workers and employers. The objec- 
account with Receiver General F aeHeLA Et saa fi e0¥eliefand 
for Canada (Note 7)...........00: 1,067,726 764,161 lve‘ortine Act is to provide short-term frinancial relieran 
Penal ic cee ee eet er tee 74,192 79,270 other assistance to eligible workers. The financial trans- 
Ga Fo eS i lati i jective are reported through th 
19,967,058 20,571,492 actions relating to this objective are reporte ough the 
Sides stephens Reateesianiia sth lemme: Employment Insurance Account. 
Expenses ? : 
Benefits and support The Employment Insurance Account was established in 
measures (Note 8 the accounts of Canada by the Act. All amounts received 
and Schedule) 7). 2sicc s-ibi- oeets 11,280,005 11,834,038 under the Act are deposited in the Consolidated Revenue 
Administration costs (Note 9)........ 1,406,067 1,360,193 Fund and credited to the Account. The benefits and the 
Provisionitor bad debtse. .. 46.6 ee 55,584 45,073 abe c é 
eee Std ote teh eat costs of administration of the Act are paid out of the 
12,741,656 13,239,304 Consolidated Revenue Fund and charged to the Account. 
Surplus forjtheiperiodiys.. V5 3) 5. at 7,225,402 7,332,188 


The Minister of National Revenue is responsible for 
Accumulated surplus at the : ; 
beginning of the period............. 20,977,116 13,644,928 collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. 


Accumulated surplus at the end of 
the:period|(Note:6) Ser tanya cis 28,202,518 20,977,116 


The accompanying notes and schedule are an integral part of these financial 
statements. 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2000—Continued 


The Employment Insurance Act, which came into effect 
in July 1996, authorizes the Government of Canada to 
enter into labour market development agreements with 
each province and territory on the design and delivery of 
the active employment benefits and support measures con- 
tained in the Act. With the exception of Ontario, agree- 
ments with all provinces and territories have been entered 
into and implemented. 


Responsibility sharing varies from one agreement to 
the other. In some cases, the provinces and territories have 
full responsibility for delivering the active employment 
benefits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


. Significant accounting policies 


The Employment Insurance Account is a component of 
the Government of Canada reporting entity. In this con- 
text, its operations are consolidated with those of the 
Government and are presented in the financial statements 
of the Government of Canada. The financial statements of 
the Employment Insurance Account are also presented in 
Volume 1 of the Public Accounts of Canada. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 


b) Revenue - Premiums 


Premiums are based on an estimate of the amount to 
be collected that relates to the period and include 
adjustments between actual and estimated premiums 
of previous years. 


c) Expenses - Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants while 
they look for work. Income benefits represent the 
amounts paid and to be paid to claimants for the period 
relating to the financial reporting period, less benefit 
overpayments established by the Commission during 
the period. 


Employment benefits and support measures (or bene- 
fits under Part II of the Act) provide financial assis- 
tance, namely grants or contributions, to eligible 
persons to help them re-integrate into the labour mar- 
ket and to third parties to help them provide employ- 
ment assistance services to unemployed workers. 
These expenses include the direct costs, excluding 
administration costs, of financial and employment as- 
sistance programs and related measures provided to 
eligible persons and third parties. Overpayments es- 
tablished during the period are deducted from these 
expenses. Part II expenses also include the transfer 
payments to the provinces and territories for the de- 
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sign and delivery of programs similar to the employ- 
ment benefits and support measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or to be received from 
those claimants are deducted from benefits and sup- 
port measures. 


d) Administration costs 


The costs of administering the Act are based on an 
estimate of costs incurred by the Commission for the 
Employment Insurance Account and, with the applica- 
ble provinces and territories for the labour market 
development agreements. 


e) Asset and liability valuation 


The carrying value of the financial assets and liabili- 
ties of the Account approximate their fair value at the 
end of the period. 


f) Cash flow statement presentation 


It is management’s opinion that a cash flow statement 
for the Account is not necessary since information 
concerning operating activities, and their effects on 
the balance of the account with Receiver General for 
Canada, are readily apparent in the Statement of Op- 
erations and Accumulated Surplus. The Account is not 
involved in any investing or financing activities. 


. Due from claimants 


2000 1999 
(in thousands of dollars) 


Benefit overpayments to be 


ony teen Sere ese Battin'oc 374,686 375,302 
Amounts of penalties to be 
FeceiVed!s. Fedak s Tehmats a Noles 231,615 219,284 
606,301 594,586 
Less: allowance for doubtful 
CaP Cen 3 Aunt ec eee Siac tei 307,957 298,791 
298,344 295,795 


Estimated benefit repayments 
to be received from 
higher income claimants ........ 238,015 156,782 


536,359 452,577 


The Commision detects overpayments on claims proc- 
essed during the current and preceding periods. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the period, overpayments totaling $279 million 
were established ($324 million in 1998-99). 


The Commission may impose penalties on a claimant 
or an employer when it becomes aware that information 
they have provided is false or misleading. The Act sets the 
maximum amounts that may be imposed in these cases. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2000—Continued 


During the period, the Commission imposed penalties 
totaling $74 million ($79 million in 1998-99), 


During 1999-2000, the Commission recovered 
$295 million ($344 million in 1998-99). Uncollectable 
benefit overpayments and penalties written off during the 
period amounted to $46 million ($52 million in 1998-99). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so deter- 
mined. 


. Amounts payable 
2000 1999 


(in thousands of dollars) 


To Canada 
Administration costs............ 114,371 10,074 
Employment benefits 
and support measures......... 70,350 293,271 


Amounts paid to provinces 
related to Labour Market 


Development Agreements ..... 61,649 111,746 
Tax deductions from warrants.... 11,763 42,657 
Recoupments from 

WATEAN EGR (itis ot sles es ci ogsiis 4,272 2,859 

262,405 460,607 


To provinces 
Recoupments from 


Watrants ..... . ssmtth terres 1,637 3,010 
Quebec tax deductions from 
WAITANES onc n(n setosstars ye sens aw a 1,554 5,898 
3,191 8,908 
265,596 469,515 
. Premiums 


Premiums are based on an estimate of insurable earn- 
ings for each calendar year. Calculation of insurable earn- 
ings is based on a formula using many factors such as the 
previous calendar year’s total insurable earnings, the 
growth in the number of paid workers and in the average 
weekly earnings. Although the Commission uses the most 
recent data and statistics in the calculation, a variation in 
the estimated insurable earnings may occur. For example, 
in the calendar year 1999, a variation of one percentage 
point in insurable earnings would result in a change of 
$197 million in premiums ($201 million in 1998). 


Actual amounts for insurable earnings and premiums 
for calendar years 1999 and 2000 will be known only 
when the Canada Customs and Revenue Agency has proc- 
essed all employer declarations of premiums for these 
years. An adjustment for the variation between actual and 
estimated premiums will then be recorded in the accounts. 
The adjustment recorded in the period for the previous 


years had the effect of increasing premiums by $23 mil- 
lion (increase of $342 million in 1998-99). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
1999, the total amount of reductions is estimated at 
$485 million ($500 million in 1998). Actual reductions 
for the calendar year 1998 were $525 million ($521 mil- 
lion in 1997). Employees insured under a qualified wage 
loss insurance plan are entitled to allowances because of 
illness, injury, pregnancy or child care, depending on the 
plan. These allowances have the effect of reducing the 
special benefits payable by the Employment Insurance 
Account to the insured persons. 


. Accumulated surplus 


In accordance with section 66 of the Act, the Employ- 
ment Insurance Commission sets the premium rate each 
year, with the approval of the Governor in Council and on 
the recommendation of the Minister of Human Resources 
Development and the Minister of Finance. The rate shall, 
to the extent possible, ensure that there will be enough 
revenue over a business cycle to pay the amounts author- 
ized to be charged to the Account, while maintaining 
relatively stable rate levels throughout the business cycle. 


As at March 31, 2000, the accumulated surplus of the 
Employment Insurance Account amounted to $28.2 bil- 
lion ($21.0 billion as at March 31,1999), an increase of 
$7.2 billion ($7.3 billion in 1998-99) over the previous 
year. 


For the following calendar years, premium rates for 
each $100 of insurable earning were: 


2000 1999 1998 
(in dollars) 
Fomemployeesecnr art ime 2.40 2E55 2.70 
For employers (calculated at 
1.4 times the employee rate)...... 3.36 3.57 3.78 


. Interest on the balance of the Account with Receiver 


General for Canada 


Pursuant to Section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Employment Insurance Account in accord- 
ance with such terms and conditions and at such rates as 
the Minister of Finance may establish. The interest shall 
be credited to the Account and charged to the Consoli- 
dated Revenue Fund. 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account on the first day of the following 
month. The interest rate on the balance of the account is 
equal to ninety percent of the monthly average of tender 
rates for three-month Treasury Bills for the same month. 


CONSOLIDATED ACCOUNTS 4. 21 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2000—Concluded 


The interest rates varied from 3.92 percent to 4.65 percent 
during the period (4.18 percent to 4.72 percent in 1998- 
99). 


. Estimated overpayments and underpayments of benefits 


The Commission applies a selective rather than univer- 
sal application of the internal control procedures because 
of the large number of claimants to be monitored and the 
need for prompt service. Therefore, the verification of 
claims is mainly done after claimants have begun to re- 
ceive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefits payouts. For bene- 
fits paid during the 12 months ending March 31, 2000, 
these undetected overpayments and underpayments are 
estimated to be $514 million and $137 million respec- 
tively ($445 million and $211 million for the 12 months 
ending March 31, 1999). These estimates are used by the 
Commission to assess the quality of decisions and the 
need, if any, to improve its systems and practices of 
processing claims. 


There is not a direct link between the overpayments 
established during the period (as indicated in Note 3) and 
the estimated overpayments and underpayments of bene- 
fits for the same period. 


. Administration costs 
2000 1999 
(in thousands of dollars) 


Administration costs by activity 
Employment Insurance 


Income Benefitse... 2.00.5. 594,618 631,032 
Corporaté'servicesry.4. 01. «ine 312,347 303,726 
Human Resource Centres of 

Canada Management and 

JOING SELVICCS tegea reese delaras 244,770 150,332 
Human Resources 

Investment. crete oe eee 164,592 167,173 

1,316,327 1,252,263 
Add: administration costs 
incurred by provinces 
ANG.teIritOLieS <... dn ales ters art 94,895 114,221 
Less: recovery of costs for 
maintaining the social insurance 
number registry and issuing 
feplacementicards 7a seer ratte 5,155 6,291 
1,406,067 1,360,193 


The administration costs of the Act are based on an 
estimate of costs incurred by the Commission during the 
period. This estimate is based on a formula allocating the 
expenses between the Department of Human Resources 
Development and the Employment Insurance Account. 
The formula takes into consideration the source of fund- 
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10. 


1 


ing -from the Employment Insurance Account or from the 
Consolidated Revenue Fund - in the allocation of ex- 
penses. In addition, the administration costs incurred by 
the provinces and the territories to administer the labour 
market development agreements are included in the ad- 
ministration costs for the period. 


Related party transactions 


The administration costs include $108 million 
($113 million in 1998-99) charged by Public Works and 
Government Services Canada for accommodation and 
rental costs, and $104 million ($103 million in 1998-99) 
by the Canada Customs and Revenue Agency for collect- 
ing premiums from employers and employees and other 
related activities. These costs are charged to the Employ- 
ment Insurance Account based on memorandums of un- 
derstanding. 


The Employment Insurance Account is a component of 
the Government of Canada reporting entity and is there- 
fore related to all departments, agencies and Crown cor- 
porations. The Account enters into transactions with 
theses entities in the normal course of business. For ex- 
ample, as indicated in Note 7, interest revenue on the 
balance of the account with Receiver General for Canada 
represent related party transactions. 


Reclassification 


Some 1998-99 figures have been reclassified to con- 
form to the current year’s presentation. 
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SCHEDULE OF BENEFITS 

AND SUPPORT MEASURES 

FOR THE YEAR ENDED MARCH 31, 2000 
(in thousands of dollars) 


2000 1999 
Part I—Income benefits 
SEP AU hasta Gorse HInCaet- 60 OTL SRIA Ato Ory SEE ROND, Cr UT AIEEET GIS iGhb-S ict SIAC aS SRG Sari Ba RR ICC 7,543,331 8,194,882 
ISSR a5 og cena Goer ldn some ORO OE OU ON HIRI GoD OCEASO SIRCM Cua OC ONO hee OC CIEE 231,921 226,731 
Works Haran 9 cya srevorarecencve sianeyel oe evar apc) eucgens) ovat erste tcvawtyavasaltesayaitereyanste a sire aysvevevtaney ever aseponanere 10,230 16,379 
7,785,482 8,437,992 
Special benefits 
MA AteTIAL EY) oot atoters ote ecole eeen rita 2% arlaresarsite wiavayer oben eeeRere tenis te sedhwiaes sislope) oats, a/sisterchelene sats 722,522 704,756 
SICKNESS! boars ce) ssereymuchacos eekorsia:oisrsisi'd acares syst svoveya wee! savaycusboy Najeisieovers/slis wis, dale Gate eis veiieyalus’s 530,361 474,232 
Rarenitallerae Mot aveccecuet oltre sista eeayo. <i she/arsveutyare ja su aeatsesmesetors aise ora sie ctanoevae otacetots eemnetoue 463,633 449,188 
PA AODILON Ayer crerstae earave caile ail Scval ovevarei aves cigar sencanie teomttsyarare ar onnes ne earastace ews einpetoials 6,746 6,731 
1,723,262 1,634,907 
9,508,744 10,072,899 
Part II—Employment benefits and support measures 
Employment benefits 
shraininscand skills:Gevelopmentt: java orcas cise ereerovets ive castes 0 one HU ous teliay iets tere eee 381,108 630,207 
Self-Employ MeN re vere rene tests eucl ses. aistoteyanshe Gers whe eras aor Io lavalass(eniereralenn aie oiere cielo Om 84,493 107,879 
JOOMCIEALON PALtNEYSHIPS n-fonsscocis Gini 2 Sis crave isrtorecs auemee xD Sea iekne sickens Eielohe sae's eilalele ores 72,603 134,707 
Marseted| wave su Dsidiesyrcrsy regrets eierctotete sievarct sities aici hevavaasvslotye  nielorsi oherere] eeielesoen a 60,224 61,818 
598,428 934,611 
Support measures 
Wabourmarket PartNershlpSsy ect fore cto clue teiere le taleretonerokerekelierereicl oleic] os cel lerete velit es 284,709 261,781 
Employ mentiassistan cemnysncyapecrv-vso Ne Tuner coer rey evoke orate ters wail stes= eis elletcrezaraco stare 250,929 237,718 
Researchcangcinnovatl Onecare a syeic-ctacoccvatiescuodceals 4 Gore Citnticetan ctu via eves, avetejetatel sguietacclece opens 10,394 11,391 
546,032 510,890 
Mranster payment(s LOmprovinces ang territOlies serra error icetseieteter leita ote eicl seve 835,851 456,940 
1,980,311 1,902,441 
Benefits and support measures ieee ete sere ey at eeeds lake eieeiers) oie rane oe ENS 11,489,055 11,975,340 
Less: benefit repayments received or to be 
Fecelvedtromibiyberincome: Claimants wrweneret trie eicroe earch yeti nickel tetera NeKci ots 209,050 141,302 
11,280,005 11,834,038 


Benefit rates 


Since July 1, 1996, benefits paid represent the lesser of 55 
percent of average insurable earnings, or $413 per week. The 
benefit rate can be increased to a maximum of 75 percent of 
average insurable earnings or $413 per week in 1999 and 
80 percent in 2000 (70 percent in 1998) for claimants who are 
in a low income family with children. 


As of January 5, 1997, claimants that have collected more 
than 20 weeks of regular benefits in the past five years, since 
June 30, 1996, will see the benefit rate for their new claim 
reduced. 


CONSOLIDATED ACCOUNTS 4 . 23 


vie 


di: 


aioe? 

sabpgysuns’ 
’ ial 

Asin mer a es 


meek’ 


: : . anes, cn ane sk) it 
a . i! » ¥ oo ee . é it Lares : 
\ ni @ s a ; : _ id 7 . 
Lee 7 ET ar rit i 7 "Sty ist ~oets for € { = een coe 
€2/ , i a7 b 4 ACTIiD : ’ y uty oo ae. ‘ or 
am ¢ :. 4 : : 7 \ : = Ley 7 7 - 2 a abd itt ve 4 aie a 
y/ ae rt #3 “Tih Ps web | ‘ _, “ae 4 4) 
eae icatson nF We [parear coe gla yf 1 ye) Rapala party tegummactions: spots tt oes: 
yaa: 2 ‘Tae alee % Claes BO th ‘ <> eeey yee ne Ve ean Ve NEU ano ns fs 
/ PR - = + 7 ; tr “ir § ~tetdhe a : 7 mint : vee , i 
“Ti aes ace Dee ul Sa , 4 Abie ” ' 
” suf 
“ 
5 . i 


ae seh 
- rand we a) 
ae f ane . 


hea) aaletered cVelpayRewA Mad waderpayrsnls we 


eathmatwd wo be $54 wailidow apd 137 maition rmpec- -— The Hmploy medt Tnsorgiay ate 
OS.062 4404 nriffion und G21! PHONO LSBALE 12 meooths...../.. dee. Gower sant of vba 
ae March Si, (99) “Thee exth) Tieest ty : used by the?) 35 ecb tokaind. wall . departare? 
4a tion: yo Gaxsees Doig pay Vea ms isis ond the--: poratioue: “Phe - Aenounb @ 


peactiees a i aleaiae aration’ tothe norar 
3 », we indioated in BA 
vem af the account Witte 


iavtbete fs got a direct (tae hetwengy spiesrecins. ey rend i Ss Mm mit 


art gatithed during tho period (as inet : ie 2 cS > doe 
TRA RE. aaa Quansay nuts Ati uitdeepey ments oF betes, , oe “faabaesiiention 2): wn e Canty : 
oper 77i7; ae) Ye ‘REO. Sae - Sine 1498-09 figures lowet van Peri vs con 
BER sa ASEAN SRN nes te od bs 
), Cbathgin nition gor 4 $B pensar mera 10. SE ats 2A ong ot arma gag wwhanerT 
“a et py ~ ao —e fen = - a a ee — 
mr = oe Aer SOT CO cs 1 See eee sowrerm oqqie bos wRoasd 
Adovug es wher cm ro hy! | vr. i=) sd yl oy timscryaqer tflosed azo] 
ia) 
iT x 
| ee) ae 
; | oe art mneesagen bing, DOT Pyle wani2 
wit — “a 7 | oo oe wnat syétave To Jao219q 
ps sama ~— a ae am 10 tossiag 2° lo-nn te no a ad 
Log: bodeneny «Cone . hae C22) at doow Bguiniss sidetvent sghove 
so prewiciny (0 ee hah Maw PA iaianeaaet, “gh period OT) OOOS ai smeoisg 0F 
relate oa baad ng . re | — ‘Gara "testis dow vine? smnond Wo! & Gi 
de (aréesenl- tacts. aah Rie) Ol » oi ahaa : 
. Spee ae ea acaas snore bss7slto2 ave nieto S00! 2 yrsunnl 10.24 
Pi a sad - goaiy ereoy ove J 1eferyor 10 adgow Of ast 


Pee enisiuelieaneaanl of the Act ore Dased on af miata was rian we st raked ed aS OF saul 


" vitiwe! of sans yncursed by Ove Gonunisenae daring the 


vottow TR) <abmate is oaeed an a fermele eaiventing the " ates - or dak 
-opehart betenen the Dopurtacnt of Somes Resourees ’ bol am he Hae 
Devehaparew aad the Semple yntent: insumage Acgount, ofr © ese 4 ; iu 

The Femme takes 1Ato conshlaesen the: eowrve af fund a ee) 


SECTION 5 


1999-2000 
PUBLIC ACCOUNTS OF CANADA 


Accounts Payable, Accruals 
and Allowances 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 


ACCOUNTS PAYABLE, ACCRUALS 
AND ALLOWANCES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Accounts Pay- 
able, Accruals and Allowances”. The establishment and op- 
eration of these accounts is authorized by Parliament in 
annual appropriation acts and other legislation. In many 
cases, these accounts represent accounts payable, accruals 
and allowances set up at year end under the authority granted 
to the President of the Treasury Board in the Financial Ad- 
ministration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able, accruals and allowances by category. Chart 5A presents 
accounts payable, accruals and allowances by category at 
March 31, while Chart 5B compares accounts payable, accru- 
als and allowances for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A 
narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


TABLE 5.1 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 
April 1/1999 March 31/2000 
$ $ 
Accounts payable and accrued liabilities, Table 5.2 ..... 21.0... eee eee teeter e nent teeter een e eee 24,508,603,759 20,551,106,282 
Interest and matured debt, Table 5.5 2.0... cee cee ca cee hee oe cc ce eect ete e eer eee e eee e eens 9,790,983,410 8,352,501,885 
Allowance for employee benefits............. 2s cece renee cena eee cee ee eee nee tere eee tees eens ence a eeee 6,720,000,000 7,611,000,000 
Add: consolidation adjustment’) . .. gotMewnd-aacrestee indasnawottaer: st eos cece eee ete oe 206,330,000 312,787,000 
6,926,330,000 7,923,787,000 
Allowance for loan guarantees and borrowings of Crown corporations, Table 5.6........-+-+++eeeeseeceeeees 4,090,000,000 3,920,000,000 
GAT |e ee Alas iu AOR na dnd oo oud cnnonudD ane nm an bominedoc ou pDroeio obo oo pUDas NOES Ome Ont 45,315,917,169 40,747,395,167 


() Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
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CHART 5A 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES BY CATEGORY AS AT MARCH 31, 2000 


Accounts payable and accrued liabilities (50.4%) 


Allowance* (9.6%) 
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Interest and matured debt (20.5%) cama 
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Allowance for loan guarantees and borrowings of Crown corporations 


CHART 5B 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, notes payable to international organizations, the pro- 
vincial and territorial tax collection agreements account, mis- 
cellaneous paylist deductions, deferred revenues, 
cross-currency swap revaluation account, suspense accounts 
and other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


ACCOuntS Payable i. yi iais, epeleeysge fore ULSTER od stan sag ale iel he beer eit trae peiets hater one pan emonstcuerean steven cng 


Add: consolidation adjustment‘! 


Notes payable'to international/organizations, TableS'3 re trp terete te ete ence rare sien toe 
Provincial and territorial tax collection agreements account, Table 5.4.................---02-00- 
Miscellaneous! paylist: deductions six 4 6: ss:s.0 & sis. & 0:0) etin, een e ake ye epee eke Sic seds atercnnehs okt onstrate halts: 
Deferred TEVenUeS: o.o.jeis, cie-e sieresece, 9 500 (aera ial e ole a6 68 ie 0:0! vie ce OP TR RP ne ee ERM, «(acs 0 
Cross-currency swap revaluation aCCOUnt ss o2.5 5 cxete-s sites .e-e +10 gic 2:2: Pe RE RCPS INOS eo oer lee cs 
SuspenseraccGubits SENSE SAGA RE Ws REIN TS cles oie 5 Wide ors clo wie oinielaveseranertieleleceiena le eiecs 
QS Benak oc ehsiie a satastets eras so lay Seah teovaniv ow eleva paTat Pee sts arvolen cate Saal el evades ove) aya revete lefecereuaio seat be aietereratets erereitns 


Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory authori- 
ties, and accrued financial obligations of consolidated Crown 
corporations. 


5.4 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/1999 


$ 


18,495,071,431 
936,252,000 
19,431,323,431 
1,654,386,985 
2,440,359,553 
61,989,524 
343,506,486 
535,785,011 
40,762,759 
490,010 


24,508,603,759 


March 31/2000 


$ 


17,250,290,684 
817,323,000 
18,067,613,684 
1,402,441,331 
1,038,809,630 
39,687,476 
421,970,789 
(466,503,134) 
44,857,006 
2,229,500 


20,551,106,282 


Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in 
Table 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the 
individual notes. 


TABLE 5.3 
NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/1999 issuances Revaluation"? encashments _Revaluation‘!? March 31/2000 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
ANndeDEeVclopINent Ameo Ari Acs tak Meee aren ate 8,795,357 10,675,746 4,270,298 413,913 14,786,892 
International Development Association.................... 790,605,000 202,333,334 349,409,000 643,529,334 
Multilateral Investment Guarantee Agency................. 4,840,106 190,242 4,649,864 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Asians Development: Bank <2 4.5.s2 2s or vee ete oes 8s 20,213,145 24,953 794,485 19,443,613 
Gatibbeambevelopment-Babk «- a. secs ae ete eee se 7,345,090 123,937 TPA SB 
Inter-American Development Bank................... 15,716,066 6,452,133 6,004,649 $70,342 15,593,208 
International financial institutions— 
‘African/Development Fund: 4..2:2%6.2%40%2 5500565 291,198,951 42,811,615 87,537,784 246,472,782 
Asian Development Fund <.2..52s.¢c0eses ost os 56 346,421,906 43,064,726 117,634,000 271,852,632 
Caribbean Development Bank—Special............. 40,763,819 4,065,000 6,897,372 37,931,447 
Global Environment Facility Trust Fund ............ 80,705,000 30,000,000 16,882,000 93,823,000 
Inter-American Development Bank—Fund for 
Special Operations: 53-2. seis ainie iis e)sisis) susls) sje 12,664,788 2,003,700 6,069,842 8,598,646 
International Fund for Agriculture Development...... SpyilileAsiy/ 9,095,581 5,674,578 38,538,760 
MontrealiwProtocolwhunds Sereaac. ccc. sites desc 6,659,378 6,659,378 
806,872,221 131,040,622 240,695,576 697,217,267 
BRO UaL rca ntcyer ese orp rte artis ows, on cudisisuars Ge eee Re eiere ose umtert i kaneteiaes 1,654,386,985 350,526,788 600,379,523 2,092,919 1,402,441,331 


() 


Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 
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Provincial and territorial tax collection agreements 
account 


This account records both income taxes collected by the 
Government of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act 
and harmonized sales tax and sales taxes pursuant to the 
Excise Tax Act, and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, 
the Government of Canada is empowered to enter into agree- 
ments with provincial and territorial governments, to collect 
income taxes on their behalf, and to make payments to them 
with respect to such taxes. Furthermore, under the Excise Tax 
Act, the Government is also empowered to enter into agree- 
ments with provincial governments, to collect the harmonized 
sales tax on their behalf, and to make payments to them with 
respect to such tax. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on 
preferred shares dividend), to collect corporation income tax, 
and, to pay in equal monthly instalments to such provinces 
and territories, the estimated revenues to be produced by the 
respective provincial and territorial taxes. The Government 
also entered into agreements with the provinces of Nova 
Scotia, New Brunswick and Newfoundland, to collect the 
harmonized sales tax on their behalf, and to make payments 
to them with respect to such tax. Furthermore, the Govern- 
ment also entered into agreements with the First Nations, to 
collect sales taxes, and to make payments to them with respect 
to such agreements. 


Because the Public Accounts of Canada reports informa- 
tion on a April to March fiscal year basis and because tax 
information is calculated on a calendar year basis, there can 
be transactions related to several tax years during any given 
fiscal year. For example, during a fiscal year the Minister of 
Finance makes current payments, based on estimates, for two 
calendar years (April to December and January to March). 
During this period, it is also necessary to make payments or 
adjustments related to final determinations of tax revenues, 
rebates and credits for previous tax years. 


Table 5.4 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues 
collected and the payments made to the provinces and territo- 
ries on a tax year basis for corporation and personal income 
taxes as well as for harmonized sales tax and sales taxes. 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 
TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Receipts and 
other credits 


Payments and 


April 1/1999 other charges March 31/2000 


$ $ $ $ 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 1993.................. 26,145,160,975 26,145,160,975 
Less: payments to provinces and territories— 
ING WirOURCLAnG steer Can SU Sh teat Leta atthe stat tes. 499,740,450 499,740,450 
LIICOPEU WAG ISIAN «oof faa ad chan de oe aaa ae Mecha le 107,749,593 107,749,593 
ION ALS COMA AA SRAM A eae na Na eae a aad Mae at eR 905,156,370 905,156,370 
ING WEE TULIS WICK Soa ea) hare US Pee tn 688,556,296 688,556,296 
OKATION itu tado ne sda tee es mea stamens 14,428,877,881 14,428,877,881 
IMaNITOD Ate tase stt Peat te stad Sorta eae a tea ches 1,088,670,036 1,088,670,036 
WASKALCHE WaNlhearter ct eet Ne Nats tc alalel eaten isnt sa abet aal a 1,061,836,044 1,061,836,044 
PUDCTCA net on RAN Pe od nh ait aa MO aA aR) see hn 2,891,617,488 2,891,617,488 
BMS COMMDIA TAA etn Mae Waa aaa ans 4,383,100,452 4,383,100,452 
NUK OMe Seen Aa So ra LAC e al en eM ee AeA A ASAE AAT a 29,294,731 29,294,731 
NONI Est LOILILOllesitats tA ae a cane aaa aelsteress 65,479,692 4,918,058 60,561,634 
Adjustments Acne e teed ihc dels eked Es (4,918,058) 4,918,058 
26,145, 160,975 4,918,058 4,918,058 26,145,160,975 
Net collections (overpayments) of personal income taxes 
RoE Ohio erbtliees ale cercencgen desea saree ae nteucl tere ticlocec Oadacao ORE 4,918,058 4,918,058 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 1994.................. 27,202,333,229 27,202,333,229 
Less: payments to provinces and territories— 
INS wLOundland gee riecte wet Stree nttern ee cmbeh att ei ske sa) s,i 518,119,207 518,119,207 
Prince Eaward stander acta see sna saree ats: 111,999,370 111,999,370 
INGVAIS COLA NS RV RRe rete eter Sar tN a he ae eee 907,544,001 907,544,001 
INeweB runs Wick * Aste ta cece ere arte Reh ase 735,708,010 735,708,010 
CONLATIO NM ste eS PA eM ae 5 Ratatat tise d aor tates 14,938 ,222,817 14,938,222,817 
INFANIEO DAY heme Cie Dela rae cia ee esa cele era acted diana hs 1,148,404,078 1,148,404,078 
DASKAICUCW AMES Freee ter ae eatin Maiidchoun ol tresses densities 1,128,473,132 1,128,473,132 
IDET ati Sarre eee Seen sicierte Se eles ete ears 2,992,001,738 2,992,001,738 
BIIUIso COM MDIA Leite ven vas cece ola ca oaersremeree tr ate: 4,633,047,786 4,633,047,786 
Di) 05 one ecuc toc aesty Cocco DAI IAT RR IER ORO ac fel opovoacah COI 29,747,070 29,747,070 
INOLthWestulernitorlesmem ere cae en amie a eae, 54,147,962 4,918,058 59,066,020 
MCh ustasenta’ VERE Pa OPPs ls ag See Pe ooo 4,918,058 4,918,058 
27,202,333,229 4,918,058 4,918,058 27,202,333,229 
Net collections (overpayments) of personal income taxes 
POT OOS ee sede eerste spear eun ccs e telco for ae erase shoe eye ope ze loco oyerer ots n'6 4,918,058 4,918,058 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 1995.................. 29,224,023,823 29,224,023,823 
Less: payments to provinces and territories— 
NeW founglang oes mete ps faye Sockets © oie ceropsvetore sera ore 6 6 562,804,968 562,804,968 
Prince Edward Islandee ce ntstt tes seeskeun sr saicierett ee rete e's s o:8 120,209,760 120,209,760 
INOW ARS COU A a cusad stad cre aaron pebiniacrere strat «ors cls ce 935,338,399 935,338,399 
INC WHBTUDS WICK reas cist ett Merete o.ciats siatatcteiotettteretorsem ats cusisss 782,393,181 782,393,181 
ON Fan Ore eet Rete Ne crete cele oes casicione s sfasioncens Metre tcce suche 16,041,791,470 16,041,791,470 
NFAT TODA Paris cratic sate ee estes efertee el tai late ciara beeere Soret ats 1,236,043,536 1,236,043,536 
DASKAICHOW AMMEN aetna eee tate ccatcceestaicre, mere rior mer tain ele 1,187,061,340 1,187,061,340 
PNUD OKLA ers. ccclers aiasacete tees ate ttetenss : aisialahelafacs a ete etter are Mate! acel5-> 3,214,439,434 3,214,439 ,434 
Bratisn COMMA mene hie te ce aioe snetmieaieaie 5 5,050,381,139 5,050,381,139 
SV CLKOIE Sect cisfaccuays, saree tre nthe’ tauars watunteaiatnna ee Merete ee ia ro 8)s 33,969,098 2,054 33,967,044 
INOKOMWeStRLeINItONeS a triton -wkhartc o distr teieteielscncrie 59,593,564 59,593,564 
POISEENS Oooo occ ses eisisce Saapers cs Fo Te oe o's (2,066) 2,054 (12) 
29,224,023,823 2,054 2,054 29,224,023,823 
Net collections (overpayments) of personal income taxes 
TOP OOS eee Renee ete Mee Nee ee tea et Noa citi Ree eee Tade.s 2,054 2,054 
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TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Personal income taxes collected by Canada 
Customs and Revenue Agency for 1996................. 
Less: payments to provinces and territories— 
Newfoundland 6 #2 yes ¢ctep- aa, capydociee erecta fete PROF 


INQ VAS COU As 5. cite Peraccrrcheeus iC ieed ote emoisital are role aar rahi s sue teva aor 
INGWABTHES WICK or coor sito sce cassette sre erere Sosboiere fare wise Sreteeuste voi 


Northwest, Territonies.2:.4 sass aus conietive s SAT RR ae 


Adjustments 


q) 


Net collections (overpayments) of personal income taxes 


for 1996 


Personal income taxes collected by Canada 
Customs and Revenue Agency for 1997................. 
Less: payments to provinces and territories— 
Newt outrdland sits router tnenctitonsten tay leases tenia cree 


Net collections (overpayments) of personal income taxes 


for 1997 


Personal income taxes collected by Canada 
Customs and Revenue Agency for 1998 ................. 
Less: payments to provinces and territories— 
Newfoundland tvmcrants ata cate teteage teisele ais aamiae 


Net collections (overpayments) of personal income taxes 


for 1998 


April 1/1999 


Receipts and 
other credits 


$ $ 
30,582,063,180 
553,480,813 
126,064,891 
959,152,033 
801,095,321 
16,750,936,271 
1,258,259,706 
1,228,542,071 
3,493,567,394 
5,277,174,326 
37,744,243 
62,092,224 
33,953,887 33,953,887 
30,582,063,180 33,953,887 
33,953,887 
31,841,042,698 
554,159,288 463,183 
129,300,811 
993,431,115 
819,791,085 3,404,384 
16,766,403,607 
1,538,148,611 
1,345,043,661 
4,034,840,524 
5,600,566,132 54,370,888 
36,885,956 1,309,151 
60,471,271 4,096,297 
2,646,380 
(37,441,964) 
31,841,600,097 66,290,283 
(557,399) 66,290,283 
34,352,305,300 6,808,940 
569,460,000 7,600,000 
132,360,000 260,000 
995,873,000 3,004,028 
803,567,500 2,835,066 
16,352,213,000 1,040,593,777 
1,646,820,000 131,003,583 
1,356,635,000 7,000,572 
4,006,741,661 2,296,239 
5,649,454,589 73,351,754 
36,568,000 467,346 
72,440,000 6,731,831 
4,268,168 
31,622, 132,750 1,279,412,364 
2,730,172,550 1,286,221,304 


5.8 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


Payments and 
other charges 


$ 


33,953,887 


33,953,887 


33,953,887 


463,183 
3,404,384 


20,417,001 


(ACY 
4,096,297 
2,646,380 

33,953,887 
65,732,884 


65,732,884 


1,967,969,105 


21,126,362 
11,198,946 
87,465,133 
48,001,542 
1,429,771,440 
33,083,181 
29,574,236 
454,426,531 
74,181,780 


2,188,829, 151 


4,156,798,256 


March 31/2000 
$ 


30,582,063,180 


553,480,813 
126,064,891 
959,152,033 
801,095,321 
16,750,936,271 
1,258,259,706 
1,228,542,071 
3,493,567,394 
5,311,128,213 
37,744,243 
62,092,224 


30,582,063, 180 


31,841,042,698 


553,696,105 
129,763,994 
996,835,499 
816,386,701 
16,766,403,607 
1,538, 148,611 
1,345,043,661 
4,055,257,525 
5,546,195,244 
36,328,557 
60,471,271 


(3,488,077) 
31,841,042,698 


32,391,145,135 


582,986,362 
143,298,946 
1,080,334,105 
848,733,976 
16,741,390,663 
1,548,899,598 
1,379,208 ,664 
4,458,871,953 
5,650,284,615 
36,100,654 
65,708,169 
(4,268,168) 
32,531, 549,537 


(140,404,402) 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


April 1/1999 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2000 


$ $ $ $ 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 1999 ................. 5,927,019,000 29,860,564,000 762,000,000 35,025,583,000 
Less: payments to provinces and territories— 
Newfoundland@)s, <tr htt te Gtonkite tech ht bwin ails be cbt we 111,366,000 8,718,288 497,406,288 600,054,000 
PIIDCeseaward USlanGs t.<% tits. nee Pam eee ee sas oe Se 26,271,000 121,425,000 147,696,000 
INOVANSCOUARS REA AG Aaa c LS A ARR ERR SES ES 199,209,038 11,923,305 928,054,662 1,115,340,395 
NeWIBIUNS WICK coche oe ete Re eae neat Se 158,787,381 16,752,450 724,163,069 866,198,000 
ONtanOvs sk. chaser inka tt cs SeheRAPARhGG tases sek eS 3,119,760,000 14,125,600,334 17,245,360,334 
Manitobat a. 22 2 Vernet situs 14 Sie PEAR Re ee AE 319,491,000 1,304,345,000 1,623,836,000 
Saskatchewan + chan haces ests ees RARER OP eee Aas 265,706,027 49,448,334 1,193,037,307 1,409,295,000 
AID ELA teh cera tay snd SEAS EM eS DEE ERE NS 792,932,462 35,228,842 3,877,518,623 4,635,222,243 
Britis’ Columbia +h. 204 .ck Lakes emer ek sae 1,123,443,955 245,999,887 4,902,114,468 5,779 ,558,536 
NAIK ODETTE Lee Ad St EARS GEE SEES ROR SS 7,556,575 688,303 29,547,678 36,415,950 
Northwest: Lemritonesinn 545.5% 206.4 2S ESSERE Ce REE 14,837,574 2,539,979 $0,422,265 62,719,860 
INUDAVUCHT Lees SRG hohe eee e ame ee ooo tt 1,571,483 17,495,047 15,923,564 
ITSUUNALIONS tes ratrcrtote es choi oso rorsisce erletaeruaiovetinels 1G e108 1,295,000 1,295,000 
6,139,361,012 372,870,871 27,772,424,741 33,538,914,882 
Net collections (overpayments) of personal income taxes 
LO) Od LE Me alee a eee CREP rcs Se Ro ERE acre SCR Geta tion aren NE (212,342,012) 30,233,434,871 28,534,424,741 1,486,668,118 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 2000................. 6,358,999 ,000 38,711,000 6,320,288,000 
Less: payments to provinces and territories— 
INE WIOUNCLANGE Sheen sen cus 4 RARE TRAS tee Meee aes 1,404,971 114,601,336 113,196,365 
Prince Edwatd Island :% 2204544. ss20icc be eeens east aaee 28,890,000 28,890,000 
INOVALSCOUA Ser. ta asthe + ihs So aaa ed eee e sa eee e eee SaS 2,734,852 225,641,078 222,906,226 
INGWaBrunswick? f.ij-42 i258 ches ee h a ehee see mee etme eees 3,231,515 175,830,598 172,599,083 
ORATION sees aes St Hehe CTE SA ees 3,386,523,000 3,386,523,000 
Manitoba-vitees tnnns seth aes ee rhb se Sb tehantesaen ee 322,257,000 322,257,000 
SASKACCHEWAN a. 2 ieee cease bea wER STE ERT ERE OES 10,636,085 289,583,315 278,947,230 
PAIDERCAnE RT. setae ees as 5tGeet atest taea saan sweee lass 42,403,141 932,506,103 890,102,962 
British Columbia: <a. ..kanscsea seh oecessseaes eevee sees 45,266,726 1,204,569,219 1,159,302,493 
BYU OM ryote ay eus: al consi, sfers arate aie 6 0:ais:45 tsuntoravecs teeuesovecaisisvorelens) @ 158,840 7,294,791 7,135,951 
NOt West DemritOnes ter <n cyan ee er ieee = ieee 308,692 12,014,840 11,706,148 
INU aU eet tere aver carer ores heres trie ceed himaceeiiis nin eaie anal is 338,250 4,736,424 4,398,174 
RITSOIN A ONS ras carci e tens coir rie te elt iene lo fouse i dus te 323,750 323,750 
106,483,072 6,704,771,454 6,598,288,382 
Net collections (overpayments) of personal income taxes 
LOT LOQO rer tease cs rotet tose arti wines aise ape eee ere & 6,465,482,072 6,743,482,454 (278,000,382) 
Total personal income taxes on hand.............ssseee00e 2,517,273,139 38,095,220,587 39,544,230,392 1,068,263,334 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 1994................. 1,769,226,989 1,769,226,989 
Less: payments to provinces and territories— 
Newfoundland ste .< sires s ivieiscess s:cie 5 Roe see OE oic.916 61,559,537 61,559,537 
PrinceEdward Island sio-)6.< <je<osiis sss cs MR eee = 8s 15,822,936 15,822,936 
NON AIS COU Ba: Sie atc bie st irn.& cise Dae oe e erie ses o elias ows 82,223,546 82,223,546 
ING ys RIMS WI CK sre tenes reat cee cats forevarerers eau fae eeeeiareus's eaaorel 106,814,756 106,814,756 
DC DOOR acts ie ereice Sete ais Jak eu OTA Seca iain eke s Fubee Tis 24,723,743 24,723,743 
MTG ATA OP erro eer ote earnest Tats arses, Sage epee Riche ohana teevete 73,260,410 73,260,410 
Manito bares. yee eet ye SO ER AOE oe. bas 166,367,531 166,367,531 
Saskatchewan cacccsense rs tees ebra asad emia ensae esas 188,042,850 188,042,850 
7X LOY) 0 Men hey 9 PPE SPM eR ee Re 30 ot So, a 13,709,965 729,518 14,439,483 
Bish COLUM a rare sas wus cacy ese, siete sore him oes aoe 1,002,857,279 1,002,857,279 
VOTE the GENO eee tere Ree ORR APLC cS ar, 8 eee 7,983,642 7,983,642 
Northwest Territoriesepe aa. e803 855k cies scene nie eiere 25,131,276 25,131,276 
Adjustments) .... ane FO0-F4. occ de oes ONS OEE RE: 729,518 729,518 
1,769,226,989 729,518 729,518 1,769,226,989 
Net collections (overpayments) of corporation income 
taxessforel 9 4ress ren ere re renee rete Te 729,518 729,518 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 
TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Corporation income taxes collected by Canada 


Customs and Revenue Agency for 1995 ................. 


Less: payments to provinces and territories— 


Newfoundland: 2... ait cmele Cihae sos cco es) RE PAT Bw ces 


Northwest Territories tt: Fos. 8 = ce sos cs oie Matte ET Ase wisie's 


) 


Adjustments SOG) > ures Gare Verne tere ern! SMe 


Net collections (overpayments) of corporation income 


taxes fon bO9S: 3. ce Se eons sols Nae Bede hee of 


Corporation income taxes collected by Canada 


Customs and Revenue Agency for 1996................. 


Less: payments to provinces and territories— 


Newfoundland. i.2. Sh Pass Br teas oss coe ee tobe ek oces 


Northwest Territoriesaes: 359g... bos oo) een clea 


(1) 


PACUStMENts) Bi eisGhtere Me aole orovece chevece eels erence ove: soace: sisroacs 


Net collections (overpayments) of corporation income 


taxesiform1996 25.55.65. ae SREB te css ons CEO Be 


Corporation income taxes collected by Canada 


Customs and Revenue Agency for 1997 ................. 


Less: payments to provinces and territories— 


ING Wroundlands 227, semaines cee nee coer en coc emaes 


(CITT Te a eraere ts Aiea a2 Cran PITRE OAR OIA CCRC ASR a ESE 
(OTT Clee OPCS EN SIS CiC-CH COLEUS a CRRA CRIT CIPH SENSES SORENESS 


Net collections (overpayments) of corporation income 


taxestfor 19978 5s dic vice mae ine ulterior iene weaee 


April 1/1999 
$ 


2,178,085,882 


62,522,673 
18,572,471 
133,302,557 
210,304,631 
19,486,657 
60,192,996 
201,472,046 
228,492,496 
9,686,773 
1,195,751,282 
10,754,456 
28,482,462 
(935,618) 
2,178,085,882 


1,930,125,763 


64,516,544 
21,263,888 
129,128,155 
123,554,890 
18,747,577 
50,150,131 
203,757,449 
208,534,233 
10,031,649 
1,057,404,904 
13,005,695 
30,030,749 
(201) 

1,930,125,663 


100 


2,207,857,459 


70,851,056 
23,474,787 
167,365,282 
190,099,990 
10,696,431 
33,137,772 
243,683,195 
250,402,844 
12,227,439 
1,202,499,908 
9,728,662 
35,493,150 


(15,795,296) 
2,233,865,220 


(26,007,761) 
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Receipts and 
other credits 


$ 


729,517 


729,517 


729,517 


101 


101 


101 


9,361,494 
6,433,806 


674,743 
4,096,297 
2,656,029 


23,222,369 


23,222,369 


Payments and 
other charges 


$ 


729,517 
729,517 


729,517 


201 
201 


201 


15,795,296 
15,795,296 


15,795,296 


March 31/2000 
$ 


2,178,085,882 


62,522,673 
18,572,471 
133,302,557 
210,304,631 
19,486,657 
60,192,996 
201,472,046 
228,492,496 
8,957,256 
1,195,751,282 
10,754,456 
28,482,462 


(206,101) 


2,178,085,882 


1,930,125,763 


64,516,544 
21,263,888 
129,128,155 
123,554,890 
18,747,577 
50,150,131 
203,757,449 
208,534,233 
10,031,649 
1,057,404,904 
13,005,594 
30,030,749 


1,930,125,763 


2,207,857,459 


70,851,056 
23,474,787 
158,003,788 
183,666,184 
10,696,431 
33,137,772 
243,683,195 
250,402,844 
12,227,439 
1,202,499,908 
9,053,919 
31,396,853 
(2,656,029) 


2,226,438, 147 


(18,580,688) 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


April 1/1999 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2000 


$ $ $ $ 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 1998................. 2,185,775,000 12,357,095 197,611,061 2,000,521,034 
Less: payments to provinces and territories— 
ING WLOUHG AN Gere terse tae ieiecu sie Wercustane sfetoluseiele se cieis ace 6) axe 76,714,000 4,326,255 81,040,255 
LENCE MEA WaALG! 1SLANG atest s)sayerare. nisal srsrolaanciduenchele tems wrasse 27,346,000 9,394,310 477,261 18,428,951 
INovatScotiatacsae pinta cd: ave? Dighiciate sc este ce eae 167,688,000 4,870,691 8,729,127 171,546,436 
INC WaBEUDSWickiayge foyer BEM o.s.a,6,0:2.yeceuestaeseysneies sees suaunp ens eyane 194,019,000 26,871,552 372,479 167,519,927 
CUED EC ira rence tad rae ayia cons sccave hiia sees cnet s ote OST ayeie 11,424,918 11,424,918 
ON ATION as casa Se ale oe es os hate waa eis FES Glare Scns 40,059,377 40,059,377 
IML AITEO Dd acteencystons ops t ea -tarstererepstexancntbensaonsns cpevhcesseRcnoneushonehedoveusn 6 217,744,000 43,979,097 261,723,097 
Saskatchewan i. ceccicchcs, «itv; svsye wipes sleaspsseasyee reich edeus Giotena sresssei © 222,773,000 26,568,643 249,341,643 
IMIDETEARGE See on ee ne oe eee eee ae 11,666,935 11,666,935 
British" Columbiate sete tes oe ces eso oes eestor ates 1,170,514,000 237,557,857 9,078,452 942,034,595 
RYREKIOM WIR rs cars falta, cevsicvarete’ «sata, clove suslis suave menses ye ta mierevaia embers 10,152,000 1,629,012 43,928 8,566,916 
INGHUWESUTeIritOnlesh wis nes ce eae severe aioe sence 35,193,000 35,193,000 
2,122,143,000 280,323,422 156,726,472 1,998,546,050 
Net collections (overpayments) of corporation income 
TAXES FORO OS rere rteatie seayoss soins sods sieve mete etsce Gueieiays eave os 63,632,000 292,680,517 354,337,533 1,974,984 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 1999 ................. 41,407,000 2,363,917,000 2,405,324,000 
Less: payments to provinces and territories— 
Newfoundland: S¢) Sos8. cits kG CAR rasie Rhea sean ee 5,302,000 71,657,000 76,959,000 
PrincelBdward Island 8G qk 0R0.. eo. « ssersbteRatntnntte ss» 1,828,000 24,755,000 26,583,000 
INO ARS COLA. stirs ie: eee nome ONG ra es rez aie aystarane eas aidheta sass 13,776,000 178,787,000 192,563,000 
NEw Brunswick... RO i.ee Pee 6 ons bce wee tininciee sie eee 13,781,333 179,108,667 192,890,000 
Manitoba teerste Seep eeeye. tee Atte: « scscee chs tees eee ete arate s 17,540,000 236,480,000 254,020,000 
Saskatche Waly icra, cies. aic iciicios nieacte ie rerereletee eYac eiaeacia 17,724,000 246,917,000 264,641,000 
Britishy}Columbiae rn) fa.c  ad.. fas oo oe oe ee alee 84,120,000 1,083,516,000 1,167,636,000 
Vink ONGy Ae PS cb docnctcin heals snob am or tteoctuaktestskedas heuthevans 682,000 9,192,000 9,874,000 
Northwest} Territoriesis. fazer na O48: ae te Soe esetea oles 14 1,048,000 12,442,374 13,490,374 
INGAVUE So ccs, sce eielate dis cuans 5.0.0 s:o:8-teusls ores cheb eg ebeatoenks 6 1,664,626 1,664,626 
155,801,333 2,044,519,667 2,200,321,000 
Net collections (overpayments) of corporation income 
taxes for l999 cant. apatescue seus aie wes aid hy AEs Seto kde a (114,394,333) 2,363,917,000 2,044,519,667 205,003,000 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 2000................. 728,663,000 760,218,000 (31,555,000) 
Less: payments to provinces and territories— 
New foundlan dis ancy cea iaschtnatscoatar gee Peri aah oasass assis dense) 7,610,000 7,610,000 
Prince’ Edward Island@at et aache. cic. oc cee eeed Goats 2,338,000 2,338,000 
INGVasSCOllacime tr cchteciee cin cee mse cit meteor arekeeiers ert ne 18,525,333 18,525,333 
NeweBruns wicks. dk cmia ase cram «cues pencnsmtecter cere stares 16,588,667 16,588,667 
Manito batch ect in ic cha scale «x inverse edn kegs iovedesoe/ai 25,670,000 25,670,000 
Saskatche wall erscinc sc cremcte ae cc nmi sbecearaeaatiens ie ckezene eis, ahores 26,148,000 26,148,000 
Bettish Columbias, gs cases cnusoatcereeatenictn es etuscsatasunsasas 86,168,000 86,168,000 
PYAVK ON tees fie accel vse nisdeials ise sav roth eeeiccolehs erotencins tiene tes aiese Se 738,000 738,000 
Northwest Territories $a 282 «2... .cc0cias os ARR obi « os 1 2,214,000 2,214,000 
NUNAVUE Secrest ce er he ie ee eee care 296,000 296,000 
186,296,000 186,296,000 
Net collections (overpayments) of corporation income 
takestfor 2000. ccs RRR Elects cc es aes wee cole aubarse cs 728,663,000 946,514,000 (217,851,000) 
Total corporation income taxes on hand............0+..005 (76,769,994) 3,409,942,022 3,362,625,732 (29,453,704) 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 
TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Harmonized sales tax collected by Canada 
Customs and:Revenue Agency for 1997 ................. 
Less: payments to provinces and territories— 
INGWLOUNdlANGE rns treater Mire ecco sheds ors s cuai’e oe), cole coasvey av 


Net collections (overpayments) of 
harmonized: salesitaxsfOtl9 Oa cwae ccs cusisyo)cg-teaeiavsiens lledewekene ches 


Harmonized sales tax collected by Canada 
Customs and Revenue Agency for 1998 ................. 
Less: payments to provinces and territories— 
Newfoundland occ tcitt «otc osu «omc ais + Men AMtN 019.00 


Net collections (overpayments) of 
Narmonized Sales taxon 1998 seuss custarere sierel= oun estes sles. sie es 


Harmonized sales tax collected by Canada 
Customs and Revenue Agency for 1999 ................. 
Less: payments to provinces and territories— 
INGWFOund and 7... Mt MW Nevers vos s1dc, nls Sie Sieve e oe ele 


Net collections (overpayments) of 
harmonized sales:tax.for99 Oar. pyetersy-terchor as ocr orev aerecctoner aves 


Harmonized sales tax collected by Canada 
Customs and Revenue Agency for 2000................. 
Less: payments to provinces and territories— 
ING WLOUNGIANG se. 5.000,0.42. 205 ia 6.clcl es ae atals alvisia.s x lorelelstesate ent 


Net collections (overpayments) of 
harmonized sales: tax LOr 2000. gers aisle eis aieiel <veteisieiot «cusses 


First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
andRevenue Agency, foreh99 8 oss wise care es Osho s os 
LessupaymentsitoyFirstNationss..,. 0 ccs st acess Ghee 


Net collections (overpayments) of First Nations 
MAlESMaK A PTCCMICMES LOlH U9 Oey. isis <felebts enol eh el taro areetatsist 


First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
and Revenue Agency for 1999 DiS eset hades dan hha 
Eesss payments to FirstiNationsmrs «2550.05.00 tenes 6 


Net collections (overpayments) of First Nations 
Sales sax ASTECMENIS LOL (EOS Meare miata ils cetate co tsiatels aia is ehokar 


April 1/1999 
$ 


1,195,397,794 


282,787,806 
506,467,031 
406,142,957 
1,195,397,794 


1,650,523,910 


391,124,465 
698,615,070 
560,784,375 
1,650,523,910 


286,053,663 


67,851,588 
121,251,322 
97,094,345 
286,197,255 


(143,592) 


(143,592) 


719,858 
719,858 
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Receipts and 
other credits 


$ 


1,428,328,523 


6,959,458 


6,959,458 


1,435,287,981 


296,572,711 


296,572,711 
1,731,860,692 


10,150 


175,330 


185,480 


1,189,034 


1,189,034 


Payments and 
other charges 


March 31/2000 


$ 


$ 


1,195,397,794 


282,787,806 
506,467,031 
406,142,957 
1,195,397,794 


345,254,910 
604,943,193 
484,946,286 
1,435, 144,389 


1,650,523,910 


391,124,465 
698,615,070 
560,784,375 
1,650,523,910 


1,714,382,186 


406,147,040 
726,194,515 
582,040,631 
1,714,382,186 


1,435,144,389 
296,572,711 
70,199,801 70,199,801 
125,334,326 125,334,326 
101,038,584 101,038,584 
296,572,711 296,572,711 
296,572,711 
1,731,717,100 
175,330 554,678 
10,150 554,678 
185,480 
1,189,034 
1,189,034 1,189,034 
1,189,034 


TABLE 5.4 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


April 1/1999 


First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
andikevenue Agency for 2000 «i cccee ce sccc seins ess 
ess? payments toyPinst Nations), << .:.1 crs oer cte rerotorevs vole) «= 


Net collections (overpayments) of First Nations 
SalesdaxAgreementsion 2000 vce reeset ses serene 


Total First Nations Sales Tax Agreements 
PAXCS ON NAME e cic's oly 6 se ele viele + oles cl ciieieisiviciclsinie sie e's 


Receipts and 
other credits 


Payments and 


other charges March 31/2000 


2,440,359,553 


$ $ $ 
243,856 243,856 
243,856 243,856 
243,856 243,856 
1,618,370 1,618,370 


43,238,641,671 44,640,191,594 1,038,809,630 


© Unidentified payments by provinces of 1998-99 were allocated to the appropriate provinces. 


Amends previous year’s Public Accounts of Canada. 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Deferred revenues 


This account records non-tax revenues received before the 
end of the current fiscal year for which the goods or services 
are to be delivered or rendered in a subsequent fiscal year. 


Cross-currency swap revaluation account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued, matured debt, and unamortized premiums, discounts 
and commissions on unmatured debt. 


Table 5.5 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.5 
INTEREST AND MATURED DEBT 


Less: unamortized discountsion(Canada billso5. 0... «mie cisco «arte eveto otetereteter 
unamortizedidiscountsion reasury Dill Sayers ec 10 ee ol ence vise siereissseretoielere,« 
unamortized discounts and premiums on marketable bonds ................ 
unamortized commissions on Canada savings bonds.................-e0+> 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to non-tax 
revenues if they remain unredeemed 15 years after the date of 
call or maturity, whichever is earlier; the minimum time 
before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 
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April 1/1999 


$ 


3,190,419,057 
6,752,206,215 
388,621,740 


10,331,247,012 


March 31/2000 


$ 


3,318,794,259 
7,192,887,758 
196,931,431 


10,708,613,448 


SMO AICS ADK NGSKCRCSES IO H.OI EH ORONRC 61,502,612 50,098,740 


RAMON GOON OUDOOSGEHE OnOGKGC 1,327,244,109 1,731,107,977 
58d GUROIOO Ob DAM OeODO ND RULS (912,445,631) 530,439,733 
Bia CSI as een ET Rae 63,962,512 44,465,113 

540,263,602 2,356,111,563 
SG Cd Uso Aone eDOCS OME ONO e 9,790,983,410 8,352,501,885 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and pre- 
miums on outstanding marketable bonds which has not yet 
been charged to expenditures. Discounts and premiums are 
amortized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings bonds 


This account records the portion of the commissions on 
outstanding Canada savings bonds which has not yet been 
charged to expenditures. Commissions are amortized to ex- 
penditures over the life of the bonds. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 


Allowance for Loan Guarantees and 
Borrowings of Crown Corporations 
This category of accounts payable, accruals and allow- 


ances includes the allowance for loan guarantees and the 
allowance for borrowings of Crown corporations. 


Table 5.6 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.6 
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ALLOWANCE FOR LOAN GUARANTEES AND BORROWINGS OF CROWN CORPORATIONS 


Allowance foriloan’euarantees «05.5. /rsts cctee eine sroperalee acl steerer wiers ous elcl ore rereel 


Allowance for borrowings of Crown corporations— 


Borrowings of agent enterprise Crown corporations..................+.0ee- 
Less: borrowings expected to be repaid by these enterprise Crown corporations 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be 
reasonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 


April 1/1999 March 31/2000 
$ $ 


890,000,000 705,000,000 


39,698,016,000 38,640,172,000 


ASOD AON Td SETH CODON AC wade & 36,498,016,000 35,425,172,000 
3,200,000,000 3,215,000,000 
G50 GSAS ODOSDHSROOOMOOR DOG 4,090,000,000 3,920,000,000 
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1999-2000 
PUBLIC ACCOUNTS OF CANADA 


Interest-Bearing Debt 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 


INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances 
of interest-bearing debt. Chart 6A presents interest-bearing 
debt by category for the current fiscal year, while Chart 6B 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with 
the Auditor General’s reports thereon, are presented at the end 
of this section. 


A narrative description is provided for accounts reported 
in some tables. Such description follows the same presenta- 
tion order as the respective tables. 


compares interest-bearing debt for the last ten fiscal years. 


TABLE 6.1 
INTEREST-BEARING DEBT 


Unmatured debt‘) — 
Payable in Canadian currency— 
Marketablelbonds ;Tablei6:2 <c)g.crsselec oi s)=isyetatove sfcleteietetsi ot eieie) ois 
Treasuryabills; Table:6:3\ ee wae csereye rae oer ee 
Canadaysavings bonds, Table /G:4 02)... reer iee ai eelettl io ere elon 
Non-marketable bonds and notes, Table 6.5................. 


Payable in foreign currencies— 
Marketable:bonds,. Table:6:2%, occc05.5 0c erltonys eee es 
Canada bills) Table\6:6. sic «creatine rotoere oe iste oho Pavement esate 
Canddanotes-Tablei6s73 5 im ont ee eteccore te. kates Giegsianetars cies 
Euroomedium-term notes, Table 6:8 oosec 6 «ccc c sete ps care 


Total—Unmatured debt... 5.46.0 acres siorst rcms ots o serrtene 6.6 SN 


Pension and other accounts— 
Public sector pensions, Table 6.13— 
BUPerannuatlOMaccOunes ae ceed cells a anicanerd Tain eae eve 
Allowance for pension adjustments ...................0000- 


Due to Canada Pension Plan, Table 6.22— 
Ganada'Pension PlanvAccount meer ce ioc erne mete cere 
Less: securities held, short-term investments 
Anditransferste 5 ccctrenssretrere arscersy dere iatellaresteas iavede thaceometerevere 


Other— 
Government Annuities Account). 20.0000 0ee cae see ses 
Confederation Bridge sansa te elect vee ie cia ae ere 
Pilot Training Program—MILIT-AIR Inc. .................. 
Deposit and trust accounts, Table 6.23 ...............0 000 ee 
Other specified purpose accounts, Table 6.26 ............... 


April 1/1999 
$ 


295,751,835,377 
96,950,000,000 
27,661,868,752 
4,062,767,000 
424,426,471,129 


19,647,425,300 
10,170,866,350 
1,260,610,500 
4,921,117,578 
36,000,019,728 


460,426,490,857 


136,627,455,791 
(14,220,000,000) 
122,407,455,791 


36,890,703,911 


31,463,953,000 
5,426,750, 911 


585,604,284 
799,444,000 
703,000,000 
1,157,054,195 
3,479,208,919 
6,724,311,398 


134,558,518,100 
594,985,008,957 


Receipts and 
other credits 


$ 


46,340,486,073 
213,600,000,000 
2,521,598,979 
5,348,356,182 
267,810,441,234 


2,942,000,000 
29,413,978,619 
70,500,000 
991,284,490 
33,417,763, 109 


301,228,204,343 


16,291,608,561 
949,000,000 
17,240,608, 561 


20,687,739 ,027 


6,316,200,000 
27,003,939,027 


38,880,912 
949,152,903 


1,528,639,831 
2,516,673,646 


Payments and 
other charges 


March 31/2000 


$ 


48,165,678,000 
210,700,000,000 
3,694,457,830 
5,858,866,203 
268,419,002,033 


1,176,766,700 
33,577,067,475 
278,254,500 
1,797,233,756 
36,829,322,431 


305,248,324,464 


5,809,342,053 
5,493,000,000 
11, 302,342,053 


19,130,644,354 


7,082,539,000 
26,213,183,354 


78,594,081 
13,830,796 


891,851,469 
1,293,742,556 
2,278,018,902 


$ 


293 ,926,643,450 
99,850,000,000 
26,489,009,901 

3,552,256,979 
423,817,910,330 


21,412,658,600 
6,007,777,494 
1,052,856,000 
4,115,168,312 
32,588,460,406 


456,406,370,736 


147,109,722,299 
(18,764,000,000) 
128,345,722,299 


38,447,798,584 


32,230,292,000 
6,217,506,584 


545,891,115 
785,613,204 
703,000,000 
1,214,355,629 
3,714,106,194 
6,962,966, 142 


46,761,221,234 
347,989,425,577 


39,793,544,309 
345,041,868,773 


141,526,195,025 
597,932,565,761 


) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 6.12. 
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CHART 6A 
INTEREST-BEARING DEBT BY CATEGORY AS AT MARCH 31, 2000 
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Other unmatured debt (6.9%) 


CHART 6B 


INTEREST-BEARING DEBT 
(in millions of dollars) 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 2000. 


TABLE 6.2 
MARKETABLE BONDS 
Maturity date % Issue date Series April 1/1999 
$ 
Payable in Canadian currency— 
Matured 1999-2000 
1999—Aug 1 6.5 Apr 15/96-July 17/96 VV34 5,600,000,000 
Sept 1 TEA) Apr 15/94-June 1/94 
July 4/94-Sept 1/94 A73 8,500,000,000 
Sept 15 4.75 June 16/97-Sept 15/97 WF74 7,000,000,000 
Oct 15 9 Oct 15/77-Dec 15/77 J13 527,500,000 
Dec 1 1355 Dec 1/80 J53 400,000,000 
Dec 1 9.25 Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 A27 2,825,000,000 
2000—Feb 1 5:5 Oct 15/96-Jan 15/97 WC44 5,500,000,000 
Mar 1 8.5 Oct 1/94-Dec 1/94 
Mar 1/95 A77 6,500,000,000 
Mar 15 5 Dec 15/97-Mar 16/98 WK69 7,000,000,000 
Mar 15 13.75 Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 J39 1,050,000,000 
44,902,500,000 
Maturing 2000-01 
2000—May 1 9.75 Feb 1/90-Feb 15/90 A30 1,575,000,000 
July 1 10.5 Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 A32 2,900,000,000 
July 1 15 July 1/81 J70 175,000,000 
Sept 1 iM) be May 1/90-Nov 1/90 A33 1,200,000,000 
Sept 1 Ufs) June 1/95-July 4/95 
Sept 1/95 A81 7,600,000,000 
Dec 1 5 June 15/98-Sept 15/98 WPS56 7,000,000,000 
Dec 15 9.75 Dec 15/78 J22 500,000,000 
2001—Feb 1 15.75 June 1/81-July 31/81 J66 425,000,000 
Mar 1 10.5 Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 A37 3,175,000,000 
Mar 1 1h; Oct 2/95-Dec 1/95 
Jan 4/96-Mar 1/96 VR22 9,400,000,000 
33,950,000,000 
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Receipts and 


other credits ‘” 


$ 


Payments and 


other charges 


$ 


5,600,000,000 


8,500,000,000 
7,000,000,000 
527,500,000 
400,000,000 


2,825,000,000 
5,500,000,000 


6,500,000,000 
7,000,000,000 


1,050,000,000 
44,902,500,000 


(1) 


March 31/2000 
$ 


1,575,000,000 


2,900,000,000 
175,000,000 
1,200,000,000 


7,600,000,000 
7,000,000,000 
500,000,000 
425,000,000 


3,175,000,000 


9,400,000,000 
33,950,000,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2001-02 
2001—May 1 


June 1 
June 1 


Sept 1 
Oct 1 
Dec 1 
Dec 1 


2002—Feb 1 
Mar 15 


Maturing 2002-03 
2002—Apr 1 
May 1 


June 1 
Sept 1 


Dec 15 


2003—Feb 1 


Maturing 2003-04 
2003—June 1 
Sept 1 
Oct 1 
Dec 1 


2004—Feb 1 


Maturing 2004-05 
2004—June 1 
June 1 


Sept 1 
Oct 1 
Dec 1 


2005—Mar 1 


% 


8.5 


10 


SD 
SES) 


1125 


11.75 


Wes: 


5.25 


9.5 


Tes: 


10.25 


Issue date 


May 1/80-Oct 1/80 
Feb 1/81 

Dec 15/98-Mar 15/99 
Feb 21/91-Mar 1/91 
Mar 28/9 1-May 16/91 
June 3/96-July 2/96 
Sept 3/96-Dec 2/96 
Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 

June 15/99-Sept 15/99 
July 1/91-July 18/91 
Sept 1/91-Oct 1/91 
Feb 1/77 

Mar 31/82-May 1/82 


Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 

May 1/79-June 1/79 
July 15/79 

Dec 1/99-Mar 15/2000 
Mar 3/97-June 2/97 
Sept 2/97-Dec 1/97 
Dec 15/79-July 1/80 
May 15/83 

Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 


Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 

Mar 2/98-June 1/98 
Sept 1/98-Dec 1/98 
Aug 15/78-Oct 1/78 
May 21/93-July 1/93 
Aug 16/93-Sept 28/93 
Nov 15/93 

Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 


Apr 1/84-May 1/84 
Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 
Mar 1/99 

Oct 1/79-Dec 15/87 
July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 
Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 


Series 


J42 
WT78 


A40 


VX99 


J2 


Wwwo0s 


A45 


J7 
J79 


A47 


J25 
XA78 


WEO00 


J34 


J35, 


A57 


WNO9 


J18 


A6él 


J24 


H22 
A72 
WU42 
J30 


A75 


H9 


April 1/1999 
$ 


1,325,000,000 
7,000,000,000 
3,550,000,000 


10,600,000,000 


1,232,750,000 


3,850,000,000 
213,000,000 
350,000,000 
28, 120,750,000 


5,450,000,000 


1,850,000,000 


10,200,000,000 


1,439,701,000 


2,626,675,000 
21,566,376,000 


6,900,000,000 
9,700,000,000 

644,678,000 
8,800,000,000 


1,985,446,000 
28,030, 124,000 


549,000,000 
7,900,000,000 
2,500,000,000 

875,000,000 
7,700,000,000 


1,775,000,000 
21,299,000,000 
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Receipts and 
other credits “! 


$ 


7,000,000,000 


7,000,000,000 


7,200,000,000 


7,200,000,000 


8,350,000,000 


8,350,000,000 


Payments and 
other charges ad 


$ 


245,363,000 


245,363,000 


7,325,000 


122,937,000 


224,375,000 
354,637,000 


85,771,000 


8,579,000 
94,350,000 


8,000,000 


164,108,000 


462,075,000 
634,183,000 
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March 31/2000 
$ 


1,325,000,000 
7,000,000,000 
3,550,000,000 
10,600,000,000 
987,387,000 
7,000,000,000 
3,850,000,000 
213,000,000 


350,000,000 
34,875,387,000 


5,450,000,000 


1,842,675,000 
7,200,000,000 


10,200,000,000 


1,316,764,000 


2,402,300,000 
28,411,739,000 


6,900,000,000 
9,700,000,000 

558,907,000 
8,800,000,000 


1,976,867,000 
27,935,774,000 


541,000,000 
7,900,000,000 
10,850,000,000 
710,892,000 
7,700,000,000 


1,312,925,000 
29,014,817,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 
. ohashaaSs<a<—Sa TTT 


Maturity date 


Maturing 2005-06 
2005—Sept 1 


Sept 1 
Dec 1 


2006—Mar 1 


Maturing 2006-07 
2006—Oct 1 


Dec 1 


2007—Mar 1 


Maturing 2007-08 
2007—June 1 


Oct 1 
2008—Mar 1 


Maturing 2008-09 
2008—June 1 


June 1 


Oct 1 
2009—Mar 1 


Maturing 2009-10 
2009—June 1 


June 1 
Oct 1 


2010—Mar 1 


Maturing 2010-11 
2010—June 1 


June 1 


Oct 1 
2011—Mar 1 


% 


1275 


Li 
aS 


eS) 


11 


10.75 


ELS 


9:5 


8.75 


Issue date 


Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 
Nov 15/99-Feb 15/2000 
Apr 3/95-May 15/95 
Aug 15/95-Nov 15/95 
Mar 13/84-Nov 14/84 
Mar 19/85 


June 1/84-July 11/84 
Aug 1/84 

Feb 15/96-Mar 29/96 
May 15/96-Aug 15/96 
June 19/84 


Oct 1/96-Nov 15/96 
Feb 17/97-May 15/97 
Aug 22/84-Sept 12/84 
Oct 1/84-Oct 24/84 


Aug 15/97-Nov 17/97 
Feb 16/98-May 15/98 
Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 
Feb 1/85-May 1/85 
May 22/85 


Aug 17/98-Nov 16/98 
Feb 15/99 

Oct 1/85-Oct 23/85 
Oct 15/87 

June 12/85-July 1/85 
Sept 1/85-Sept 1/88 
Mar 15/86 


Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 

Feb 1/90 

Aug 3/99-Nov 1/99 

Feb 1/2000-Mar 20/2000 
Apr 28/86 

July 3/86-Sept 2/86 

Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 
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WH31 


H74 
H52 
H58 


WRI13 


H68 


H63 
H79 


H81 


WX80 
H85 


H87 


April 1/1999 
$ 


1,375,000,000 


8,000,000,000 


975,000,000 
10,350,000,000 


1,025,000,000 


9,100,000,000 
325,000,000 
10,450,000,000 


9,500,000,000 
700,000,000 
750,000,000 
10,950,000,000 


9,200,000,000 


3,257,854,000 
644,753,000 
400,000,000 
13,502,607,000 


6,900,000,000 
868,257,000 
1,224,136,000 


325,000,000 
9,317,393,000 


2,880,000,000 


325,000,000 


1,975,000,000 
5, 180,000,000 


Receipts and 
other credits ‘” 


$ $ 


other charges 


294,645,000 
5,600,000,000 


5,600,000,000 294,645,000 
40,000,000 
40,000,000 

2,500,000,000 
195,426,000 
146,825,000 
25,000,000 
2,500,000,000 367,251,000 
405,746,000 

10,400,000,000 
73,457,000 
182,686,000 
10,400,000,000 661,889,000 


Payments and 


(1) 


March 31/2000 
$ 


1,080,355,000 
5,600,000,000 


8,000,000,000 


975,000,000 
15,655,355,000 


985,000,000 


9,100,000,000 
325,000,000 
10,410,000,000 


9,500,000,000 
700,000,000 
750,000,000 
10,950,000,000 


9,200,000,000 


3,257,854,000 
644,753,000 
400,000,000 
13,502,607,000 


9,400,000,000 
672,831,000 
1,077,311,000 


300,000,000 
11,450,142,000 


2,474,254,000 
10,400,000,000 
251,543,000 


1,792,314,000 
14,918, 111,000 
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TABLE 6.2 
MARKETABLE BONDS—Continued 


Receipts and 


Payments and 


Maturity date % Issue date Series April 1/1999 other credits ‘! other charges @) March 31/2000 
$ $ $ $ 
Maturing 2011-12 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 679,140,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 3,150,000,000 3,150,000,000 
Maturing 2015-16 
2015—June 1 ies) May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 Ml 8,436,324 8,436,324 
Maturing 2020-21 
2021—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 
Maturing 2021-22 
2021—June 1 9.75 May 9/91-June 1/91 
July 1/91-Aug 1/91 
Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000 
Dec 1 4.25” Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Feb 22/94-June 21/94 
Sept 15/94-Dec 15/94 
Feb 2/95-May 8/95 
Aug 4/95 L25 5,762,260,843 140,995,534 5,903,256,377 
10,412,260,843 140,995,534 10,553,256,377 
Maturing 2022-23 
2022—June 1 9.25 Dec 15/91-Jan 3/92 
May 15/92 A49 2,550,000,000 2,550,000,000 
Maturing 2023-24 
2023—June 1 8 Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 A55 8,200,000,000 8,200,000,000 
Maturing 2025-26 
2025—June 1 9 Aug 2/94-Nov 1/94 
Feb 1/95-May 1/95 
Aug 1/95-Nov 1/95 
Feb 1/96 A76 8,900,000,000 8,900,000,000 
Maturing 2026-27 
2026—Dec 1 4.25 Dec 7/95-Mar 6/96 
June 6/96-Sept 6/96 
Dec 6/96-Mar 12/97 
June 9/97-Sept 8/97 
Dec 8/97-Mar 9/98 
June 8/98-Sept 7/98 
Dec 7/98 L26 5,529,700,844 135,305,074 5,665,005,918 
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TABLE 6.2 


MARKETABLE BONDS—Concluded 
—e—e—e————e—e———SSS————oq*wo9a9a3aa9sS 


Receipts and Payments and 
Maturity date % Issue date Series April 1/1999 other credits ‘” other charges ed March 31/2000 
$ $ $ $ 
Maturing 2027-28 
2027—June 1 8 May 1/96-Aug 1/96 
Nov 1/96-Feb 1/97 
May 1/97-Aug 1/97 
Nov 1/97 VW17 9,600,000,000 9,600,000,000 
Maturing 2029-30 
2029—June 1 Su5 Feb 2/98-May 1/98 
Nov 2/98 WL43 4,500,000,000 3,700,000,000 8,200,000,000 
Maturing 2031-32 
2031—Dec 1 4 Mar 8/99 27 404,912,366 1,306,220,465 1,711,132,831 
295,774,060,377 46,332,521,073 47,665,678,000 294,440,903,450 
Wess1Govermiment:s Holgi? S a eee ee eee 22,225,000 7,965,000 500,000,000 514,260,000 
Total marketable bonds (Canadian currency)................. 295,751,835,377 46,340,486,073 48,165,678,000 293,926,643,450 


ee 


Payable in foreign currencies— 


2000—May 30 6.5 May23 0/95ie), as crestrne 2,263,050,000 88,950,000 2,174,100,000 
2001—May 30 6.5 Mays 0/90 Rite. 3.0.2.8. 1,508,700,000 59,300,000 1,449,400,000 
2002—July 15 6.125 Bly S/OTM, 2 aed cece 1,508,700,000 59,300,000 1,449,400,000 
2003—Feb 19 5.625 FeEDFIO/9 SF. Rc cca 3,017,400,000 118,600,000 2,898,800,000 
2003—Nov 30 6.375 INOV730/99 RS. 5c.) Pee: 2,942,000,000 43,200,000 2,898,800,000 
2005—July 21 6.375 Sul yell OS yee eee 2,263,050,000 88,950,000 2,174,100,000 
2006—Aug 28 6.75 Ate: 28/968 sa ese eet 1,508,700,000 59,300,000 1,449 ,400,000 
2007—Oct 3 (3) OC63/9 Fis che HES soso 481,275,300 18,916,700 462,358,600 
2008—July 7 4.875 ALN 7) Le a Se eee 3,324,800,000 492,000,000 2,832,800,000 
2008—Nov 5 5525) NOV19/9 8c ee ose acer 3,771,750,000 148,250,000 3,623,500,000 
Total marketable bonds (foreign currencies) ................. 19,647,425,300 2,942,000,000 1,176,766,700 21,412,658,600 
Total ccs a pt Ae: oe ee ae SR 315,399,260,677 49 282,486,073 49,342,444,700 315,339,302,050 


‘This column includes the translation in Canadian dollars of marketable bonds payable in foreign currencies using closing rates of exchange at March 31. 
The rate of return of this issue is linked to the Consumer Price Index for Canada. 
The rate of interest was variable throughout the year. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— common terms: 3 months, 6 months and 12 months; 
— issued in Canadian currency only; 

— transferable; and, 

— bought and sold on the open market. 


Three-month and six-month bills are usually issued weekly, 
while other bills are issued every two weeks, usually for 
periods of one year or less. 


The balance at March 31, 2000 consists of CAN$7,250 mil- 
lion in odd issue bills; CAN$27,400 million in three-month 
bills; CAN$22,200 million in six-month bills; and, 
CAN$43,000 million in 364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
ADIT 199 OR tet os aro nec stones Shek ss oor 11,500 5,200 8,900 25,600 10,700 3,000 15,950 29,650 (4,050) 
NY oS a a a i 6,000 2,800 2,800 11,600 8,200 3,000 6,300 17,500 (5,900) 
JUNC eee oe ee ca aE MMe ad id tee 5,900 3,100 3,100 12,100 8,800 3,000 2,700 14,500 (2,400) 
JULY eee ee eee aa ee ie ease 7,500 3,500 6,250 17,250 7,900 3,100 3,100 14,100 3,150 
AM SUStE wrist ices hacsieitores ieee smiles 8,300 3,900 5,900 18,100 6,800 3,700 5,850 16,350 1,750 
September sere w iis eric cinate eteteleie erste euete 12,400 5,900 8,150 26,450 8,700 7,800 6,300 22,800 3,650 
OCOD eh erence Ak ceo stnchevans a's: se Swenee ae 7,400 3,400 3,400 14,200 7,500 3,000 3,550 14,050 150 
INOVEMDEE Mess cee wins oes was sevrerre 7,200 3,200 3,200 13,600 8,300 2,900 2,800 14,000 (400) 
DECEMBER RAN Re corre severe eioiovent,s cin sick 7,100 3,100 4,850 15,050 8,400 3,300 2,800 14,500 550 
PALM ATY O00 saereryerteclsraiel terse ois oe tsieye 7,400 3,500 3,500 14,400 7,800 3,700 4,850 16,350 (1,950) 
Rebriaryan. cis) Sal. SeeR Re. esis 7,600 3,600 3,600 14,800 7,200 4,000 3,500 14,700 100 
Marchtieeerrnl 3 fuck. fee Peat: Cartes... 12,400 5,400 12,650 30,450 10,700 3,900 7,600 22,200 8,250 
100,700 46,600 66,300 213,600 101,000 44,400 65,300 210,700 2,900 
Balance'atAprilily 1999 rs sacra 96,950 
Balance at March 31, 2000... . ............ 99,850 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of = 


indebtedness issued by the Government of Canada, and have 
the following characteristics: 


— issued to Canadian residents; 


— issued in Canadian currency only; 


— registered in the name of the holder; 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings bonds. 


— fixed dates of maturity; 


not marketable; 


redeemable on demand by the holder, with accrued 
interest calculated to the end of the previous month; 


not subject to call before maturity; and, 


term to maturity of seven years or more. 


Receipts and 
other credits 


Payments and 
March 31/2000 


other charges 


TABLE 6.4 
CANADA SAVINGS BONDS 
Maturity date % Issue date Series April 1/1999 
$ 
2001—Nov 1 4.25-5.25 1989-90) fn woe S44 2,131,221,128 
2002—Nov 1 4.25-5.25 1990-91 ........ S45 1,935,422,120 
2003—Nov 1 4.25-5.25 1991-92........ S46 2,762,139,341 
2004—Nov 1 4.25-5.25 1992 -OSisn et a S47 3,196,950,437 
2005—Nov 1 4.25-5.25 1993-94 ........ S48 1,953,327,230 
2006—Nov 1 4.25-5.25 1994795 cance: S49 2,970,383,893 
2007—Mar 1 5-6 1997-98 .3222525 Pl 85,081,994 
2007—Nov 1 4-4.40 1995-96 2. ee S50 2,168,640,487 
2007—Nov 1 4-5 1997-98 35% os $52 3,340,538,511 
2007—Dec 1 4-5 1997-98 ives $53 17,994,020 
2008—Mar 1 4.25-4.75 1997-98 s.eeee es P2 26,327,187 
2008—Nov 1 5-6 1996-97 2 nace oe S51 3,052,460,704 
2008—Nov 1 4-4.40 1993-99) eerie S54 2,075,320,195 
2008—Nov 1 4.5-4.75 1998-99 cece es) 2,029,257,528 
2008—Dec 1 4-4.25 1998-99 ........ P4 141,802,595 
2008—Dec 1 3.75-4.40 JST EO Lee S55 103,071,975 
2009—Jan 1 3.75-4.40 JASE Mere ean S56 26,186,281 
2009—Feb 1 3.5-4.40 1998-99 ........ $57 18,675,919 
2009—Mar 1 3.65-4.60 1998-9976 ....... $58 37,801,912 
2009—Jan 1 4-4.25 1998-99... 2... ee) 30,808,358 
2009—Feb 1 4-4.25 1998-99 ........ P6 27,651,149 
2009—Mar 1 4.25-4.5 1998-99 ......... Pa 85,644,542 
2009—Apr 1 3.85 1999-2000...... S59 
2009—Apr 1 4.5 1999-2000...... P8 
2009—Nov 1 4.4 1999-2000...... s6o'” 
2009—Nov 1 5 1999-2000... P9 
2009—Dec 1 4.4 1999-2000...... S61 
2009—Dec 1 5 1999-2000...... P10 
2010—Jan 1 4.4 1999-2000...... $62 
2010—Jan 1 5 1999-2000...... Pll 
2010—Feb 1 4.4 1999-2000...... S63 
2010—Feb 1 5 1999-2000...... P12 
2010—Mar 1 4.6 1999-2000...... S64 
2010—Mar 1 5.25 1999-2000...... P13 
2010—Apr 1 4.6 1999-2000...... S65 
2010—Apr 1 5.25 1999-20000. a P14 
28,216,707,506 
Less: Government’s holdings— 
Canada savings bonds held on account of 
EMPLOVEES |. Som tee he teaetner eke oe mene hehe ec reheeia eter 74,342,754 
Canada savings bonds held on account of the 
PayrolliSavings Plan. e.cc sta s alos ercrnst sfausio Seles a orsonetaes 285,570,000 
Consolidation adjustment” disstetetohtaxshe cin cweteretetevarese ireinsteete + 194,926,000 
554,838,754 


27,661,868,752 


(2) 
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$ $ $ 
189,259,316 1,941,961,812 
164,325,510 1,771,096,610 
236,414,601 2,525,724,740 
265,944,881 2,931,005,556 
167,531,365 1,785,795,865 
297,200,505 2,673,183,388 
2,651,928 82,430,066 
416,907,692 B,751',732,5795 
412,355,577 2,928,182,934 
ZS ONZ23 15,854,797 
2,851,504 23,475,683 
241,231,806 2,811,228,898 
774,517,454 1,300,802,741 
383,765,855 1,645,491,673 
5,607,540 136,195,055 
17,493,759 85,578,216 
8,875,775 17,310,506 
8,040,296 10,635,623 
16,759,440 21,042,472 
2,593,657 28,214,701 
2,988,891 24,662,258 
6,200,001 79,444,541 
16,841,264 16,841,264 
91,541,370 91,541,370 
1,116,419,946 1,116,419,946 
582,080,064 582,080,064 
85,442,471 85,442,471 
160,553,787 160,553,787 
31,644,902 31,644,902 
48,350,250 48,350,250 
21,558,530 21,558,530 
39,030,158 39,030,158 
32,215,613 32,215,613 
81,928,187 81,928,187 
70,000 70,000 
188,600 188,600 
2,307,865, 142 3,625,656,576 26,898,916,072 
143,140,337 68,801,254 3,671 
42,968,500 242,601,500 
27,625,000 167,301,000 
213,733,837 68,801,254 409,906,171 


2,521,598,979 


‘Includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


3,694,457,830 


26,489,009,901 
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Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing cer- 
tificates of indebtedness issued by the Government of Canada 
exclusively to the Canada Pension Plan (CPP) Investment 
Fund or to the Canada Health and Social Transfer (CHST) 
Supplement Trust for Health Care. They have the following 
characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 


— term to maturity of 20 years or less for the CPP bonds 
and 3 years or less for the CHST notes; 


— interest payable semi-annually; and, 
— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 
Receipts and Payments and 
April 1/1999 other credits other charges March 31/2000 
$ $ $ $ 
Canada Pension Plan Investment Fund— 
Matured’ 999-2000: <tr. SOS CAP ipa osc nines cic a athe bie 636,259,000 3,817,900,000 4,454,159,000 
Maturing:2000-01 . 22 nts eecne tel. ci eaters Seti Fe ee 22,971,000 22,971,000 
2O01-02 7c ere, ERE Eee ee oe ca. OTR AEE 17,622,000 17,622,000 
2002-03 acs ccesesere MAD A A PRB wre carsccicicr)- EMRE 17,414,000 17,414,000 
2003-04 oe.occ.c eee Reka BE BEG Greve eaicienisiew « POMESS 17,259,000 17,259,000 
PLUM US SRR Coe EE oe OCR ore 16,661,000 16,661,000 
ZOOS-06 5 Senet inns tel ast TRL aie eiere/ aioe ayoeni ete 239,955,000 239,955,000 
PAUU SEU ho Dit core ATS EMSAM OR ts 8 OL TACO PRO 1,352,282,000 1,352,282,000 
BOOT AOS nema kl erns ae ce tenet sasiieraeerepaial os ane 699,981,000 699,981,000 
ZOOB-09%, cars cis0 se PAA ER RE cons occ ae ee 519,360,000 519,360,000 
PUD I | Dincic end eomdeiS reouron mocciccooontit tikes 71,112,000 71,112,000 
DONOR ipa see ere to ise.8 othe Weincclertemeariiainte OF ie cereresid 425,010,000 425,010,000 
OUTS ar trative arore ©. Fis's si Maleyosei hers Seger erepeiecleroy ae sin 6 15,763,000 15,763,000 
DO 213 as csetreravarsts sts iste foe oeeacntehe seve e elste notes ates ens 11,118,000 11,118,000 
4,062,767,000 3,817,900,000 4,454, 159,000 3,426, 508,000 
Canada Health and Social Transfer 
Supplement Trust for Health Care— 
Maturings2001202 icictcreserseiisssce srs, ar sieraslersisierelelecsiere elsrereiss ein 1,530,456, 182 1,404,707,203 125,748,979 
BV Ot eal eveyone respec craters cts ct emesetore wel ovais vavsbeceemgnes ous odcnerMarsneqrw eS ays 4,062,767,000 5,348,356, 182 5,858,866,203 3,552,256,979 
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Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money market under the Government’s foreign currency bor- 
rowing program. Canada bills provide Canada with an addi- 
tional source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2000. 


Table 6.6 presents a monthly summary of Canada bill 
issues and redemptions. 


TABLE 6.6 
CANADA BILLS 


AM ZUSE fa: sles esis. s.co:8 seks Runge aietnis: SOM eR REM oa 15: 0.0/0 ote OAR Weta bersta aia we 
Septem Den Pitre... sects pera oie PM Mees eee aa hiaen p SEEGES Octo ewes wee 
OCOD ELAM Hs i's. <a sie Gt: os oie: aco oR then aie uaa ras ayes re Ste acelens wis aay erenarers 
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Issues 


$ 


3,255,214,792 
2,200,183,730 
3,391,135,325 
2,584,228,309 
1,847,267,629 
3,055,033,813 
2,334,105,479 
1,433,091,819 
1,458,633,295 
1,479,821,267 
2,291,785,128 
4,083 ,478,033 


29,413,978,619 


Redemptions 


$ 


4,487,932,907 
3,166,661,232 
3,848,070,621 
3,451,575,272 
1,994,482,104 
3,260,698,334 
2,634,791,831 
1,936,859,696 
2,086,384,992 
1,660,133,733 
1,921,339,978 
3,086,621,902 


33,535,552,602 


Net change 
$ 


(1,232,718,115) 
(966,477,502) 
(456,935,296) 
(867,346,963) 
(147,214,475) 
(205,664,521) 
(300,686,352) 
(503,767,877) 
(627,751,697) 
(180,312,466) 

370,445,150 
996,856,131 


(4,121,573,983) 
10,170,866,350 


6,049,292,367 
41,514,873 


6,007,777,494 


Canada Notes 


Canada notes are issued by the Government of Canada 
under the Government’s foreign currency borrowing pro- 
gram. Canada notes provide Canada with an additional source 
of medium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the 
appropriate currency at March 31, 2000. 


Table 6.7 presents a summary of the balances and transac- 


tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 


Maturity date % 


Payable in foreign 
currencies— 
Matured 1999-2000 


1999—Jul 15 6.677 
Sept 23 6.250 
2000—Jan 31 6.17 


Maturing 2000-01 
2000—Oct 23 6.029 
2001—Mar 27 6.188 


Maturing 2001-02 


2001—Apr 4 6.280 
Apr 25 6.496 
May 7 6.542 
2002—Feb 5 6.379 


Maturing 2008-09 
2009—Mar 23 iN) 


Issue date 


July 12/96-July 15/96 
Sept 23/96 
Jan 31/97 


Oct 23/97 
Mar 27/96 


Apr 4/96 
Apr 25/96 
May 6/96 
Feb 5/97 


Mar 23/99 


Note # 


053 & 054 


057 
060 


063 


April 1/1999 
$ 


226,305,000 
30,174,000 
7,543,500 
264,022,500 


37,717,500 
7,543,500 
45,261,000 


75,435,000 
30,174,000 
60,348,000 
150,870,000 
316,827,000 


634,500,000 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Receipts and 
other credits ‘) 


Payments and 
other charges (a) 


$ $ 


226,305,000 
30,174,000 
7,543,500 
264,022,500 


1,482,500 
296,500 
1,779,000 


2,965,000 
1,186,000 
2,372,000 
5,930,000 
12,453,000 


70,500,000 


70,500,000 278,254,500 


March 31/2000 
$ 


36,235,000 
7,247,000 
43,482,000 


72,470,000 
28,988,000 
57,976,000 
144,940,000 
304,374,000 


705,000,000 


1,260,610,500 


1,052,856,000 


“) This column includes the translation in Canadian dollars of Canada notes payable in foreign currencies using closing rates of exchange at March 31. 
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Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with 
an additional source of medium-term foreign funds. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of 
exchange of the appropriate currency at March 31, 2000. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


TABLE 6.8 
EURO MEDIUM -TERM NOTES 


Maturity date % Issue date April 1/1999 
$ 
Payable in foreign 
currencies— 
Matured 1999-2000 
1999—Aug 29 5.337 Aug 27/98 113,152,500 
1999—Sept 23 4.991 Sept 23/98 301,740,000 
2000—Feb 9 4.5325 Feb 9/99 38,944,657 
453,837,157 
Maturing 2000-01 
2000—Oct 2 (2) Feb 20/98 28,897,686 
2001—Jan 30 5.5 July 30/97 603,480,000 
632,377,686 
Maturing 2001-02 
2001—June 12 (2) June 12/98 38,936,706 
2002—Jan 22 (2) Jan 22/99 452,610,000 
491,546,706 
Maturing 2003-04 
2003—July 16 @) July 16/98 98,065,500 
98,065,500 
Maturing 2004-05 
2004—Nov 26 2) Mar 26/98 746,806,500 
Nov 26 2) Oct 30/98 513,863,220 
Nov 30 (2) Mar 22/99 132,650,939 
Dec 22 (2) Dec 22/97 114,993,113 
1,508,313,772 
Maturing 2007-08 
2007—Nov 19 (2) Nov 19/97 45,261,000 
2008—Jan 31 @ July 30/97 66,200,247 
111,461,247 
Maturing 2009-10 
2009—Apr 28 4.5 Nov 12/98 991,200,000 
Apr 28 4.5 Mar 30/99 634,315,510 
1,625, 515,510 
BEN es ree Re AU DA PON, ced ote ec Shake At SAT cae SPO PEO 4,921,117,578 


The rate of interest is variable throughout the year. 
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Receipts and 
other credits ‘” 


$ $ 


Payments and 
other charges 


113,152,500 
301,740,000 

38,944,657 
453,837,157 


1,135,835 
23,720,000 
24,855,835 


1,530,421 
17,790,000 
19,320,421 


3,854,500 
3,854,500 


29,353,500 
20,197,580 
5,213,893 
4,519,845 
59,284,818 


1,779,000 
2,602,025 
4,381,025 


991,200,000 
240,500,000 
1,231,700,000 


1,797,233,756 


991,284,490 
991,284,490 


991,284,490 


This column includes the translation in Canadian dollars of Euro notes payable in foreign currencies using closing rates of exchange at March 31. 


March 31/2000 
$ 


27,761,851 
579,760,000 
607,521,851 


37,406,285 
434,820,000 
472,226,285 


94,211,000 
94,211,000 


717,453,000 
493,665,640 
127,437,046 
110,473,268 
1,449,028,954 


43,482,000 
63,598,222 
107,080,222 


1,385,100,000 
1,385, 100,000 


4,115,168,312 


Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each 
of the years 1995-1996 to 1999-2000 inclusive, with the 
average rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as to marketable bonds, Treasury 
bills, Canada savings bonds, non-marketable bonds and notes 
(include the bonds for the Canada Pension Pian and the notes 
for the Canada Health and Social Transfer Supplement), Can- 


ada bills and Foreign currency notes. 


TABLE 6.9 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


UNMATURED DEBT AS AT MARCH 31, FROM 1996 TO 2000, WITH THE AVERAGE RATE OF INTEREST 


THEREON 


Marketable bonds Treasury bills 


Amount Average Amount Average 
out- interest out- interest 

standing rate standing rate 

$(millions) % $(millions) % 

2000 =... 315,339 21 99,850 531 
1999) Rs 315,399 7.51 96,950 4.94 
1998.62. 309,234 7.75 112,300 4.41 
1997. bacxt 294,957 8.01 135,400 3.68 
1996..... 262,214 8.39 166,100 5.89 


Canada 
savings bonds 


Amount Average 
out- interest 
standing rate 
$(millions) % 
26,489 5.13 
27,662 4.28 
29,769 3.61 
32,470 6.75 
30,460 6.58 


Non-marketable 


bonds 
and notes 
Amount Average 
out- interest 
standing rate 
$(millions) % 
3,552 10.04 
4,063 9.39 
3,456 10.22 
3,468 10.21 
3,478 10.21 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.10 shows the average high and low yields of 
Treasury bills, at tender, together with the average yield on 
the latest issues for the years 1995-1996 to 1999-2000 inclu- 


Last issue 


% 


5.28 
4.89 
4.58 
SUC 
5.02 


5.56 
4.98 
4.75 
3.48 
5.24 


5.94 
4.97 
4.96 
S92 


sively. 
TABLE 6.10 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low 
Year ended 
March 31 % % 
Three-month bills— 
2000S mas otleinaee ae 5.28 4.30 
19992 rain. yD sree ste: « diasers wee 5.64 4.55 
LOO SS Oe ere nic cee ee 4.65 4.17 
LOD TiePee PIE TIE 3.19 2.80 
POO GES ia sccckeicaave tree 8.29 5.02 
Six-month bills— 
20002... Stites, santana 5.56 4.43 
11999) 5 ccmesnn ss aetarrstap aie «x 5.81 4.70 
OO RS ee cl Broad airee ass ey 4.94 3.69 
Ay eS ERR ERTEC ARO PORIGACR CRY OIC 3.71 2.87 
MOOG) cue rye syarsiepers repionet 8.36 4.98 
Other bills— 
ZOOO ENS. Bh TH RS 5.98 4.56 
LOSS RSs, RIAA «che 5.83 4.62 
LODE EOR ear, bce tun. hina 5.20 3.60 
DOS R ae sia.ta tek hashes 5.60 2.21 
OOF a ate ee MEE REI CORO 8.30 5.08 


5.58 


Foreign 
currency Total 
Canada bills notes unmatured debt 
Amount Average Amount Average Amount Average 
out- interest out- interest out- interest 
standing rate standing rate standing rate 
$(millions) %o $(millions) % $(millions) % 
6,008 5.87 5,168 4.95 456,406 6.15 
10,171 4.81 6,182 4.70 460,427 6.70 
9,356 5.49 3,176 5.87 467,291 6.64 
8,436 5.37 2,121 6.12 476,852 6.66 
6,985 5.20 310 5.64 469,547 7.34 
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Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 


Non-marketable 


Canada bonds Foreign Total 
Marketable bonds Treasury bills savings bonds and notes Canada bills currency notes unmatured debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(million) % 
2001 5. 22 36,123 7.86 99,850 Sail 23 12.98 6,008 5.87 651 5.54 142,655 5.98 
2002)-nrs 36,325 7.10 1,942 5.25 143 6.43 777 6.04 39,187 6.99 
20037 sine 32,760 7.04 1,771 5.25 7 14.67 34,548 6.95 
20048 28 27,936 6.89 2,526 525 17 11.60 94 5.54 30,573 6.75 
ZOOS avai 31,914 7.02 2,931 De25) 17 13.37 1,449 5.90 36,311 6.83 
2006/10 .. Wey i353 17,729 5.04 2,883 9.96 2,197 3:73 95,320 6.90 
2011/15... 18,747 Wea 452 11.19 19,199 7.40 
2016/20 .. 25399) ele 2,358 11:25 
2021/25 .. 23,103 7.43 23,103 Uae 
2026/30 .. 32,365 7.05 32,365 7.05 
2031/32 .. eri 4.0 1,711 4.00 
315,853 7.21 99,850 5.31 26,899 5.11 3,552 10.04 6,008 5.87 5,168 4.95 457,330 6.15 
Less: Gov- 
ernment’s 
hold- 
ANS. aes $14 9.24 410 4.00 924 6.83 
315,339 13) 99,850 5.31 26,489 a3 Sab) 10.04 6,008 5.87 5,168 4.95 456,406 6.15 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional 
obligations of the Government, but not included in unmatured debt, can be found in Table 6.12. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.12 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Govern- 
ment for general purposes, and borrowings by agent 
enterprise Crown corporations. Borrowings by non-agent en- 
terprise Crown corporations and other government business 
enterprises are not included because such borrowings are not 
on behalf of Her Majesty. 


TABLE 6.12 
STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Issues/ 
April 1/1999 Borrowings Retirements March 31/2000 
Unmatured debt of the Government of Canada") .............. 460,427 301,228 305,248 456,406 
Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty 6c or e~alosdecss« 0 uvauycneeen 39,699 69,251 70,309 38,640 
Mota gies sscyors anciatsnvitevasiate ota ie enptates seve. @isistn Siarecagaleraual elsmtanenaraier 500,126 370,479 375,557 495,046 


Details can be found in this section. 
® Details can be found in Section 9 (Table 9.6) of this volume. 
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PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obliga- 
tions of the Government in its role as administrator of certain 
public moneys received or collected for specified purposes, 
under or pursuant to legislation, trusts, treaties, undertakings 
or contracts. These public moneys may be paid out only for 
the purposes specified in or pursuant to legislation, trusts, 
treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, spe- 
cific accounts are required to be maintained to provide an 
accounting mechanism to ensure that the moneys are used 
only for the purposes for which they were received or col- 
lected. Legislation relating to some accounts permits invest- 
ments to be made and, in certain cases, the balances of the 
accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: (a) the accumulated amortization 
of any shortfall or excess between the liability for public 
sector pensions as determined on an actuarial basis for ac- 
counting purposes, and the balances of the superannuation 
accounts, and (b) since April 1, 1997, the accumulated differ- 
ential between interest credited to the superannuation ac- 
counts and interest based on the actuarial obligations. 


The Government sponsors defined benefit pension plans 
for substantially all its full-time employees, principally mem- 
bers of the Public Service, the Canadian Forces and the Royal 
Canadian Mounted Police. It also has obligations for several 
other pension plans; the two most significant ones being for 
Members of Parliament and federally appointed judges. 


The legislation provides that all pension obligations aris- 
ing from these plans be met but, until March 31, 2000, sepa- 
rate market invested funds were not maintained. Beginning 
April 1, 2000, contributions to the Public Service, Canadian 
Forces and Royal Canadian Mounted Police pension plans 
will be transferred to the Public Sector Pension Investment 
Board. The goal of the Board will be to achieve maximum 
rates of return on investments without undue risk, while 
respecting the requirements and financial obligations of each 
of the public sector pension plans. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans were, 
up to June 1999, generally based on the best six consecu- 
tive years’ average earnings and accrued at 2 percent of 
these average earnings per year of service, to a maximum 
of 70 percent of final average earnings. For employees 
terminating their service on, or after June 17, 1999, basic 
pensions are now based on the best five consecutive year’s 
average earnings. Basic pensions are indexed annually 
(on January 1) to the cost of living. 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Up to January 1, 2000, employee contributions for these 
benefits were 7.5 percent of pay, less contributions to the 
Canada Pension Plan (CPP) or Quebec Pension Plan (QPP). 
Effective January 1, 2000, the total 7.5 percent cap has 
been removed and plan members now contribute 4 percent 
on salary up to the Yearly Maximum Pensionable Earnings 
(YMPE) for the CPP/QPP purposes and 7.5 percent on that 
portion of salary above the YMPE. This rate is applicable 
until 2004 when it comes up for review. 


Employer contributions are made monthly to provide for 
the cost of the benefits that have accrued in respect of that 
month at arate determined by the President of the Treasury 
Board. In 1999-2000, the employer contribution rates av- 
eraged about 2.6, 3.6 and 3.0 times the current year’s 
employee contribution for the plans of the Public Service 
Superannuation Act, the Canadian Forces Superannuation 
Act and the Royal Canadian Mounted Police Superannu- 
ation Act, respectively. 


Amendments to the Public Service Superannuation Act, the 
Canadian Forces Superannuation Act and the Royal Cana- 
dian Mounted Police Superannuation Act came into effect 
on June 17 and September 14, 1999. These amendments 
were made through the Budget Implementation Act 1999 
and the Public Sector Pension Investment Board Act. 


The amendments have improved pension entitlements by 
providing for the: 


(a) calculation of pension benefits using the average of 
the best five consecutive years of earnings rather than 
the best six consecutive years; 


(b) calculation of the annual CPP/QPP integrated reduc- 
tion by using the five year average YMPE for 
CPP/QPP purposes instead of the last three years for 
pensioners who were under age 65 on June 17, 1999; 
and, 


(c) survivor benefits to be paid to the same-sex partner of 
a plan member who dies on or after Septem- 
ber 14, 1999. 


The September 14, 1999 amendments also provide for the 
costs of administration of the plans incurred after 
April 1, 2000 to be charged directly to these plans. 


Beginning on April 1, 2000, new contributions made to 
these three pension plans both by public service employees 
and by the Government as the employer will be credited to 
newly created Pension Funds. From there, these contribu- 
tions will be invested in financial markets by a Pension 
Investment Board (PIB). The new legislation also allows 
funds held in the existing Superannuation Accounts to be 
potentially transferred in the future to the PIB to be in- 
vested in financial markets as well. The PIB will operate 
independently of the Government and plan members but is 
required by the Public Sector Pension Investment Board 
Act to invest contributions prudently, in the best interests 
of plan members. It will also be required to report the 
results of its investments to Parliament and to the ministers 
responsible for those three pension plans. 
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To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restric- 
tions. These include retirement compensation arrange- 
ments established under the Special Retirement 
Arrangements Act (SRAA), to record transactions for those 
pension benefits above the limits, or not permitted under 
the Income Tax Act. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the 
Government of Canada long-term bond rate. The interest 
rate earned by the accounts was about 9.3 percent for 2000 
and 9.6 percent for 1999. 


Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic 
pension upon termination of membership and after having 
reached age 55 and contributed to the plan for at least six 
years. The basic allowance is based on the best six year 
average sessional indemnity and is accrued at a rate of 
4 percent and 3 percent of these average indemnities for 
Members of the House of Commons and for Senators, 
respectively. Basic allowances are indexed annually (on 
January 1) to the cost of living once recipients reach 
age 60. 


Members’ contributions for these benefits are 9 percent for 
Members of the House of Commons and 7 percent for 
Senators. The Government contributions are made monthly 
to provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President 
of the Treasury Board. The Government contributions ex- 
pressed as a multiple of Members’ contributions, are as 
follows: 


2000 1999 


Members of Parliament 
House of Commons 
Retiring allowances account................ 3.22 2.51 
Retiring compensation arrangements........ 6.72 5.94 
The Senate 
Retirement allowances account.............. 1.88 1.61 
Retirement compensation arrangements ...... 2.68 2.80 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at a rate of 2.5 percent 
per quarter. 
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Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age 
and service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. 
Instead, the full benefit amount is generally payable when 
the member has completed 15 years of pensionable service 
and the total of the member’s age and years of service 
totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this plan. 
Benefits are included in the Statement of Revenues and 
Expenditures as a component of other transfer payments. 
During the year, the benefit payments charged to expendi- 
tures amounted to $51 million. 


ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, ac- 
tuarial valuations are performed triennially on the five 
major pension plans using the projected benefit method 
pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 1999; 

Canadian Forces—March 31, 1997; 

Royal Canadian Mounted Police—March 31, 1999; 
Federally appointed judges—March 31, 1998; 
Members of Parliament—March 31, 1998. 


As at March 31, 2000, the actuarial valuation report for the 
Public Service and the Royal Canadian Mounted Police 
pension plans were not yet tabled before Parliament. 


In accordance with the legislation governing the major 
pension plans, the President of the Treasury Board has the 
authority to direct that any actuarial deficiency found will 
be credited to the appropriate account in equal instalments 
over a period not exceeding fifteen years commencing in 
the year in which the actuarial report is laid before Parlia- 
ment. In the current year, no credits were required to the 
accounts as a result of actuarial deficits. 


As a result of amendments made in September 1999, a 
comparable provision gives authority to deal with sur- 
pluses in the Superannuation Accounts by debiting the 
appropriate account over a period of up to fifteen years. 
Any future surpluses identified in the new Pension Funds 
may be dealt with by a reduction of Government and/or 
plan member contributions, or by withdrawing amounts 
from the Fund. 


Table 6.13 presents a summary of the balances and trans- 
actions for the liability for public sector pensions. Receipts 
and other credits for the pension accounts consist of contri- 
butions from employees, related contributions from the Gov- 
ernment and participating Public Service corporations, 
transfers from other pension funds, other contributions re- 
lated to actuarial liability adjustments, refunds of refundable 
tax and interest. Payments and other charges for the pension 
accounts consist of annuity payments for pensions, minimum 
benefits, cash termination allowances (lump sum payments to 
employees suffering a disability), refunds of contributions, 
pension division payments, transfer value payments, transfers 
to other plans, and remittances of refundable tax. Adjustments 
to the allowance account result from annual actuarial valu- 
ations performed for accounting purposes and from the annual 
adjustment due to the difference between interest based on the 
actuarial obligations and interest credited to the pension ac- 


counts. 


TABLE 6.13 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 


DE) iE 5 ooh BAU Dalat © Oa SO GOES T TOOEOBOUrmr Coben 


Canadian Forces Superannuation Account, 


BU) FON Os ir 8 ocho. 0110.2 PRI CISA Ce des TGDS GOES 


Royal Canadian Mounted Police Superannuation Account, 


TAB LCOS epsetst: ee NPE, Sey og2,010y8505%, joe's oven oPtolage eatelode © a15 


Members of Parliament Retiring Allowances Account, 


Table 6:18 ~. BRE... 5. 50 PROPIA RIOT, SU. GRBIS SSE Biot| Career 
Allowance for pension adjustments, <.... 3. Jet nels oe 


Members of Parliament Retirement Compensation 


AtransementsrAccount, Lavle'6:19) i ocrerttaetenracyetenionn ole 
Allowance for pension adjustinents. .cjee-tertch Aste cticraieve.« siereies 


Retirement Compensation Arrangements 


(REA) Accounts Table6: 20h. vis.olele sets oe reiateteiste sie aie eislieres 
Allowance fOr PenslomiadjUStMeENt{S 21.4 eivindjo efotel= tava « onctsttvar= 


Supplementary Retirement Benefits Account, 


Table1612 1. BREE. Si BRO oc cir Sore EM lene boc PEG 


SUMMARY— 


PUperannvationaccountsias- cei iicyitelieyaiel sel etetis eras esis ola) 6 
Allowance for pension adjustments.....................-- 


April 1/1999 
$ 


80,274,543,680 
(6,126,000,000) 
74, 148,543,680 


45 322,358,814 
(7,853,000,000) 
37,469,358,814 


9,852,605 ,444 
(1,281,000,000) 
8,571,605,444 


286,003,360 
(3,000,000) 
283,003,360 


39,667,056 
(6,000,000) 
33,667,056 


781,554,486 
338,000,000 
1,119, 554,486 


70,722,951 
711,000,000 
781,722,951 


122,407,455,791 


136,627,455,791 
(14,220,000,000) 


122,407,455,791 
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Receipts and 
other credits 


$ 


9,846,779,056 
585,000,000 
10,431,779,056 


4,878,613,489 
182,000,000 
5,060,613,489 


1,125,285,602 
55,000,000 
1,180,285,602 


33,137,571 
33,137,571 
13,104,537 
13,104,537 
387,693,354 
35,000,000 
422,693,354 
6,994,952 


92,000,000 
98,994,952 


17,240,608,561 


16,291,608,561 
949,000,000 


17,240,608,561 


Payments and 
other charges 


$ 


3,626,591,712 
2,461,000,000 
6,087,591,712 


1,790,786,988 
2,341,000,000 
4,131,786,988 


265,554,553 
398,000,000 
663,554,553 


15,991,549 
33,000,000 
48,991,549 


7,272,907 
1,000,000 
8,272,907 


103,105,035 
259,000,000 
362,105,035 


39,309 


39,309 
11,302,342,053 


5,809,342,053 
5,493,000,000 


11,302,342,053 


March 31/2000 
$ 


86,494,731,024 
(8,002,000,000) 
78,492,731,024 


48,410,185,315 
(10,012,000,000) 
38,398, 185,315 


10,712,336,493 
(1,624,000,000) 
9,088, 336,493 


303,149,382 
(36,000,000) 
267,149,382 


45,498,686 
(7,000,000) 
38,498,686 


1,066,142,805 
114,000,000 
1,180,142,805 


77,678,594 
803,000,000 
880,678,594 


128,345,722,299 


147,109,722,299 
(18,764,000,000) 


128,345,722,299 


INTEREST-BEARING DEBT 6. 19 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Table 6.14 presents a summary of transactions in public 
sector pensions that resulted in charges to expenditures. Ef- 
fective April 1, 1997, interest is based on the actuarial obli- 
gations under the various plans. The interest credited to the 
superannuation accounts in accordance with the pension leg- 
islation is shown net of a provision of $2,611 million 
($2,692 million in 1999). 


TABLE 6.14 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 


EXPENDITURES 


(in millions of dollars) 


Statutory payments under 


Supplementary 
Government Various Retirement 
contributions acts Benefits Act 


Public Service Superan- 


nuation Account........... 1,590 
Canadian Forces Superan- 
nuation Account......... 562 


Defence Services 
Pension Continuation 


Royal Canadian Mounted 
Police Superannuation 
ACCOUNE YS staf mie reso « 159 
Royal Canadian Mounted 
Police Continuation 


Members of Parliament 

Retiring Allowances 

PAGCOUMG clete ree. cieaus ss's s.0le 78 sn9 3) 
Members of Parliament 

Retirement Compensation 

Arrangements Account ..... 7 
Retirement Compensation 

Arrangements (RCA) 

FACCOUNUR HA Mert a cons) «cate: 293 
Supplementary Retirement 

Benefits Account .......... pe 
UG SESHACE... rss erate siewarere 50 
Other (diplomatic services, 

lieutenant governors, etc.)... 1 


Subtotals here saistees versie 2,616 61 30 
Less: costs already recorded 

in the allowance for 

pension adjustments 

of previous year........ (254) 


TT OCANS can seaanratater icisbere, steamers mcrae 2,362 61 30 
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1999-2000 
Pension Amortization 
Plan of 
amendment estimation 
costs adjustments 
585 (1,217) 
182 (1,117) 
55 (166) 
(25) 
17 
u 
822 (2,501) 
822 (2,501) 


Net 
pension 
costs 


958 


(373) 


15 


48 


25 


(22) 


(254) 
774 


Net interest 

charged to 

public debt 
charges 


6,160 


2,943 


681 


21 


85 


9,982 


9,982 


Total 


7,118 


2,570 


15 


729 


25 


(1) 


11,010 


(254) 
10,756 


1998-99 


6,727 


2,475 


16 


704 


27 


10,350 


(241) 
10,109 


Public Service Superannuation Account 


This account is operated under the Public Service Super- 


annuation Act. 


No credit adjustment was required to the account as a result 
of triennial actuarial reviews in either 1999-2000 or 1998-99. 


TABLE 6.15 

PUBLIC SERVICE SUPERANNUATION ACCOUNT 

a i9992000- BE sen oo AT 
$ 


Opening; balance x25) esp. es oe aoe econ 80,274,543,680 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Government employees............ 498,122,268 
IRCHTEGIEMplOVCCS mre rtts1- 2. oelted 48,961,431 
Public Service corporation 
Cl OM GESE 4 ons a0. 60 RRO TU 147,830,169 
Employer contributions— 
Government: Grattan eis eee ss vee ee 1,589,869,968 
Public Service corporations ........ 146,991,831 
Transfers from other pension funds.... 11,107,218 


INTEKESO Mee eee eerie cress s.0 ie oisis 7,403,896,171 
9 846,779,056 
90,121,322,736 


PAYMENTS AND OTHER CHARGES— 
3,207,842,025 


Minimum benefits... 4.04... 2.2". 14,475,579 
Pension division payments ........... 31,635,312 
Pension—Transfer value 

Payments .:.) poppet shteye sa: %-72 1 -ra%etatol- 237,370,841 
Returns of contributions— 

Government employees............ 6,727,077 

Public Service corporation 

EMPIOVEES Eee riences saeacouueee 2,194,330 

Transfers to other pension funds ...... 126,346,548 


3,626,591,712 


Glosin gibalance fine: petere rept coos sueteis 86,494,731,024 


1998-99 


$ 
74,808,721,953 


491,570,441 
51,516,681 


149,195,226 


1,339,433,597 
152,035,537 
12,551,787 
7,131,086,014 


9,327,389,283 
84,136,111,236 


3,171,053,453 
65,604 
12,761,035 
32,056,707 


550,202,193 
16,929,470 


7,740,595 
70,758,499 


3,861,567,556 
80,274,543,680 
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Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Su- 


perannuation Act. 


No credit adjustment was required to the account as a result 
of triennial actuarial reviews in either 1999-2000 or 1998-99, 


TABLE 6.16 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


1999-2000 
$ 
Opening’ balance: ....0.0.0).% 2 say bd tol 45 322,358,814 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel ........ 144,248,295 
Contributions by the Government..... 562,353,766 
Interests sce sere cio sce teieisace ere eoeteioke 4,167,307,018 
Other ees weiss ee eee eee cae toe 4,704,410 


4,878,613,489 
50,200,972,303 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


DAY IMENIS  - sieuoxcyocch nsouoscusuctsescouets Se, 1s 1,731,006,900 


Pension division payments........... 37,380,352 
Cash termination allowances and 

returns of contributions............ 21,447,037 
Transfers to Public Service 

Superannuation Account........... 952,699 


1,790,786,988 


Closing balance! saa asi-ciee cies clei 48,410,185,315 


1998-99 
$ 
42,486,678 ,488 


136,672,152 
396,037,389 
4,049,739,362 
5,120,323 


4,587,569,226 
47,074,247,714 


1,725,029,690 
23,089,941 


3,512,551 


256,718 


1,751,888,900 
45,322,358,814 
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Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian 


Mounted Police Superannuation Act. 


No credit adjustment was required to the account as a result 
of triennial actuarial reviews in either 1999-2000 or 1998-99. 


TABLE 6.17 
ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
1999-2000 
$ 

Qpening balance .-7.. a4 o.oo es 9,852,605,444 
RECEIPTS AND OTHER CREDITS— 

Contributions from personnel (current 

anid. arrears) |. ©Sjeadebnaaee co. ce 53,604,997 

Transfers from other pension funds .... 471,041 

Contributions by the Government ..... 158,509,566 

INETOSE Me seis iarcecusictcetcraccls rceereie s 912,699,998 


1,125,285,602 
10,977,89 1,046 
PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments .... 253,708,342 
Pension division payments ........... 9,563,471 
Return of contributions .............. 1,869,034 
Cash termination allowance 
ANG Sratuitless crys ees ee eine 5,714 
Transfers to other pension funds....... 66,006 
Interest on returns of 
CONntriDULIONS #4 eee st te 341,986 
265,554,553 
Closing balance i.6.jr.:6.0:. ns scrvies seks 01s eee 10,712,336,493 
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1998-99 
$ 


9,032,032,313 


52,904,532 
167,832 
140,495,680 
866,721,292 


1,060,289,336 
10,092,321,649 


225,712,499 
11,522,576 
1,826,251 


24,567 
265,616 


364,696 


239,716,205 
9,852,605 ,444 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide pension benefits to 
eligible Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of 
Commons. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members who 
served on or after a certain date and contributed under the Act. 


TABLE 6.18 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1999-2000 1998-99 
$ $ 
Opening balancer reenter cr 286,003,360 270,924,617 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
(OATS 60210) tic ae Rant eS Pr aiteanieita oct = 978,229 971,713 
Arrears of principal, interest and 
mortality insurance ............. 76,697 110,231 
Government contributions— 
Gurrenth.g 3.0325. ei sete Qi ote oes 2,673,500 2,261,589 
lnteresteccwrsemers ewer ere ero: ove bale 29,409,145 27,620,578 
335137571 30,964,111 


319,140,931 301,888,728 
PAYMENTS AND OTHER CHARGES— 


Annual allowances: .... 0 5 ee eee me 15,311,534 15,211,454 
Withdrawal allowances.............. 147,881 15,897 
Interest on withdrawals.............. 1,795 1,116 
Pension division payments........... 530,339 656,901 
15,991,549 15,885,368 

GClosing:balance* Sacynemien peccleeoietts aire 303,149,382 286,003,360 


Members of Parliament Retirement Compensation 


Arrangements Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide for benefits in 
respect of pension credits accrued by Members of Parliament 
which are not payable out of the Members of Parliament 
Retiring Allowances Account. Benefits are also available to 
eligible surviving spouses and/or eligible dependent children 


of Members. 


TABLE 6.19 
MEMBERS OF PARLIAMENT RETIREMENT 


COMPENSATION ARRANGEMENTS ACCOUNT 


1999-2000 
$ 
Opening balance we ao. ees ves 39,667,056 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gurrent tia seme oe keine a0 Me dere 1,248,721 
Government contributions— 
Current)... Sree Ae eB aye 7,397,670 
Interesterarere mci etic: oo eae 4,458,146 
13,104,537 
$2,771,593 
PAYMENTS AND OTHER CHARGES— 
Annual allowances .................. 1,017,774 
Refundable tax remitted to Canada 
Customs and Revenue Agency...... 5,790,772 
Withdrawalsny-: cients oie heres 81,963 
Pension division payments ........... 382,398 
7,272,907 
Closing balanceros. A8e05. 105. SS 45,498,686 


1998-99 


$ 
33,919,541 


1,353,367 


6,816,386 
3,769,294 


11,939,047 
45,858,588 


976,109 


5,101,490 
76,253 
37,680 


G19 1532, 
39,667,056 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act 
restrictions on registered pension plans, be paid under the 
Public Service Superannuation Act, the Canadian Forces 
Superannuation Act and the Royal Canadian Mounted Police 
Superannuation Act. The RCA No.1 was created effective 
December 15, 1994. 


TABLE 6.20 


The RCA No.2 pays benefits to Public Service employees 
who were declared surplus as part of a 3 year Government’s 
downsizing initiative ended on March 31, 1998 and who were 
between age 50 and 54. It pays the difference between a 
pension unreduced for early retirement and the reduced pen- 
sion payable from the Public Service Superannuation Ac- 
count. It is funded entirely by the Government. The RCA 
No.2 was created effective April 1, 1995. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 RCA No.2 
Royal Canadian 
Public Service Canadian Forces Mounted Police Public Service Total 
1999-2000 1998-99 1999-2000 1998-99 1999-2000 1998-99 1999-2000 1998-99 1999-2000 1998-99 
$ $ $ $ $ $ $ $ $ $ 
Opening balance....... 73,395,108 47,410,159 3,908,650 5,214,434 855,473 372,885 703,395,255 626,216,765 781,554,486 679,214,243 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees ....... 2,958,526 2,721,303 654,996 197,166 59,618 52,526 3,673,140 2,970,995 
Public Service 
corporation 
employees) jolie 1,689,695 994,943 1,689,695 994,943 
Employer 
contributions— 
Government........ 28,288,307 29,872,255 9,252,859 2,294,089 711,039 789,464 254,402,208 241,437,024 292,654,413 274,392,832 
Public Service 
corporations...... 16,666,498 12,193,086 16,666,498 12,193,086 
Refundable tax ...... 1,010,953 1,010,953 
WNteLeStey aye rie oc. 8,403,386 6,107,386 557,099 140,675 104,489 70,481 62,933,681 70,875,311 71,998,655 77,193,853 
58,006,412 51,888,973 10,464,954 2,631,930 875,146 912,471 318,346,842 312,312,335 387,693,354 367,745,709 
131,401,520 99,299,132 14,373,604 7,846,364 1,730,619 1,285,356 1,021,742,097 938,529,100 1,169,247,840 1,046,959,952 
PAYMENTS AND 
OTHER CHARGES— 
ANNVItICS <5 he oe 548,733 352,222 299,487 235,126 2593 1,773 69,523,014 67,808,864 70,373,827 68,397,985 
Pension division ..... 507,055 883,363 3,298 29,702 $10,353 913,065 
Returns of 
contributions— 
Government........ 1,936 33215 1,936 3,213 
Public Service 
corporation 
employees.......- 16,167 57,389 16,167 57,389 
Refundable tax ...... 27,638,297 24,607,837 4,172,236 3,672,886 392,219 428,110 167,324,981 32,202,752 196,033,814 
28,712,188 25,904,024 4,475,021 3,937,714 394,812 429,883 69,523,014 235,133,845 103,105,035 265,405,466 
Closing balance ....... 102,689,332 73,395,108 9,898,583 3,908,650 1,335,807 855,473 952,219,083 703,395,255 1,066,142,805 781,554,486 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases 
resulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension 
benefits resulting from indexation for pensions of life sena- 
tors, federally appointed judges, and recipients of pensions 
under various Continuation Acts and other Acts. 


TABLE 6.21 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 
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Royal Canadian 


Mounted Police Parliament Others‘? Total 
1999-2000 1998-99 1999-2000 1998-99 1999-2000 1998-99 1999-2000 1998-99 
$ $ $ $ $ $ $ $ 
Opening balance: ass tae. entre er 9,169,170 9,169,170 99,838 95,074 61,453,943 54,595,122 70,722,951 63,859,366 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Government sane ete tas. wo es okeeese 1,727,268 1,703,343 1,727,268 1,703,343 
Matching contributions— 
GOverimenteera eect one + sc cukin: 1,721,474 1,703,759 1,721,474 1,703,759 
Interest Re ee ee ne See 5,578 4,764 3,540,632 3,497,143 3,546,210 3,501,907 
5,578 4,764 6,989,374 6,904,245 6,994,952 6,909,009 
9,169,170 9,169,170 105,416 99,838 68,443,317 61,499,367 77,717,903 70,768,375 
PAYMENTS AND OTHER CHARGES— 
ANHUItiesM Rye meet ire ee wias bse canteens 39,309 45,424 39,309 45,424 
GClosinveb al anCewecrs.r ce asters fie eres eee 9,169,170 9,169,170 105,416 99,838 68,404,008 61,453,943 77,678,594 70,722,951 


Includes all federally appointed judges, lieutenant governors and non-career diplomats. 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. Since April 1, 1997, it also 
records the annual adjustment due to the difference between 
interest based on the actuarial obligations and interest cred- 
ited to the superannuation accounts. 


Estimation adjustments of $2,501 million ($2,341 million 
in 1999) due to experience gains and losses and changes in 
actuarial assumptions were amortized to this account and 
reduced pension costs for the year. An amount of $254 million 
($241 million in 1999) was recorded in this account to offset 
pension costs charged to expenditures in previous years but 
recorded in the superannuation accounts in 2000. To adjust 
the pension liabilities related to public sector restructuring, 
$222 million was recorded to this account and credited to 
pension expenditures in 1999. An amount of $822 million was 
credited to this account and charged to expenditures to reflect 
pension plan amendments made during the year ($1,195 mil- 
lion in 1999). As well, an amount of $2,611 million ($2,692 
million in 1999) was recorded in this account as a reduction 
of interest expenditures to adjust for the difference between 
interest based on the actuarial obligations and interest cred- 
ited to the superannuation accounts. 


The unamortized estimation adjustment of $11,232 million 
($12,743 million in 1999) will be amortized to this account 
and will reduce expenditures in future years. As a result of 
annual actuarial valuations for accounting purposes, the li- 
ability for public sector pensions adjusted for cumulative 
refundable tax remitted to Canada Customs and Revenue 
Agency and for the members’ contributions receivable for 
prior services elections was found to be $31,251 million lower 
than the balance of the superannuation accounts. This amount 
is made of: 


an excess of $14,826 million related to the Public 
Service pension plan; 


an excess of $14,819 million related to the Canadian 
Forces pension plan; 


an excess of $2,748 million related to the Royal Cana- 
dian Mounted Police pension plan; 


an excess of $67 million related to the Members of 
Parliament retiring allowances; 


a shortfall of $937 million related to the federally 
appointed judges pension plan; and, 


a shortfall of $272 million related to the Retirement 
Compensation Arrangements plan. 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability 
or death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a compa- 
rable plan. 


Under existing arrangements, all pensions, benefits and 
expenditures incurred in the administration of the Plan are 
financed from contributions made by employees, employers 
and self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets of $41,261 million 
($39,100 million in 1999). 


TABLE 6.22 
DUE TO CANADA PENSION PLAN 


April 1/1999 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements ................. 
Less: Receivables, net of liabilities and 


39,100,000,000 


The Canada Pension Plan Account (the Account) was es- 
tablished in the accounts of Canada to record the contribu- 
tions, interest, pensions and benefits and administration 
expenditures of the Plan. It also records the amounts trans- 
ferred to or received from the Canada Pension Plan Invest- 
ment Fund (the Fund) and the Canada Pension Plan 
Investment Board (the Board). The Fund was established in 
the accounts of Canada to record the investment in bonds of 
provinces, territories and Canada. The Board operates at 
arm’s length from the Government and invests in a diversified 
portfolio of securities. 


Table 6.22 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the 
Account which result in the deposit with the Receiver General 
for Canada. 


Receipts and 
other credits 


Payments and 


other charges March 31/2000 


$ $ $ 


41,261,000,000 


other accrual accounting adjustments................ 2,209,093,727 2,353,201,416 
Accumulated net income from Canada 
Pension Plan Investment Board’s 
OPeLatiOns | =. cas akin emai s eer as om <ENe Skee: lhe 202,362 460,000,000 
Canada'Pension Plan*Account’ "4 UvS. cc ce st co oe tee ree eee 36,890,703,911 20,687,739,027 19,130,644,354 38,447,798,584 
Less: Securities held by the Canada Pension Plan 
Investment Fund — 
Catladacs « citorape as co hete corte «CT ele? © eee boty paid 3,444,217,000 17,709,000 3,426,508,000 
Newfoundland scts. cris ithe ols hence wag tas ean aie aos geal wise 638,444,000 40,070,000 35,282,000 633,656,000 
NOVA SOCOM cr cis ire catetency Uae oteeetieee ATI haiok adotiorsanicucuovousheterots 1,173,077,000 73,922,000 73,922,000 1,173,077,000 
Prince Edward Island sa-aise sca. Wet tierce sce ka atts ote 141,466,000 8,329,000 7,332,000 140,469,000 
New Bronswick #26 fesse cee coe ce ee tee 842,068,000 53,789,000 46,892,000 835,171,000 
Quepeo ity 12S [Lea otbauol.sow 2nooaln en 96,650,000 7,064,000 6,227,000 95,813,000 
Ontatios£a st: Statlwone sal tizumaceius ast lo anal: 13,235,165,000 987,943,000 869,889,000 13,117,111,000 
Manito bare tout ateh ccm ae rete eee clearer rete tcavers ara 1,598,602,000 106,810,000 14,639,000 1,506,431,000 
Waskatche wan rete ci aaver ntsc erdak-ccarert cies eictevine btcnere ant terete 1,376,842,000 82,345,000 46,335,000 1,340,832,000 
Albertas ds )...o): Bastasey woriiion ACA bie 15. B2890.%% 3,995,457,000 219,206,000 3,776,251,000 
BritrshColmbidia. cas sa ccs ese ons See Se eae care 4,287,747,000 282,563,000 244,608,000 4,249,792,000 


Deposit with the Receiver General for Canada @ 


3,726,000 
30,833,461,000 


1,879,750,000 


1,345,126,000 


3,726,000 
30,298,837,000 


11,942,000 1,919,513,000 1,931,455,000 
618,550,000 4,436,450,000 3,817,900,000 
31,463,953,000 6,316,200,000 7,082,539,000 32,230,292,000 


5,426,750,911 


27,003,939,027 


26,213,183,354 


6,217,506,584 


() The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, who are 


(2) 


6.26 INTEREST-BEARING DEBT 


resident in the Province of Quebec but contribute to the Plan. 
The amounts differ from the amounts in the Plan’s financial statements due to a reclassification in presentation done during the year in the Plan’s financial statements. 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 7.0 percent and 7.8 percent of pensionable 
earnings for the 1999 and 2000 calendar years, subject 
to maximum combined contributions of $2,373 and 
$2,660 respectively; 


(b) income from investments in bonds held by the Fund, 
from short-term investments in Canada bonds, and 
from the average daily operating balance deposited 
with the Receiver General for Canada, and; 


(c) funds received from the federal, provincial and terri- 
torial governments for the bonds which have been 
disposed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retire- 
ment pensions, survivors’ benefits paid to widows, 
widowers and orphans, or as lump sum death benefits, 
and disability benefits to eligible contributors and 
their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, 
in accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of pro- 
vincial and territorial governments; 


(f) funds invested during the year in short-term invest- 
ments in Canada bonds; and, 


(g) funds transferred to the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the Seventeenth Actuarial 
Report on the Canada Pension Plan prepared by the Chief 
Actuary of the Office of the Superintendent of Financial 
Institutions. 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 
previously untraceable annuitants, earned interest and any 
transfer needed to cover the actuarial deficit. Payments and 
other charges represent matured annuities, the commuted 
value of death benefits, premium refunds and withdrawals, 
and actuarial surpluses and unclaimed items transferred to 
non-tax revenues. The amounts of unclaimed annuities, re- 
lated to untraceable annuitants, are transferred to non-tax 
revenues. 


As of March 31, 2000, over 97,262 annuitants held 
106,429 active contracts, each annuitant receiving an average 
payment of $657.00. During the year, 1,202 deferred annui- 
ties came into payment and another 335 deferred contracts 
were terminated at or before maturity, due to death, small 
refunds or unclaimed funds. Therefore, as of March 31, 2000, 
there were 7,707 outstanding deferred annuities, the last of 
which will come into payment around the year 2030. 


During the 1999-2000 fiscal year, 6,437 annuities were 
terminated or adjusted as a result of annuitant deaths: 
4,134 group certificates and 2,303 individual contracts. The 
average age at death for males was 82.0 while the female age 
at death averaged 86.9. Eighty-four annuitants reached age 
100 for a total of 144 centenarians as of March 31, 2000. The 
two oldest annuitants, females, are 109 years old. 


Total income amounted to $38.4 million, $38.2 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $149,669. Total disburse- 
ments of $72.3 million originated mainly from the 
$71.4 million in payments made under matured annuities. An 
amount of $425,709 was used to refund premiums at death 
before maturity or when the annuity would have been too 
small, and $555,048 was transferred to the Consolidated 
Revenue Fund as a result of unclaimed annuities. 


The opening balance of $588.8 million was reduced due to 
a surplus as at April 1, 1999 of $73.0 million, transferred to 
the Consolidated Revenue Fund, and disbursements exceed- 
ing income by $33.9 million during 1999-2000. Since the 
actuarial reserves required as of March 31, 2000 were only 
$546.1 million, a surplus of $5.8 million was also transferred 
to the Consolidated Revenue Fund. 
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Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of the Confederation Bridge. Payments of 
the annual subsidy began on May 31, 1997 and will continue 
for 35 years. The payments will be used to retire $661 million 
of 4.5 percent real rate bonds issued in October 1993 by Strait 
Crossing Finance Inc. to finance the construction of the 
bridge. 


On April 1, 1999, the third payment of the annual subsidy 
was made in the amount of $45.8 million. This payment 
represents payment of principal in the amount of $13.8 mil- 
lion and interest expense of $32 million. The interest rate is 
4.009 percent and the present value of the annual cash pay- 
ment is $45.8 million. 


As a result, the Government of Canada has a recorded 
liability of $786 million offset by deferred subsidies of 
$756 million which will be amortized to expenditures over the 
35-year period ending on April 30, 2032. 


The bonds will be amortized over the 35-year period on a 
straight-line basis resulting in amortization expense for 1999- 
2000 of $23.5 million. 


Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent 
entity for the sole purpose of acquiring assets required for the 
program and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used to 
retire $720 million 5.75 percent semi-annual secured bonds 
issued in May 1998 by MILIT-AIR Inc. to finance the acqui- 
sition of assets for the Program. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $703 million, offset 
by deferred payments. These deferred payments will be am- 
ortized over the 18-year period ending on June 30, 2019. 


6 . 28 INTEREST-BEARING DEBT 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities repre- 
senting the Government’s financial obligations in its role as 
administrator of certain moneys that it has received or col- 
lected for specified purposes and that it will pay out accord- 
ingly. To the extent that the funds received are represented by 
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counts to show the Government’s net liability. Certain ac- 
counts earn interest which is charged to interest on the public 
debt. 


Table 6.23 presents a summary of the balances and trans- 
actions in deposit and trust accounts. 


securities, these are deducted from the corresponding ac- 


TABLE 6.23 
DEPOSIT AND TRUST ACCOUNTS 


Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission account .................-. 
Guarantee deposits—Board of Arbitration and 
Reviews nibunalises Pty is. LE. Saal iacie. atieeske ss 


Canada Customs and Revenue Agency‘) — 
Guarantee deposits. SAA. PNR occ soc sone een tis 6 ne 
Less: securities heldhinitrust t....2.c. mew weet oc. 


Temporary deposits received from importers............. 
Less: deposits in special bank accounts ............... 


Citizenship and Immigration— 
SeneralisecurityGepOSltS. rr ws we iid tetera seers 
Immigration guarantee fund «..... «.vcmietacctles ecto esl ciel) 


Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback—Privatizationys .15,. ow eiyctere ae oie eeeeire 
Crown corporations’ surplus moneys— 
St Lawrence Seaway Authority, The.................. 
Petro-Canada Limited—Cash reserve ................... 


Human Resources Development— 
Canada Vabour Code—Otheri ae. a1. =i) 12 le oe as akep-Fs v= 
Canada Labour Code—Wage Recovery 
Appeals) atta s ctinerauvaatc veya crak setuanads baatermnceucariats: dane: 


Indian Affairs and Northern Development— 
Agent administered Indian minors account............... 
Less: securities held in Peace Hills Trust.............. 


Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission ................. 

Guarantee, deposits). Frans 6) £51 s10:0cers) =separo:ellsjoisys te ohose o ssicrene ys 
esstsecurities NelGwnytruste. «0.04.05 + ockebia deeb rte + 


Guarantee deposits—Oil and gas....................0.. 
Wess; securities heldiinitrust Wata.s te oe) wee chomaee ee » > 


Guarantee deposits—Reserve resources ................. 
ess securities hejduin, trust i... vecieus «oie ele cereheaae sieeve 


Industry— 
Trustee Performance Securities—Bankruptcy and 
Insolvency Acty. € F84N050, fie ate etme ate tt. dvr 


April 1/1999 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2000 


$ $ $ $ 
(7,710,837) 297,548,248 284,280,020 5,557,391 
809 809 
(7,710,028) 297,548,248 284,280,020 5,558,200 
11,398,021 2,178,383 1,398,695 12,177,709 
1,385,800 88,000 25,000 1,322,800 
10,012,221 2,266,383 1,423,695 10,854,909 
744,626 44,791 699,835 
744,626 44,791 699,835 
44,791 44,791] 
10,012,221 2,311,174 1,468,486 10,854,909 
246,916 168,231 415,147 
17,773,355 8,954,911 8,105,894 18,622,372 
18,020,271 9,123,142 8,105,894 19,037,519 
86,000,000 4,000,000 82,000,000 
8,000,000 8,000,000 
3,102,694 163,755 23,161 3,243,288 
97,102,694 163,755 4,023,161 93,243,288 
33,985 510,375 437,218 107,142 
(988,476) 1,910,426 521,827 400,123 
(954,491) 2,420,801 959,045 507,265 
991,660 87,695 184,715 894,640 
991,660 184,715 87,695 894,640 
272,410 272,410 
992,588 992,588 
19,422,313 D5 5/175293 5,458,719 19,480,887 
14,643,545 2,081,558 3,927,192 16,489,779 
4,778,768 7,598,851 9,386,511 2,991,108 
13,520,724 92,732,008 49,780,178 56,472,554 
12,084,899 3,854,582 46,507,407 54,737,724 
1,435,825 96,586,590 96,287,585 1,734,830 
775,979 926,034 133,762 1,568,251 
324,000 324,000 
775,979 926,034 457,762 1,244,251 
7,983,160 105,383,885 106,404,268 6,962,777 
15,000 4,000 19,000 
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TABLE 6.23 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


Justice— 
Supreme Court of Canada— 
Securitysfor'costS fees sso cree totes corcreine cates 
Tax Court of Canada— 
Security for costsi. eee pct oeis cee cus cone pe lot, startet 


Natural Resources— 
Guarantee deposits—Oil and gas...............00 eee eee 
Less: securities held@in*trust 4 = = sa.0t. <0. FER. 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum ..................- 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies)— 


Certified:chéques ekeecitedt acess Pera ite foes 
ILess:securities, hekdsin tty stics597)n-8 ces oe one cee 


Seized property— Gasiitreds «oc nce cise ces. Meee meeiae = oe 


Total: deposit.accounts:: ., 5.6 ec scice aevercinseteleys ae 2. RACINE «serslarsre7s 


Trust accounts— 
Finance— 
Halifax 1917 explosion pension account ................. 


Indian Affairs and Northern Development— 
Indian band funds— 
Capital accounts? lable 6,24. cape clan icici enisbie.: 
Reventic-accounts... aDlel0: 2 Sievert crate airs rs 


National Defence— 
Estates—-Armed ServiGeS ieoraf.cias sotecnie oo recep iaaien G ortsols tere rs 


Solicitor General— 
Canadian Security Intelligence Service— 
Scholastic aWards ccc amey heh ae enh lea eine nek 
Correctional Service— 
Inmates trust fundies. ccntra coset Soctteee oh T aa ee 
Royal Canadian Mounted Police— 
Benetit trust: fund evcrnc cos «anc ce ee ete ee 


Veterans Affairs— 


Totalitrustiaccounts: .c...c POP pe rae les oles OO et ewe 


Totalideposit'anditrust accounts)y... occ eseinsen ances act: 


® Formerly National Revenue. 
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April 1/1999 


$ 


374,913 


5,988 
380,901 


156,291,153 
153,726,078 
2,565,075 


11,000 


5,316,266 
D5939,952 
(23,686) 
13,246,905 
467,658 
445,478 
22,180 
12,351,823 
25,597,222 


153,023,025 


149,994 


742,080,249 
133,008,792 
875,089,041 

8,544,621 
102,643,473 
986,277,135 


(889,477) 


33,249 
8,171,079 


2,237,409 
10,441,737 


6,709,586 
618,292 


723,903 
8,051,781 


1,004,031,170 
1,157,054,195 


Receipts and 
other credits 


$ 


255732 


261 
25,993 


222,900,344 


222,900,344 


25,500 


2,052,148 
5,716,790 
7,768,938 
9,575,944 
2,356 
5,000 
7,356 


17,352,238 
657,259,080 


152,068,631 
90,852,992 
242,921,623 
4,960,365 
8,301,439 
256,183,427 


2,325,577 


329 
29,178,818 


194,817 
29,375,034 


1,541,216 
2,302,846 


165,723 
4,009,785 


291,893,823 
949,152,903 


Payments and 
other charges 


March 31/2000 


$ $ 
4,862 395,783 
6,249 
4,862 402,032 
13,020,084 366,171,413 
211,993,321 365,719,399 
225,013,405 452,014 
10,000 26,500 
4,911,969 2,456,445 
2,833,283 2,456,445 
7,745,252 
12,996,292 9,826,557 
389,435 80,579 
440,478 
389,435 (359,899) 
4,267,945 8,083,878 
25,398,924 17,550,536 
655,668,065 154,614,040 
56,766 93,228 
86,019,174 808,129,706 
84,304,763 139,557,021 
170,323,937 947,686,727 
4,226,261 9,278,725 
26,700,916 84,243,996 
201,251,114 1,041,209,448 
879,952 556,148 
2,000 32,648 
28,744,922 8,604,975 
312,015 2,120,211 
29,058,937 10,757,834 
4,363,886 3,886,916 
412,467 2,508,671 
160,282 729,344 
4,936,635 7,124,931 
236,183,404 1,059,741,589 


891,851,469 


1,214,355,629 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral 
hearing fees. The expenses incurred by the Board of Arbitra- 
tion and Review Tribunal, established pursuant to the Canada 
Agricultural Products Act, are charged to this account. 


Guarantee deposits—Canada Customs and 
Revenue Agency 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


General security deposits 


This account was established to record general security 
deposits from transportation companies in accordance with 
subsection 92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 
103 of the Immigration Act, to record amounts collected and 
held pending final disposition, either by refund to the original 
depositor, or forfeiture to the Crown. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose 
money is to be used to meet costs incurred on the sale of 
Crown corporations and demand for payment by purchasers 
pursuant to the acquisition agreement and costs incurred by 
the Canada Development Investment Corporation in connec- 
tion with their sale. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to subsec- 
tion 129(1) of the Financial Administration Act, to record 
moneys received from Crown corporations as directed by the 
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Minister of Finance with the concurrence of the appropriate 
Minister. Interest can be paid in accordance with and at rates 
fixed by the Minister of Finance with the approval of the 
Governor in Council. 


Petro-Canada Limited—Cash reserve 


This account was established to record cash received from 
Petro-Canada Limited to be used to pay expenses of Petro- 
Canada Limited and to cover shortfalls on interest and princi- 
pal payments for Petro-Canada Limited debt. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour 
Code Part III. The receipts are wage payments ordered by a 
Labour inspector in settlement of a wages dispute, which the 
employer has chosen to pay to the Minister of Labour instead 
of paying them directly to the employee. These amounts are 
then paid out to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Agent administered Indian minors account 


This account was established to record moneys belonging 
to Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse 
liabilities pertaining to Field, British Columbia and Yukon 
Operations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, sec- 
tion 17 of the Yukon Waters Act and of the Northwest Territo- 
ries Waters Act and various regulations under the Territorial 
Lands Act. Interest is not allowed on cash deposits. 
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Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the 
form of cash, promissory notes, letters of credit or other 
acceptable instruments which are required to be issued to, and 
held by the Government of Canada pursuant to a signed 
Exploration Agreement in accordance with the Canada Petro- 
leum Resources Act. These securities are a performance guar- 
antee or refundable rental that the agreed exploration work 
will be performed in the manner and time frame specified. 
Interest is not paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond 
security deposits with respect to Indian reserve licences and 
contracts for the development of resources, in accordance 
with the various regulations made under section 57 of the 
Indian Act. Interest is allowed on cash deposits. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a 
guaranty company, satisfactory to the official receiver, for the 
due accounting for the payment and the transfer of all prop- 
erty received by him as trustee and for the due and faithful 
performance of his duties. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by the Appellant with the Registrar of the 
Supreme Court of Canada in accordance with para- 
graph 60(1)(b) of the Supreme Court Act. As per section 66 
of the Rules of the Supreme Court of Canada, interest is paid 
on money deposited as security. 


Security for costs—Tax Court of Canada 


This account was established to record moneys paid into 
the Tax Court of Canada, pursuant to an order of the Court, 
rules of the Court or statutes, to be held in trust pending 
payment of such moneys, in accordance with a judgment of 
the Court. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the 
form of cash, promissory notes, and bonds which are required 
to be issued to, and held by the Government of Canada 
pursuant to an Exploration Licence in accordance with sec- 
tion 24 of the Canada Petroleum Resources Act. These secu- 
rities are a performance guarantee that the agreed exploration 
will be performed in the manner and time frame specified. 
Interest is not paid on these deposits. 
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Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of 
an election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum 
Act, amounts received are either refunded to candidates or 
committees, or are transferred to non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ secu- 
rities that are required for the satisfactory performance of 
work in accordance with the Government Contracts Regula- 
tions. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash which is required 
to be held by the Minister of Public Works and Government 
Services until disbursement. 


Halifax 1917 explosion pension account 


This account was established by subsection 5(1) of the 
Halifax Relief Commission Pension Continuation Act, to pro- 
vide for the continuation of pensions, grants and allowances 
following the dissolution of the Halifax Relief Commission. 


Indian band funds 


This account was established to record moneys belonging 
to Indian bands throughout Canada pursuant to sections 61 to 
69 of the Indian Act. 


TABLE 6.24 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
1999-2000 1998-99 
$ $ 
Opening balances cna. cae cess orseieetae 742,080,249 803,323,172 
RECEIPTS AND OTHER CREDITS— 
OilrOyaluess. sa sissasfoie, ova. s area eee 21,272,617 12,625,063 
Gas! royaltiesie sais hes siete ieee 99,060,439 70,654,199 
Land and other claim 
settlements, soc cscaeiets: cicc tac) cusetelnes 13,600,701 500,000 
SUNGEICS 2 ines ener ale ac oie area 18,134,874 11,616,851 
152,068,631 95,396,113 
894,148,880 898,719,285 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
PROM Fan sie yasejonsgsaiaaeedenaraicy te escrcs 7x SR tA 6,320,300 4,890,138 
Transfer pursuant to section 64 of the 
TndianvActore: eae rat ee 79,087,656 147,848,453 
Siindries? 5. SGU Ss, . ASL. 611,218 3,900,445 
86,019,174 156,639,036 
Closing: balance sai. as cers cistelsoislsteraneeete 808,129,706 742,080,249 


TABLE 6.25 
INDIAN BAND FUNDS—REVENUVE ACCOUNTS 
1999-2000 1998-99 
$ $ 
Openingibalance faa te alee ns see ele oie 133,008,792 118,006,960 
RECEIPTS AND OTHER CREDITS— 
Goyemmenvinteres(sri. mci. 156s 51,150,942 47,763,446 
Land and other claim 
SE ILLCLUCHS Mette ere peice se 6 «teas 16,242,819 16,116,620 
STUNTS Sis SSeS DOO Aan 23,459,231 22,756,197 
90,852,992 86,636,263 
223,861,784 204,643,223 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
MON Geers tree scene matte 3,502,193 11,923,324 
Transfer pursuant to section 69 of the 
Mndian ACU acute eam ieieio: nies: *ie)es rere 79,137,225 52,550,467 
SUNGIICS (oo cis so inncimtel Rigas = se > 1,665,345 7,160,640 
84,304,763 71,634,431 
Closingibalancess bomn ni cites srs so she 139,557,021 133,008,792 


Indian estate accounts 


These accounts were established to record moneys re- 
ceived and disbursed for estates of deceased Indians and 
mentally incompetent Indians pursuant to sections 42 to 51 of 
the Indian Act. 


Indian savings accounts 


These accounts were established to record moneys re- 
ceived and disbursed for individual Indians pursuant to sec- 
tions 52 and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates 
of deceased members of the Canadian Forces pursuant to 
section 42 of the National Defence Act. Net assets of estates 
are distributed to legal heirs under the administration of 
the Judge Advocate General, in his capacity as Director of 
Estates. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelli- 
gence Service to encourage university studies. 
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Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys 
received from inmates at the time of incarceration, net earn- 
ings of inmates from employment inside institutions, moneys 
received for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connec- 
tion with the performance of duties, over and above their pay 
and allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources 
such as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accord- 
ance with sections 5, 6 and 7 of the Veterans’ Estates Regu- 
lations. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit 
of veterans or their dependents under certain conditions, and 
for the benefit of patients in institutions, in accordance with 
section 9 of the Guardianship of Veterans’ Property Regula- 
tions. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 
and pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.26 presents a summary of the balances and trans- 
actions for all other specified purpose accounts. 


TABLE 6.26 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 


Office of the Superintendent of Financial Institutions— 


Insurance company liquidation .... 


Human Resources Development— 


Civil service insurance fund......... 


National Defence— 
Regular forces death benefit account, 


Vable. 6:27) varon «. Serie Meta csr 


Treasury Board— 
Public Service death benefit account, 


Table\6:28 Sectniss tyadte8 wean. 


Veterans Affairs— 


Returned soldiers’ insurance fund.... 
Veterans insurance fund ............ 


Total insurance and death benefit accounts 


Pension accounts— 
Human Resources Development— 


Annuities agents’ pension account ... 


Solicitor General— 
Royal Canadian Mounted Police— 


Dependants’ pension fund ........ 


Treasury Board— 
Locally engaged contributory pension 


ACCOMM Gee oie auckeus busts cunatnl Taye, hs a 


Total'pensionsaccounts Qasr. ae eee 


Other accounts— 
Agriculture and Agri-Food— 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 


diversification 1.702428 285.08. 


Commodity Industry Development Fund—Province ......... 


Net Income Stabilization Account.... 
Shared-cost agreements—Research... 


Canadian Food Inspection Agency— 


Shared-cost agreements........... 


Canada Customs and Revenue Agency’)? — 


Deposits/Disbursements—Worker’s 


Compensation Board............. 
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April 1/1999 
$ 


40,674,313 


8,672,348 


181,679,642 


1,592,985,892 


131,102 
13,020,906 
13,152,008 


1,837,164,203 


24,727 


29,690,878 


29,715,605 


275,527 
2,331,908 
1,421,423,350 
20,475,849 


1,015,090 
1,445,521,724 


Receipts and 
other credits 


$ 


243,822 


30,518,163 


217,700,664 


295,441 
295,441 


248,758,090 


2,702,113 


146,649 


2,848,762 


119,445 
608,539,072 
20,443,187 


940,042 
630,041,746 


29,745,778 


Payments and 
other charges 


March 31/2000 


$ 


40,586,166 


575,907 


27,003,852 


103,675,964 
20,726 


971,879 
992,605 


172,834,494 


6,643 


2,012,176 


146,649 


2,165,468 


52,052 
1,131,262 
483,792,362 
17,166,274 


835,836 
502,977,786 


22,254,120 


$ 


88,147 


8,340,263 


185,193,953 


1,707,010,592 


110,376 


12,344,468 
12,454,844 


1,913,087,799 


18,084 


30,380,815 


30,398,899 


223,475 
1,320,091 
1,546,170,060 
23,752,762 


1,119,296 
1,572,585,684 


7,491,658 
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TABLE 6.26 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 
Receipts and Payments and 
April 1/1999 other credits other charges March 31/2000 
$ $ $ $ 
Canadian Heritage— 
Miscellaneousiprojccts GeCpOsliSi,, wer eine creer ciate ETT P-Gys) 297,737 2,068,992 
Shared-cost agreements—Conferences 
and (trainin. hc Meee st eee eae ele SE EMO. 11,339 11,339 
Shared-cost/joint project agreements .................-.0-- 18,000 35,000 25,013 27,987 
Canadian Film Development 
Corporation— 
FANGVANCEACCOUNLT setae eee se he eis ete ey chars Gia Siavore sists olsen 19,926,062 26,094,162 21,000,791 25,019,433 
Parks Canada Agency— 
Mackenzie King trust. dccount .........---Ben-Bee ee. s- 281,277 2,925 284,202 
21,996,594 26,441,163 21,037,143 27,400,614 
Environment— 
Miscellaneousiprojects deposits.*.. tuner eiiomles ets) ete 3,315,178 4,188,923 3,898,648 3,605,453 
Finance— 
Common school funds—Ontario and Quebec ............... 2,677,771 2,677,771 
Orel Saurclaims rUlGarenre ess vs vc ne creer mea eerie etaetensicte take 179,020 179,020 
War claims fund—World 
IW ar TRS Perret WI EDs Ss sats oe eee SREP ES oh wi 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
ARTCCMICMES meerrtetette tials sas o's sits weetetomiatelave aie alates ars se 1,090,741 525,584 651,685 964,640 
Miscellaneous projectsideposits. ).----.- eben. eo 7,691,800 23,833,547 23,761,193 7,764,154 
Salestofiseizediassets.ter. eres nto me eet oe eet eeeies 657,567 753,709 742,640 668,636 
stelawrence Seaway Dredging =... 2-2 stemech += > mee 1,112,267 1,112,267 
9,440,108 26,225,107 25,155,518 10,509,697 
Foreign Affairs and International Trade— 
GanadatHoundationraccount « s.scncnscteseircra seems co cieieie ss 339,596 18,164 321,432 
Wessusecuritics helduntrust.£ mic nem eee eee eee ke 336,014 23,788 5125220 
deposits in a special bank account.................. 3,582 5,624 9,206 
23,788 23,788 
Financial assistance to Canadians abroad................... 66,069 10,038 56,031 
Funds from non-governmental organizations................ 924,332 10,700,788 11,625,120 
SHared-cost'projectsevgeeeu-. sce ee eee ae. ss 827,380 629,904 1,457,284 
Canadian International Development Agency— 
Shared-cost projects—International conferences .......... 29,162 29,162 
International Joint Commission— 
Shared-costiagreemientsse }.'. yoo sonra meee. <s0 oe + 200,000 200,000 
NAFTA Secretariat, Canadian Section— 
Shared-Ccost AgTEeMIENISNE « 51.. cn. wo srovetehertenls ee storie «ntere ae 9,155 9,155 
1,856,098 11,554,480 233,826 13,176,752 
Health— 
Canadian Sports Pool Corporation—Other outstanding 
HADIItIES < «555i Re ays << + oc 0 wiolnye ms TREC cesses e501 50,000 50,000 
Collaborative research’ projects’... <2 seis eiatie ete ote 355,650 1,070,999 519,037 907,612 
Miscellaneous federal/provincial projects .................. 884,006 6,365,039 5,321,890 1,927,155 
Pan American Health Organization.....................0.- (15,951) 46,511 19,190 11,370 
World Health Organization....5. <imceccseroemerenr ieee is 113,147 17,804 29,316 101,635 
Medical Research Council— 
Dyskinesia‘and torticollis' research’ s.-aec-ne. aoe ee ols 81,102 3,504 84,606 
1,467,954 7,503,857 5,889,433 3,082,378 
Human Resources Development— 
Fair wages suspensesaccountt.&......¢..5.< > bby tGb Ade «os. 4,204 1,770 5,974 
Federal/provincial shared-cost project ...................-- 177,271 15,012,168 14,933,273 256,166 
Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS) . 1,577,526 166,893 14,823 1,729,596 
Labour standards suspense accounts sicieiel. cleei-le cite eis iets 2,676,194 1,342,051 1,334,143 
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TABLE 6.26 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/1999 


$ 
Canadian Centre for Occupational Health 
and Safety— 
PanAsia Research and Development 
Grants 'Program® Ste 8 sices:. caress cc ods ee eteiess 0 ese oe 230,274 
4,665,469 
Indian Affairs and Northern Development— 
Binés—Indianv Acts. o. cen ue snrk ace vat weet cotageprreteetenel 375,062 
Indian agencies revenue trust bank 
ACCOUDIS ree eee ret ner cc tee cme cies sens 239,208 
Less: deposits in special bank accounts .................. 239,208 
Indian band funds— 
Shares:and certificates ttre... s-05c a5 3 oo Oe ee ee sine ae 20,000 
Messssecutities meldiia trustee ee ae ee 20,000 
indianicompensation fundsi.).. eters eee erie sree 222,340 
Indian moneys suspense account ................2.0e ee eeee 25,263,287 
KndiantspeciallaccOunts wre. <trs secre teeters eke vate saeco ee 1,239,411 
Treaty Land Entitlement 
(Saskatchewan) Pundo.ch..ceneeeecterisccos eae eee 
27,100,100 
Industry— 
Canada/Provinces Business Service Centre ................. 
Income from securities in trust—Bankruptcy and 
Ansolvency Act pacwes meee see oe Gs a as ERIE eae ties 46,427 
Petro-Canada Enterprises Inc—Unclaimed shares............ 706,962 
Securities in trust—Bankruptcy and Insolvency Act.......... 31,266 
MESS SECUTILIES He lGMmMN (USE). mci sacs eee es a aie 31,266 
Shared-cost agreements—Tourism..................-.0005- 660,197 
Shared-cost/joint project agreements—Research............. 71,064 
Shared-=cOSt Projectst remit occ asecsie cre square quale ie Ginie Guslergayers aie 1,075,585 
Unclaimed dividends and undistributed assets— 
Bankruptcy anduInsolvencysAct «00 ...00 ee eee > aes heres 2,400,055 
Canada Business Corporations Act ..............00eee0e 1,204,915 
Winding-upyA Clean Meeetien aes rcuhes jeced-suizinamie ee eles 6 529,659 
Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account.......... 449,938 
Canadian Space Agency— 
Radarsat ccc rr eet Aes cae chee cite ers emt eka ate 371,235 
National Research Council of Canada— 
PLUS tain Peers Serco te raya sai eissvealeis oe Sic sarees Sere ae sea = 11,324,442 
Natural Sciences and Engineering Research Council— 
SE TUSt TUNG ys sie crererss ove teha ehecels sire sie s chiols ee sneteteiens corse mrantoiays 1,284,834 
Social Sciences and Humanities Research Council— 
Queen's Fellowship fund sfri.. <2. -  oeerese e cleeeo 261,052 
AT TUSt FUNG oe rete em tece slats ¢ azote koe sl Ie srs: o ae rarelaye ee 240,320 
Statistics Canada— 
Projectideposits: ccc oc: wioccgreie ee iietrcist crise cs 4,046,944 


Western Economic Diversification— 
Jobs and economic restoration initiative.................. 222,900 


Shared-cost agreements—Port of Churchill ............... 3,000,000 
27,896,529 
Justice— 
Federal Court of Canada— 
ederal' Court specialsaccOunts atic. ose Sete etaicieie es ote 14,149,459 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta ...................00. 15,512,979 
Wainwright, Alberta j..- cn ect. <les 1,668,535 
Otheractivities yan.) os ccc ce cate see 2,660,831 
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Receipts and 
other credits 


$ 


484,727 
15,665,558 


9,731 
4,551,474 


4,538,258 
9,089,732 


27,826,794 
214,208 


12,706,210 
49,846,675 


400,000 


2,362 


676,566 
283,560 
4,132,664 
2,420,939 
3,301,092 


4,565,400 


18,086,276 
573,560 


11,335 
40,190 


54,137,190 
1,169,285 


3,000,000 
92,400,419 


7,638,097 


68,604,523 
8,627,626 
15,925,086 


Payments and 
other charges 


$ 


189,928 
16,480,075 


5,968 
4,538,258 


4,551,474 
9,089,732 


23,824,030 
238,920 


12,706,210 
45,864,860 


400,000 


9,010 


274,588 
242,436 
3,204,291 
1,042,675 
3,220,081 
4,569,577 
154,461 
13,266,921 


472,732 


30,000 
54,514,676 
418,531 


2,284,147 
83,704,126 


5,752,027 


71,106,364 
9,710,697 
12,829,649 


March 31/2000 
$ 


525,073 
3,850,952 


378,825 
252,424 
252,424 
20,000 
20,000 
222,340 


29,266,051 
1,214,699 


31,081,915 


48,789 
697,952 
31,266 
31,266 


1,062,175 
112,188 
2,003,958 
3,778,319 
1,285,926 
529,659 
445,761 
216,774 
16,143,797 
1,385,662 


272,387 
250,510 


3,669,458 
973,654 


3,715,853 
36,592,822 


16,035,529 


13,011,138 
585,464 
5,756,268 
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TABLE 6.26 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


April 1/1999 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2000 


$ $ $ $ 
Wartedtstates or America, 2° Mees Poem ne ee ole 75,439 141,358 141,422 F375 
Federal Republic of Germany— 
German Army—Shilo, Manitoba...............0....4. 7,869,194 21,962,112 24,210,284 5,621,022 
Otheriactivities ?i--43--iwa. ees ee 11,341,477 23,581,985 27,932,969 6,990,493 
Netheslandst ss... sy ace Pe lr aia etch aie Ria eke tehaaaneste 8,055,285 9,244,824 9,488,267 7,811,842 
Joint research and development projects.................... 402,357 230,842 633,199 
INON-POVEINMeNt ASCNCIES + ii fs.0 «oes eaten dae ee eT ete aa « 1,110,704 150,419,062 148,948,196 2,581,570 
North Atlantic Treaty Organization (NATO)— 
Infrastructure projects acm... = lace cide aes ieee ae eles 6,658,491 638 9,382 6,649,747 
55,355,292 298,738,056 305,010,429 49,082,919 
Natural Resources— 
Atomic Energy of Canada Limited regional seismic 
monitoringsstation By..1.% 5.45. N.). Seek cae sa aetaseea ten Se 52,166 52,166 
Continental geoscience division—Ontario Hydro............ 152 45,000 14,637 S515: 
Market development incentive payments—Alberta........... 7,361,513 69,972 451,059 6,980,426 
Miscellaneous projects Geposits). .c.anrrccri merce ce cee 3,111,995 2,934,791 3,997,371 2,449,415 
Shared-cost agreements—Research ................-----0-- 1,617,988 2,045,408 2,240,242 1,423,154 
Shared-costprojectswjeee nis + cscs Heimer arcs ee 3,071,671 4,727,375 3,189,214 4,609,832 
15,170,319 9,874,712 9,544,689 15,500,342 
Public Works and Government Services— 
Crown Corporation Trusts—Donations..................... 65,100 362,200 333,000 94,300 
Rrancophone Sumints ys oo... 2). ras ioueresorore AMARONE seks, aerale 153,998 25,725 155,925 23,798 
Interest on bonds—Insurance companies ..............-..+- $3,462 53,462 
Military purchases excess funds deposit.................. 61,848,544 61,848,544 
Less:’securities held’ in trust ... ....... 2.01. Nueeen Po are role 61,848,544 61,848,544 
61,848,544 61,848,544 
219,098 62,289,931 62,390,931 118,098 
Solicitor General— 
Joint research and development projects.................... 195,038 1,797,806 1,476,111 516,733 
Royal Canadian Mounted Police— 
Joint research and development projects.................. 506,480 868,102 654,530 720,052 
Mounted: Police FOUNGAtION: «<4 s..cissesieiteaeti asec Acuers este ete 142,692 26,999 162,518 TEATS: 
Seized assets—Canadian funds. .... «<6. «0.0 rom ores sss «0 138,942 42,742 175,667 6,017 
Sponsorship Agreement—Contributions.................. 249,635 1,142,828 979,349 413,114 
1,232,787 3,878,477 3,448,175 1,663,089 
Treasury Board— 
Credit card—Special project fund .....................000- 1,000,000 1,000,000 
Egypt-Canada Memorandum of Cooperation................ 7,375 7,375 
7,375 1,000,000 7,375 1,000,000 
gO EY Ua tele keen cece cet PSA Os ORME ROE SRE pA CECE APP 1,632,255,111 1,277,032,979 1,113,649,161 1,795,638,929 
Less: consolidation adjustment” Solo oek s atacetopshet ebb igenat oad ebacah esi svexcacus 19,926,000 5,093,433 25,019,433 
Motalfothenaccounts). ecesecte avers coreinvexs cusieyaustelelefelokey MMe ye evezerere 1,612,329,111 1,277,032,979 1,118,742,594 1,770,619,496 


Total other:specified purpose accounts . . - . .... Aeisiasicint. Matinvcleler.tors 3,479,208,919 1,528,639,831 1,293,742,556 3,714,106,194 


tt Formerly National Revenue. 
® Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate of 
Northumberland General Insurance Company. 


Civil service insurance fund 


This account was established by the Civil Service Insur- 
ance Act, introduced to enable the Minister of Finance to 
contract with a person appointed to a permanent position in 
any branch of the public service for the payment of certain 
death benefits. No new contracts have been entered into since 
1954 when the Supplementary Death Benefit Plan for the 
Public Service and Canadian Forces was introduced as part of 
the Public Service Superannuation Act and the Canadian 
Forces Superannuation Act, respectively. As of April 1997, 
the Department of Human Resources Development assumed 
the responsibility for the administration and the actuarial 
valuation of the Civil Service Insurance Act. 


The number of policies in force as of March 31, 2000 were 
2,106 and the average age of the policy holders is 82.2 years. 
During the fiscal year 1999-2000, receipts and other credits 
consisted of premiums of $5,530 and, an amount of $238,292 
(charged to expenditures) which was transferred from the 
Consolidated Revenue Fund in order to balance the assets and 
actuarial liabilities of the program as of March 31, 1999. 
Payments and other charges consisted of death benefits for 
106 claims, $555,566 settlement annuities paid to 43 benefi- 
ciaries, $20,289; and, premiums refund, $52. 


According to the actuarial valuation and with the pre- 
scribed actuarial assumptions, the liabilities in respect of the 
benefit provided under the Act are estimated at $8,537,559 as 
of March 31, 2000. The assets as of March 31, 2000 are 
$8,340,263. The deficit as of March 31, 2000 is therefore at 
$197,296. Pursuant to subsection 16(3) of the Civil Service 
Insurance Regulations, this amount will be credited to the 
Account in the fiscal year 2000-2001 from the Consolidated 
Revenue Fund. 


Regular forces death benefit account 


This account was established by the Canadian Forces 
Superannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits 
consist of: (a) contributions by participants; (b) Govern- 
ment’s contribution paid in respect of participants who, at the 
time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act; (c) single 
premiums payable by the Government in respect of regular 
forces participants who became entitled to a basic benefit of 
$5,000 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
bers of the regular forces, or who were elective regular forces 
participants, to whom pensions were payable under the Cana- 
dian Forces Superannuation Act or the Defence Services Pen- 
sion Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the 
regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 


TABLE 6.27 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
1999-2000 1998-99 
$ $ 
Opening balance sereee en cameo 181,679,642 177,761,423 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel .......... 11,148,727 10,456,551 
Government’s contribution........... 2,286,714 2,125,788 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution ........ taba 629,863 646,350 
LIS Co ee ch QI eT Oo 16,452,859 16,711,719 
30,518,163 29,940,408 
212,197,805 207,701,831 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, te whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
ContinuationvACte cas. «5 csleece ies 27,003,852 26,022,189 
Closing balances crwiscnieie totee.nercren ens 185,193,953 181,679,642 


Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or 
were in receipt of an annuity under Part I of the Public Service 
Superannuation Act; and, (b) benefits of $10,000 ($5,000 
before September 14, 1999) paid in respect of participants 
who, at the time of death, were employed in the Public Serv- 
ice, or were in receipt of an annuity under Part I of the Public 
Service Superannuation Act, and on whose behalf a single 
premium for $10,000 ($5,000 before September 14, 1999) 
death benefit coverage for life has been made. 


TABLE 6.28 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
1999-2000 1998-99 
$ $ 


Opening balance: 2% 3.5). Joctese. sos Stas 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 

Government and Public Service 


corporations: (ees... OE 60,457,608 62,563,036 

Government— 
General <2 bts. eee oes rear ae 6,088,700 4,503,393 
Single premium for $10,000... 1,297,204 1,334,835 
Public Service corporations ........ 2,514,655 2,451,902 
Interest -s-menety.).  aeeerl...comeete 147,342,497 140,148,783 
217,700,664 211,001,949 


1,810,686,556 1,670,048,104 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generale Ghacrs eel ogame ees 72,684,111 54,040,721 
Life coverage for $10,000........ 30,611,571 20,673,916 

Other death benefit 
Payments e136 se aes rah eee he 380,282 2,347,575 
103,675,964 77,062,212 


Closing Balance* Mir PUR. Ah. wo oes 
© Increased from $5,000 to $10,000 effective September 14, 1999. 


1,592,985,892 1,459,046,155 


1,707,010,592 1,592,985,892 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial adjustment as at March 31, 1999 of $935 was 
charged to the account during the year and was credited to 
revenues. The final date on which application for this insur- 
ance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1999 of $258,679 was 
credited to the account during the year and was charged to 
expenditures. The final date on which application for this 
insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of 
members of the Force (other than commissioned officers) who 
are subject to the Pension Continuation Act. There are no 
longer any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally 
Engaged Pension Regulations, provides pension benefits to 
locally employed Government employees who contributed to 
the plan. The account is credited with contributions from 
locally engaged employees, and charged with the subsequent 
payment of benefits. 


Treasury Board approved the closure of the plan to new 
entrants effective December 31, 1988. There are now fewer 
than fifty members contributing to the plan. 
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Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the 
water supply and waste treatment and disposal infrastructures 
of rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are 
received. 


Commodity Industry Development Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to a maximum of 
one-half of the premium contributions made under the Na- 
tional Tripartite Stabilization Program for Beef in respect of 
sales in its final year of operation, net of their contributions 
under the Net Income Stabilization Account Bridge Program. 
This account earns interest at the rate established by the 
Minister of Finance. Funds in the account are to be used for 
programs, projects and activities which include, but are not 
exclusive to research, technology transfer, promotion and 
market development but may not be used for direct support to 
producers or processors. 


Net Income Stabilization Account 


This account was established by section 15 of the Farm 
Income Protection Act and the Federal/Provincial Agreement 
establishing the Net Income Stabilization Account Program, 
to help participating producers of qualifying agricultural 
commodities achieve long term improved income stability. 
The Program allows participants to deposit funds up to pre- 
determined limits into an account held at a participating 
financial institution, and receive matching contributions from 
the federal and provincial governments. 


For the fiscal year ending March 31, 2000, participant 
deposits pertained in most part, to the 1998 stabilization year 
(the period for which a participant filed a 1998 tax return). 
Participants are entitled to make matchable deposits based on 
eligible net sales (ENS) which are limited to $250,000 per 
individual. For the 1998 stabilization year, the Agreement 
allowed for base matchable deposits of up to 3 percent of the 
ENS for most qualifying commodities. Additional participant 
deposits were allowed by separate agreement between Canada 
and a province. 


Participants are entitled to make additional non-matchable 
deposits, which are limited to an annual maximum of 20 per- 
cent of ENS (carried forward for up to 5 years). 
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The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on participant 
matchable deposits, for the 1998 stabilization year, 
with the exception of Alberta, the federal and provin- 
cial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) bonus interest of 3 percent per annum, split between 
the federal and provincial governments, except the 
Province of Alberta, calculated on participant contri- 
butions; less, 


(e) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of two triggers (a stabilization 
trigger and a minimum income trigger). 


Shared-cost agreements—Research—A griculture 
and Agri-Food 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Customs and Revenue Agency Act and the Worker’s 
Compensation Act, to enable the Canada Customs and Reve- 
nue Agency to record and forward on weekly basis, funds 
received from Nova Scotia employers to the Worker’s Com- 
pensation Board of Nova Scotia, as part of a partnership 
arrangement between the Agency and the Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Shared-cost agreements—Conferences and 
training—Canadian Heritage 


This account was established to record monies received 
from other governments and organizations for shared-cost 
agreements. Monies are disbursed on behalf of depositors as 
specific training is undertaken or conferences held. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained unrein- 
vested at year end. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of section 3 of the Laurier House Act, is to be credited 
to the account at the end of each year, and charged to interest 
on the public debt. The interest is to be used to assist in the 
maintenance of the Laurier House, which is to be preserved 
as a place of historic interest, and also to provide accommo- 
dation for study and research. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, 
Chapter 200, to record the proceeds from the sale of lands set 
apart for the support and maintenance of common schools in 
Upper and Lower Canada, now Ontario and Quebec. Interest 
of $133,888, apportioned on the basis of population, is paid 
directly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 
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Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale 
of property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custo- 
dian of Enemy Property or from other sources, and payments: 
(a) to eligible claimants for compensation in respect of World 
War II; (b) of a supplementary award amounting to 50 percent 
of the original award (PC 1958-1467, October 23, 1958); and, 
(c) of expenses incurred in investigating and reporting on 
claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of 
moneys received from the provinces for cost-shared programs 
according to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the further- 
ance of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and 
Oceans from a person contravening the Fisheries Act. Monies 
so received are held in the Consolidated Revenue Fund pend- 
ing final resolution of the case by the Minister of Fisheries 
and Oceans or the courts. 


St-Lawrence Seaway Dredging 


This account was established to record monies received for 
the maintenance dredging services tonnage fees. Monies so 
received are used to pay for the dredging of the St-Lawrence 
Ship Channel between Montreal and Cap Gribane. 
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Canada Foundation account 


This account was established by Vote 6g, Appropriation 
Act No. 2, 1967, to record monies received in connection with 
the Civilian Relief Agreement of 1950, and the Cultural 
Agreement of 1954 between Canada and Italy, and disburse- 
ments for the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assis- 
tance to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department 
of Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—International Joint 
Commission 


This account was established to record monies deposited 
by external parties in order to undertake a joint “City of 
Winnipeg Risk Analysis Study on Flooding of the Red River”. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation 
which are to be used to pay any liabilities of the Corporation. 
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Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relat- 
ing to the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint fed- 
eral/provincial/territorial projects which address health issues 
which are national in scope. 


Pan American Health Organization 


This account was established to record funds for a collabo- 
rative laboratory and epidemiolagy strengthening project for 
the prevention and control of selected enterics pathogens and 
their antibiotic resistance pattern in the region of the Ameri- 
cas. It also includes a project to strengthen epidemiological 
and laboratory infrastructure for the diagnosis and surveil- 
lance of S. pneumonia in support of vaccine development. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by subsection 5(3) of the 
Medical Research Council Act, to record a bequest of $75,000 
made by an anonymous donor, to establish a fund for research 
in the fields of dyskinesia and torticollis. The interest re- 
ceived is used for the payment of research grants. Other 
donations are also credited to this fund. 


Fair wages suspense account 


This account is operated under the authority of section 13 
of the Fair Wages and Hours of Labour Regulations. Where 
an investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing 
agreement with the federal Government. Disbursements are 
made to pay the provinces’ share of costs per official agree- 
ments or to refund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers 
who cannot locate employees. Efforts are then made to locate 
employees. 


PanAsia Research and Development Grants 
Program 


This account was established to record monies being ad- 
ministered on behalf of the International Development Re- 
search Centre for various grants to support research and 
development and research projects in Asia and Pacific region 
in networking applications, technologies and regulatory is- 
sues. The project addresses the region’s economic, social and 
environmental problems. 


Ringe indian Act 


Fines collected as defined in section 104 of the Indian Act, 
are credited to this account for the benefit of the bands or 
members of the bands. Expenditures may be made per the 
direction of the Governor in Council to cover certain costs in 
the administration or promotion of the purpose of the relative 
law. 


Indian agencies revenue trust bank accounts 


This account was established to record moneys held for 
Indians in authorized banks across Canada. These moneys 
include such items as deposits and payments on leases held 
for individual Indians, and those to be split between individ- 
ual Indians and Indian bands. This is a non-interest bearing 
account. 


Indian band funds—Shares and certificates 


This account was established under the Jndian Act, to 
record the historical value of Transalta Utilities Ltd shares 
received as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General for Canada for the credit of the Blood Indian 
Band. Any dividends received are credited to the revenue 
account of the Blood Indian Band. 
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Indian compensation funds 


This holding account was established to record moneys 
received from the sales of Indian lands and easement compen- 
sation where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an 
Indian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit 
or licence, settlement of litigation, registration of the Indian 
or identification of the recipient. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purposes 
and include the following: 


(a) Missing individual—Estate distribution to which a 
missing individual is entitled is held in this account. 


(b) Quebec fur account—This account records moneys 
received from the sales of pelts trapped on reserves in 
the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc. 


Treaty Land Entitlement (Saskatchewan) Fund 


This account was established to record contributions and 
payments pertaining to settling of Saskatchewan Indian Na- 
tion’s land claims. Interest credited on the Province of Sas- 
katchewan deposits was charged to public debt while interest 
on federal contribution was charged to expenditures of the 
Department of Indian Affairs and Northern Development. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last 
registered owner, in this case, the stockbroker. The dividends 
are forwarded to the Superintendent of Bankruptcy for safe- 
keeping. 
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Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established to record the liability to 
shareholders who have not presented their shares for pay- 
ment. 


Securities in trust—Bankruptcy and Insolvency Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of 
the Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for 
the purpose of recording liabilities to creditors and sharehold- 
ers who have not been located. The account is charged when 
funds are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with sections 138 and 139 of the 
Winding-up Act, pending distribution. 
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Federal/provincial agreement—Advance account 


This account was established to record deposits from non- 
federal partners for their share of costs under various projects. 
Monies are disbursed on behalf of contributors as projects are 
undertaken. Unused funds are to be returned to contributors. 


Radarsat 


This account was established to record moneys received 
for both cost-sharing and advance payments for Radarsat 
scenes. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from other governments 
and organizations outside the accounting entity, to cover ex- 
penditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds 
received from other governments and organizations, to cover 
expenditures made on their behalf, and to record the liability 
to other organizations. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was estab- 
lished by Vote 45a, Appropriation Act No. 5, 1973-74. The 
interest earned is used for the payment of fellowships to 
graduate students in certain fields of Canadian studies. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 


Shared-cost agreements—Port of Churchill 


This account was established through a federal-provincial 
cost-shared program in sharing the dredging costs of the 
upgrade to the Port of Churchill. 


Federal Court special account 


This account was established to maintain accounts on be- 
half of litigants before the Court. These accounts record the 
moneys paid into the Federal Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held in 
trust pending payment of such moneys, in accordance with a 
judgment of the Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private 
sector laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established to record funds received 
from Atomic Energy of Canada Limited, to accommodate the 
cost-sharing of expenses required to operate a network of 
regional seismic monitoring stations in the provinces of On- 
tario and Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established to facilitate a cost sharing 
agreement between Natural Resources and Ontario Hydro to 
acquire, compile, process and interpret seismic reflection data 
recorded in Lake Ontario, Lake Erie, and Lake Huron. 
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Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and 
the Government of Alberta dated September 1, 1981 and 
pursuant to section 39 of the Energy Administration Act. The 
original term of the agreement was from November 1, 1981 
to January 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 
terminated as at April 30, 1986, however, payments are being 
made from the account for selected programs which encour- 
age the use of natural gas for vehicles. 


Miscellaneous projects deposits—Natural 
Resources 


This account was established to record contributions re- 
ceived from organizations and individuals for the furtherance 
of forestry research work. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary 
basis, (a) donations intended for the development and opera- 
tions of the Downsview Park, Toronto; and, (b) donations 
from private sector entities to support the Old Port of Mont- 
real. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence de la Francophonie (Paris)» for 
completing projects involving the industrialization of the 
French language and the promotion of new French terms in 
both scientific and technical fields. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under 
the Insurance Companies Act. Debits represent the payment 
of the same interest to the insurance companies. 
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Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily 
unused funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn 
interest for the Government of Canada. 


Joint research and development projects—Solicitor 
General 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs 
incurred under various research project agreements. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover 
expenditures related to community policing, educational, pro- 
motional and public relations projects throughout Canada. 
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Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed 
to the Royal Canadian Mounted Police pursuant to sponsor- 
ship agreements for use in community policing programs. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


Egypt-Canada Memorandum of Cooperation 


This account was established to facilitate funding of expen- 
ditures as outlined in the Egypt-Canada Memorandum of 
Cooperation. 


During the year, the account was closed. 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canada Pension Plan have 
been prepared by management of Human Resources Develop- 
ment Canada in accordance with the accounting policies set 
out in Note 2 to the financial statements. 


Management is responsible for the integrity and objectivity 
of the data in these financial statements, including the amounts 
which must, of necessity, be based on estimates and judge- 
ments. The financial information presented throughout the 
Annual Report is consistent with the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Canada Pension Plan 
and regulations, as well as the Financial Administration Act 
and regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the financial statements in accordance with generally ac- 
cepted auditing standards and has reported to the Minister of 
Human Resources Development. 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


JIM LAHEY 
Associate Deputy Minister 


July 19, 2000 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the statement of net assets of the Canada 
Pension Plan as at March 31, 2000 and the statement of 
changes in net assets for the year then ended. These financial 
statements are the responsibility of the management of 
Human Resources Development Canada. My responsibility is 
to express an opinion on these financial statements based on 
my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Canada 
Pension Plan as at March 31, 2000 and the changes in its net 
assets for the year then ended in accordance with the signifi- 
cant accounting policies set out in Note 2 to the financial 
statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 19, 2000 
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Canada Pension Plan —Continued 
CANADA PENSION PLAN 
STATEMENT OF NET ASSETS 


AS AT MARCH 31 
(in millions of dollars) 


2000 1999 
(Note 3) 
Assets 
Investments 
CPP Investment Fund—At costi(Note 4)... ecngjec ecie eo ccs ove SRE PAEIS WEES sos 010 Pana gs So hte. poms bes ore 30,299 30,833 
CPPinvestment’ Board net assets CNOl@wi)< ccis tetra ciscone ees avste: sre shore ptetet resonates Amana hautics clusime SRE Be 2,392 4 
Cash and cash equivalents 
Depositewith Receiver Generalifor Canada sissy tema) eae lars AvP CGE): o-oo ge acti c ce ie ale alee 6,261 5,447 
Short-term investments etsy cipeeoeievg het hate ek Re Poors cis Grate amore ims cops Phare ge >, +. + 2 Bouton ee ase eed peete ee ; 619 
Receivables 
Contributions we suki ces cach a eR ie tae NA. syahoh deity ks sR aeaee eam oo ook UeuemeUOm arte te cet, sree canes 1,170 1,005 
INOCTUCU NUCL Sle reich tre Oat ee Tae a hebriice ata sate cea uONCLeL aca 6. Sele RT eke Seat ee 1n72, 1,211 
Régimedestrentes*du’ Quebecre. whe eae ve es ete. eee. SARE Rae MNES or. 5101s AER SR UAE Rd ORR AT ee 6 6 
Beneficiaries (Note 6)... 0.... 20... 245 SPALL RAE esta iokiee CIGAR. ERDLER.. «SORE SOE: OME Peers t 46 53 
41,346 39,186 
Liabilities 
Accounts payable - Leo tee teas WRENS 5 oy AON Fe ME Bt in I DE Reto. 5 os eo pe RMT I OSIG 8 6 3 sere 32 24 
Acefuedypensions-and. benefitsetveran pele Bote... cp Reece ie ok mtr oysnt ee reel» Begs «=. 6s + yale eke seeks Sony ah bes bam a8) 62 
85 86 
INGUASSELS Stree eS oe Tee eer Ca eee ee tect mre Mayas ie cecal mata aces etic iie ete creaatmettetere. fool < Meotecers 41,261 39,100 
Net assets, represented by: 
Canada-Pension PlaniInvestment: Hund sete) e-acye os wane eosin eters crete eich cease eisny Parmeter Si ccert) asaya 30,299 30,833 
(ransfersito}Canadaikension Planiinvestment/ Board’ ceric neice creer © oes e) octet oiopetat tele ei wt cenciat oe 1,932 iB 
Accumulated net income from Investment Board’s operations ............. 0.0.0 see cece eee cee e eee 460 
Canada Pension.Plan Account/(Note 7)=.. © oc ce ees fee © 6 egg ¥ © ocnsininguele + 0s, Re. Reber ora epee 6,261 6,066 
Receivables; net:of liabilities: i555. sce ceca cet oe ae are Orcs eee eee eter: +s 0. RPI este eg eka 2,309 2,189 
INGHASSCLSE iro wrncc Sohal ate St RMI gee gale area wesc exare exch to Oia aeceh ARSE fone RRS ITT aOR tee RO arate oenees 41,261 39,100 


The accompanying notes are an integral part of these financial statements. 


Approved by Human Resources Development Canada: 


ALAN WINBERG 
Assistant Deputy Minister 
Financial and Administrative Services 


JIM LAHEY 
Associate Deputy Minister 
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CANADA PENSION PLAN 
STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


2000 1999 
(Note 3) 
INetASsetS sDe SINDING OUVOal em tet thet yo te ale) Siti eiphe oven c 5 cud ly sues ails ops) ots: cre's 0) 4-9 © Navau'a apayetenage, stata loa 39,100 38,792 
Increase in assets 
Contributions. CNote,8) Faraone cos ctos nosis gal eee ee Ma EN Ae AM A ea Sarcis s > oo suatebny bey ere ee 17,037 14,924 
ANVEStMenE INCOME (NOE 9) onc a ac odaoecme greene netics side ace oN sade age pwn saan +6 Sede ea erence RE Ses 4,238 3,891 
21,275 18,815 
Decrease in assets 
Pensions and benefits (Note 10) 
Retiremente rs cers See keine Nels Gh. Pee ees Ries ete eRe ee tee AMAR is a ceria. ue eas Rabie oe & 12,902 12,379 
SULVIVOLS ee eee iste ase Nate tae Me Ee AS BaD Perc aec ce et ee oe ete eee 2,669 2,563 
Disability tye Py ise ey eth as ALN NPs SIA Licks ebb chs eee Sages aleine wore Ge HAR ce ON 2,559 fi 2,585 
Disabledicontributorisschilds. S.7.tscyb4. eee eke Teey aise sds so 005 6 oie oa bre op MARAE DES nee Sei «alee 245 249 
Deatiivcot fi caadatcstary (6: cectasc ose Hampden mae. SODA Ls ccs se.ee are « xapeestarned See ere rear? 222 225 
Orphans ae prea tare eta casks «be es Me as oo Bee OMY Say Oh ag 2) o.a\core, spans Deano bons Suey tS SEE 202 202 
18,799 18,203 
Administration, costs (NOte« 1)... «,.aieesd omppees: Memeratisterstyiny Stet 6 wiles sais vucle setaeveuarsis, 0: coal enatareeteyaio’s 315 304 
19,114 18,507 
INCREASE IM MEU ASSCUS is 6 oc eit aco ce eih a 0:0 50% 9, ad ATS TALES BEO.S wlan Stearn wel, Seco: evoge e's WiSval CREE SEELEY COE ere 2,161 308 
INetiassets, Gnd of Veaty orcPaeveiuxs: aysus 2S cnm pt Reb bo are Meer Cok hese a cheep obeys, Great > bale: «dors Gis Se et ptee oe ates aE es 41,261 39,100 


The accompanying notes are an integral part of these financial statements. 
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Canada Pension Plan—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2000 


I. 


Description of the Canada Pension Plan 


(a) Description of the CPP 


The Canada Pension Plan (CPP) is a federal/provin- 
cial plan established by an act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating 
in all parts of Canada, except Quebec, which operates 
the Régime des rentes du Québec, a comparable pro- 
gram. The Plan’s objective is to provide a measure of 
protection to workers and their families against the 
loss of earnings due to retirement, disability or death. 


The Minister of Human Resources Development is 
responsible for the administration of the Canada Pen- 
sion Plan (the CPP Act); the Minister of National 
Revenue is responsible for collecting contributions. 
The Minister of Finance and his provincial counter- 
parts are responsible for setting CPP contribution 
rates, benefit levels and funding policy. 


The financial activities of the Canada Pension Plan 
are recorded in the CPP Account (Note 7). The CPP 
Investment Fund (note 4) holds the bond portfolio of 
the Plan, and the Plan’s investments in capital markets 
are managed by the CPP Investment Board (Note 2 ps 
The financial transactions affecting the Account and 
the Investment Fund are governed by the CPP Act and 
regulations. The Investment Board’s transactions are 
governed by the Canada Pension Plan Investment 
Board Act and the accompanying regulations. 


As stated in the CPP Act, changes to this Act require 
the approval of at least two-thirds of the provinces 
having, in the aggregate, not less than two-thirds of 
the population of all included provinces. 


(b) Financing 


CPP is financed by contributions and investment re- 
turns. 


Employers and employees pay contributions equally 
to CPP. Self-employed workers pay the full amount. 


CPP was designed initially to be financed on a pay- 
as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded on a “steady-state” basis—that is, combined 
contributions are planned to increase to 9.9 percent of 
pensionable earnings by 2003 and are then expected 
to level off. 
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From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
has increased yearly by 0.2 percent to reach 5.6 percent 
in 1996. In 1997, 1998 and 1999, the combined contri- 
bution rate was increased by 0.4 percent, 0.4 percent 
and 0.6 percent respectively. In 2000, it was increased 
by 0.8 percent to reach 7.8 percent. The maximum 
combined contribution for 2000 was $2,660 (1999 - 
$2379): 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review 
of the financial state of the CPP by the Minister of 
Finance and his provincial counterparts. The Seven- 
teenth Actuarial Report of the Chief Actuary of the 
Office of the Superintendent of Financial Institutions 
was tabled in the House of Commons in December 
1998. Federal and provincial ministers of Finance con- 
cluded at the end of the Triennial Review process that 
the CPP’s financial health is sound and that the 9.9 per- 
cent combined employee-employer contribution rate 
which will be reached in 2003 is expected to be suffi- 
cient to sustain the Plan in the face of an aging popu- 
lation. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, short term and 
long term investments in bonds and investments in 
capital markets managed by the CPP Investment 
Board. The net assets represent funds accumulated for 
the payment of pensions, benefits and administration 
costs. This amount does not cover the actuarial pre- 
sent value of accrued pensions and benefits. As at 
March 31, 2000, the net assets of the Plan are 
$41.3 billion (1999 - $39.1 billion). This amount rep- 
resents 2.2 times the total of pensions and benefits for 
the year 1999-2000. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot 
exceed 30 percent. The maximum monthly pension 
payable at age 65 in 2000 is $762.92 (1999- 
$75 1.67). 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2000—Continued 


Disability benefits—A disability benefit is payable to 
a contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit 
to be paid includes a flat-rate portion and an amount 
equal to 75 percent of the earned retirement pension. 
The maximum monthly disability benefit in 2000 is 
$917.43 (1999 -$903.55). 


Survivor’s benefits—A survivor’s benefit is payable 
to the surviving spouse of a deceased contributor, 
according to the provisions of the Act. For a spouse 
under the age of 65, the benefit consists of a flat-rate 
portion and an amount equal to 37.5 percent of the 
deceased contributor’s earned retirement pension. A 
surviving spouse between the ages of 35 and 45 who 
is not disabled or who has no dependent children 
receives reduced benefits. For spouses aged 65 and 
over, the benefit is equal to 60 percent of the retire- 
ment pension granted to the deceased contributor. The 
maximum monthly benefit payable to a surviving 
spouse in 2000 is $457.75 (1999 - $451.00). 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the Act, each child of a contributor who is 
receiving disability benefits or who died is entitled to 
a benefit as long as the child is under the age of 18, or 
is between the ages of 18 and 25 and attending school 
full-time. The flat-rate monthly benefit in 2000 is 
$174.07 (1999 - $171.33). 


Death benefits—According to the Act, a death benefit 
is a one-time payment to, or on behalf of, the estate of 
a contributor. The benefit amounts either to 10 percent 
of the maximum pensionable earning in the year of 
death or six times the monthly retirement pension 
granted to the deceased contributor, whichever is less. 
The maximum death benefit in 2000 is $2,500 (1999 - 
$2,500). 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of 
indexation for 2000 is 1.6 percent (1999 - 0.9 percent). 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements present the net assets and 
the changes in net assets of the Canada Pension Plan. 
They do no provide information on the actuarial esti- 
mates required to meet future obligations of the CPP. 
The CPP Act does not require that the pensions and 
benefits be pre-funded. 


The financial statements are prepared in accordance 
with relevant acts and regulations. They have been 
prepared on the accrual basis of accounting and they 
include amount which must, of necessity, be based on 
management’s best estimates and judgements. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial activi- 
ties are not consolidated with those of the Government. 


(b) Valuation of investments 


Bonds are shown at cost, which is equal to the face 
value of the bonds at the time of purchase. 


CPP Investment Board’s investments are stated at fair 
value. Fair value is the amount of the consideration 
that would be agreed upon in an arm’s length transac- 
tion between knowledgeable, willing parties who are 
under no compulsion to act. Market prices for securi- 
ties and unit values for pooled and mutual funds are 
used to represent fair value for the investments. 


Short-term investments are valued at cost. 


(c) Contribution to the Plan include CPP contributions 
collected by the Canada Customs and Revenue 
Agency (CCRA) for the year, including receivables at 
year-end. Funds transferred by the CCRA are esti- 
mated and are subject to review and adjustments. Ad- 
justments, if any, are recorded as contribution revenue 
in the year they are known. 


(d) Investment income recognition 


Interest income is recorded in the year in which it is 
earned. 


CPP Investment Board’s net income from operations 
represents the total of income from interest, realized 
and unrealized gains and losses, less investment and 
administrative expenses. Unrealized gains and losses 
on investments held at year-end represent the change 
in the difference between fair value and cost of invest- 
ments at the beginning and end of each year. 


(e) Pensions and benefits are recorded when payable and 
are presented net of pension and benefit overpayments 
established during the year. 


(f) Administration costs are recorded in the year to which 
they relate. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2000—Continued 


3. Accounting changes 


During the year, the Canada Pension Plan adopted the 
accrual basis of accounting for revenues and expenses, and 
prepared a complete set of financial statements including 
a statement of net assets and a statement of changes in net 
assets. These changes have been applied on a retroactive 
basis and the figures for 1999 have been restated. 


The effect of the introduction of the accrual basis of 
accounting increased the net assets of the Plan as at 
March 31, 2000 by $2.3 billion (1999 - $2.2 billion). The 
result of changing the basis of accounting for the year 
ended March 31, 2000 increased revenue by $126 million 
(1999 - $89 million) and decreased expenses by $23 million 
(1999 - increase of $8 million) on the Statement of Changes 
in Net Assets. 


_ Investments held by the CPP Investment fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territo- 
ries and Canada. 


The CPP Investment Fund’s bond portfolio is adminis- 
tered by the federal Department of Finance. 


Until the end of 1997, the investments in provincial, 
territorial and federal government bonds were made with 
the cash on hand in excess of the Plan’s forecast three- 
month operating requirement. These bonds were not mar- 
ketable and has a 20-year term (or less) as fixed by the 
Minister of Finance on the recommendation of the Chief 
Actuary of the Office of the Superintendent of Financial 
Institutions. The interest rate on the bonds was deter- 
mined by the Minister of Finance based on the average 
yield to maturity of all outstanding Government of Canada 


BONDS, AT COST 
(in millions of dollars) 


Newfoundland (2 tiocir. ccrdtltacte ctocreretede iw wisteretoushe skal arehs otelaleiereseiors 
Prince Edward Island. ........-..cce cere cree reenter see neeees 
Nova Scotia? oh csi dicts sides Jes Sp totem shal ae ite Pyne inte corse 
New. BrunsSwicki on «jac « ea cet meester ote ibreye oles aie isyeiet ota evel ein ie 
Quebeceyang gosto insistent? EEE TI Mein PT Oe aes 
Omari veces oiosce acta teitrsessaciosesSuepevceohedeumrussue asus Seneca ect ay ea gece 
IV Eritt ie) so te SORES GEIS: culbdr coud) (rr abhemeraancn cora.cr 
Saskatchewan cccaicccc cc come cre aeveve eke wlarale si! olelore o\e. pies ni evelsanaters 
Darter Meee a re alc ona ga stele nse iar ate fonsuoimuerogerese: avajolajiere)miskenvs 
British: Columbiaiec mes coca s stonene oo risuaceteyer steerer iels telecon 
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obligations with terms of 20 years or more. When these 
bonds matured, funds not required for payment of pen- 
sions and benefits were re-invested in new bonds. 


Beginning in 1998, a maturing provincial or territorial 
bond may be re-invested in a new bond only once for a 
term of 20 years, if both the issuer asks to do so and the 
operating balance is sufficient to pay current pensions and 
benefits. Excess funds not re-invested are transferred to 
the CPP Investment Board. 


The re-invested bonds remain not marketable and bear 
interest at a rate fixed by the Minister of Finance. The 
interest rate is substantially the same as that the province 
would pay if it were to borrow the same amount for the 
same term through the issuance of a bond on the public 
capital markets. 


All disposals of bonds are made, at maturity date, at 
face value. Interest earned on the investments is paid 
semi-annually to the CPP Account. The bonds are redeem- 
able in whole or in part before maturity only at the option 
of the federal Minister of Finance where he considers the 
redemption necessary to pay pensions, benefits and ad- 
ministration costs. The bonds are then redeemed at face 
value. 


At March 31, 2000, the balance in the Investment Fund 
was $30.3 billion at cost (1999 - $30.8 billion). The esti- 
mated fair value of the balance in the Investment Fund, 
including accrued interest, is $37.5 billion (1999 - $40.9 billion). 
This estimate is calculated by discounting the bonds’ contractual 
cash flows at rates currently available at year end or similar 
investments. 


The following schedule provides information on the 
disposals, re-investments and balance of the Investment 
Fund. 


March 31, 1999 Disposals Re-investments March 31, 2000 
638 40 35 633 
141 8 7 140 

1,173 74 74 HATS 
843 54 47 836 
97 7 6 96 
13,235 988 870 13,117 
1,599 107 15 1,507 
1,377 82 46 1,341 
3,995 219 3,776 
4,287 282 245 4,250 
4 4 
3,444 18 3,426 
30,833 1,879 1,345 30,299 
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The following schedule presents the classification of 
bonds by maturity dates and the weighted average annual 


rate of return on bonds currently held. 


Investment maturing 


Within®l" years. UP EAU Ss AG AE IIEERR Ee NOE RTS, 
Mito Styears: *,4..027. a2 RAY BATA LO, . ABE BIND. MEY. OUILE 
OverSiyearsremey fate terls- a. 0e - eeeeto eee Ge ete 3 ter 


Motal==Investments'?. Liar deta bishl. ie tae teom tote es Edsblas sles ae ates 


Weighted average yield 
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5. Net assets of the CPP Investmenf Board 


The Canada Pension Plan Investment Board was estab- 
lished by an act of Parliament in 1997. The Canada Pen- 
sion Plan Investment Board Act came into force on April 
1, 1998. The purpose of the Board is to invest the funds 
transferred by the CPP in a diversified portfolio of secu- 
rities. The Board is designed to operate at arm’s length 
from the government and it is required to be accountable 
to the public, the Minister of Finance and his provincial 
counterparts through regular reports. 


The following schedule provides information on the 
Board’s investments and net assets as at March 31. 


(in millions of dollars) 


2000 1999 
Canadian equities, at fair value 
Emerald Canadian Equity Funds ....... 1,736 10 
Canadian equity account.............. 218 
Non Canadian equities, at fair value 
Barclays Global Investors Canada 
Limited 
US Equity Index Fund (Canada) ..... 220 1 
EAFE Equity Index FundB........... 219 1 
Other assets, net of liabilities ............. (1) 
Netassets. 25205, 5. POFRG RSI. LO 2,392 12 


As at March 31, 2000, the Regulations under the 
Canadian Pension Plan Investment Board Act require the 
Board’s Canadian equities to substantially replicate the 
composition of one or more broad market indexes. Invest- 
ments in the Canadian equity account are physical securi- 
ties which, when combined with the Emerald Canadian 
Equity Funds, substantially replicate the composition of 
the Toronto Stock Exchange 300 Composite Index. 


Note 9 sets out the net income from operations of the 
Investment Board. 
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2000 1999 
(in millions of dollars) 
Investment Average Investment Average 
at cost yield at cost yiels 
1,973 12.66% 1,880 10.48% 
9,534 13.79% 9,224 13.65% 
18,792 9.84% 19,729 10.50% 
30,299 30,833 
11.27% 11.44% 


The CPP Investment Board audited financial state- 
ments for the year ended March 31, 2000 are publicly 
available and provide details concerning the Board’s in- 
vestment policy, its investments and portfolio return. 


Receivables from beneficiarires 


(in millions of dollars) 


2000 1999 

Balance of pensions and benefits 
OVErpayments str cress cis teres ee iegans 75 82 
Less: allowance for doubtful accounts....... 29 29 
46 53 


Human Resources Development Canada has procedures 
to detect overpayments. During the year, overpayments 
totalling $30 million (1999 - $41 million) were established 
and remissions of debts totalling $13 million (1999 - $6 
million) were granted. A further $24 million was recov- 
ered (1999 - $28 million). 


Canada Pension Plan Account 


The CPP Account was established in the accounts of 
Canada by the CPP Act, to record the contributions, inter- 
est, pensions, benefits and administration costs of the 
Plan. It also records the amounts transferred to or re- 
ceived from the CPP Investment Fund and the CPP Invest- 
ment Board. 


The balance of the CPP Account as at March 31 in- 
cludes: 


(in millions of dollars) 


2000 1999 
Deposit with Receiver General for Canada . . 6,261 5,447 
Short-tenmuinvestnentss. oc. ce ccm ne 619 
6,261 6,066 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2000—Concluded 


8. Contributions 


10. Pensions and benefits mispayments 


The Department of Finance estimates annual contribu- 
tions based on a forecast of pensionable earnings. That 
forecast of pensionable earnings is based on a formula 
using many factors such as the growth in the number of 
contributors and in the average pensionable earnings. Al- 
though the Department of Finance uses recent data and 
statistics in the calculation, a variation may occur in the 
factors used to estimate those earnings. For example, a 
variation of one percentage point in the number of con- 
tributors or in the average pensionable earnings for 1999, 
would result, in each case, in a change of $162.5 million 
(1998 - $142 million) in estimated contributions. 


The Canada Customs and Revenue Agency (CCRA) 
transfers contributions to the CPP based on the. Depart- 
ment of Finance’s estimate of contributions to be collected 
for a calendar year and on its own contribution collection 
schedule for the year. Actual pensionable earning and 
contribution amounts for 1999 and 2000 will only be 
known once the CCRA has processed all employers’ and 


self-employed workers’ declarations of contributions for 


1999 and 2000. 


Adjustments, if any, are recorded in the year in which 
they are known. The reimbursements for 1998 and pre- 
ceding years, paid in 1999-2000, amounted to $138 million 


(1999 - reimbursement of $5 million). 


9. Investment income 


(in millions of dollars) 


2000 1999 
Interest on bonds held by the 
CPP Investment'Fund:-.%.o--- 22707: o. 3,463 3,592 
Interest on deposit with the 
Receiver General for Canada 
at a weighted-average rate 
of 4.56 percent 
(4:80:percentin' 1999) kek sc ase ets 266 261 
Interest on short term investment 
with Canada, at a weighted 
average rate of 4.71 percent 
G87 percentin999) i reso ctorste.ovartierssais 49 38 
Investment Board net income 
from operations 
Realized'gains(net)’...- see ene ot et 89 
interest Income c.s de soma eros cle 15 
Unrealized'sains (net) ).cecoe one oe 359 
Less: Investment and 
administrative expense ............. (3) 
460 
4,238 3,891 


6.54 INTEREST-BEARING DEBT 


Li. 


Given the nature of the Plan and the number of appli- 
cants and beneficiaries, from time to time overpayments 
and underpayments of pension and benefit payouts may 
be made. 


Human Resources Development Canada undertook a 
study of the extent and nature of pension and benefit 
mispayments based on the 1998 payment year. It esti- 
mated through statistical extrapolation, the most likely 
value of undetected mispayments to be $31.3 million 
(1999 - $55.6 million). This includes underpayments of 
$24.4 million (1999 - $36.6 million) and overpayments of 
$6.9 million (1999 -$19 million). 


Administration costs 


(in millions of dollars) 


2000 1999 
Pension and benefit delivery, 
accommodation and corporate 
services (Human Resources 
Development Canada) -. 5. . 5.1. tae 242 211 
Collection of contributions (Canada 
Customs and Revenue Agency)........ 58 76 
Cheque issue and computer 
services (Public Works and 
Government Services Canada)......... 14 15 
@PPiinvestmentiBoard!:s. 2325404)... 1 
Actuarial services (Office of the 
Superintendent of Financial Institutions) 1 1 
315 304 


Administration costs of the Account represent the cost of 


services received from a number of federal government de- 
partments, an agency and a board. Those costs are charged to 
the Account in accordance with memoranda of understanding. 


12. Subsequent event 


The 2000 Budget Implementation Bill received Royal 
Assent on June 29, 2000. It amends the CPP Act and 
permits provinces and territories to redeem their bonds 
held by the CPP Investment Fund prior to their maturity. 
The bonds could then be redeemed at current market 
value. This amendment to the CPP Act will come into 
force after receiving approval from the participating prov- 
inces. 


Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been pre- 
pared by the Account’s management in accordance with gen- 
erally accepted accounting principles consistently applied. 
Management is responsible for the integrity and objectivity 
of the information in the financial statements. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed 
to provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper re- 
cords are maintained. 


The Account’s management recognises the responsibility 
of conducting its affairs in compliance with the Government 
Annuities Act, the Government Annuities Improvement Act 
and the regulations. 


The Department of Human Resources Development over- 
sees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. The 
financial statements have been reviewed and approved by the 
Department. 


The independent auditor, the Auditor General of Canada, 
is responsible for auditing the transactions and financial state- 
ments of the Account and for issuing his report thereon. 


JIM LAHEY 
Associate Deputy Minister 


B. ST. MARTIN 
for Assistant Deputy Minister 
Financial and Administrative Services 


July 14, 2000 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annui- 
ties Account as at March 31, 2000 and the statements of 
operations and actuarial liabilities and cash flows for the year 
then ended. These financial statements are the responsibility 
of the Account’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at March 31, 2000 and the results of its operations and its cash 
flows for the year then ended in accordance with generally 
accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accord- 
ance with the Government Annuities Act, the Government 
Annuities Improvement Act and the regulations. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 14, 2000 


INTEREST-BEARING DEBT 6. 55 


PUBLIC ACCOUNTS OF CANADA 1999-2000 
Government Annuities Account—Continued 


REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet 
of the Government Annuities Account as at March 31, 2000 
and their change in the Account’s statement of operations for 
the year then ended. 


As prescribed in the Government Annuities Regulations, 
the valuation was based on the 1983 mortality rates, those of 
Table a for individual contracts and those of the Group An- 
nuity Mortality Table for group contracts, with projection 
Scale G in both cases. The assumed interest rate was seven 
percent annually, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in 
the form of a deposit with the Receiver General of Canada, so 
actuarial liabilities were based on the present value of future 
payments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the Government out of 
general funds, so no provision is made in the valuation; and 
finally, given the need for a realistic valuation and based on 
the size and long standing existence of this group of annui- 
tants, there are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pre- 
sent its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
July 14, 2000 


BALANCE SHEET AS AT MARCH 31, 2000 
(in thousands of dollars) 


ASSETS 2000 1999 


Deposit with Receiver General for 


Ganadar(Note.3) 2 atea sora fa lccuiorete ove 513,503 $44,848 
Accrued interest due from Canada......... 38,210 40,756 
ACCOUNTS TeECeIVADIE as toate sete sentences 168 209 

$51,881 585,813 


LIABILITIES 


Actuarial surplus due to Canada.......... 


Actuarial liabilities (Note 4) 


551,881 


1999 


585,813 


585,813 


Contingency (Note 7) 
See accompanying notes. 


Approved by the Department: 


JIM LAHEY 


Associate Deputy Minister 


B. ST. MARTIN 
for Assistant Deputy Minister 
Financial and Administrative Services 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 2000 


(in thousands of dollars) 


Payments and other charges 
ANDUItyIpPayMeNts: Piraiss ese de sels 
Premiumirefunds.teyee =. eis. oy. .07 


Income 


Interest from Canada................ 
Premiums (Note 3)........0.2...2.005 
CUNO T Fake crete, atandoxsse, a latsccgersce. aus: era ous 


Excess of payments and other charges 
over income for the year............. 
Actuarial liabilities, balance at begin- 
ning of theyearsy, Gane. thes. Bist: 


Actiarial surplus oie ei a foe esi 


Actuarial liabilities, balance at end 
of:the: year (Note 4) mieoracaiact nce cies 


Actuarial liabilities are 


comprised of: 
Deferred annuities, present value...... 
Matured annuities, present value...... 


See accompanying notes. 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED MARCH 31, 2000 


(in thousands of dollars) 


Cash flows from 


operations: 
Payments to annuitants ............ 
Unclaimed annuities paid to 
Consolidated Revenue Fund...... 
Interest ‘received fen ciccriec cine «senor 
Premiums received from 
annwitants ee ees cereals wivate 
Otherdncome? (cece el osc ones oases 


Actuarial surplus remitted to 
Consolidated Revenue Fund...... 

Decreased in Deposit with 

Receiver General for Canada.......... 

Deposit with Receiver General for 

Canada, balance at beginning of 


Deposit with Receiver General 
for Canada, balance at end of 


See accompanying notes. 


2000 


71,374 
426 
555 


72,355 


38,210 
150 
63 


38,423 
S3,932 


585,813 


551,881 
5,822 


546,059 


48,716 
497,343 


546,059 


2000 


(71,800) 


(555) 
40,756 


150 
104 


(31,345) 


(31,345) 


544,848 


513,503 


1999 


40,952 


35,077 


623,876 


588,799 
2,986 


585,813 


57,791 
528,022 


585,813 


1999 


(75,465) 


(564) 
43,463 


98 
ie) 


(32,389) 
(7,608) 


(39,997) 


584,845 


544,848 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2000 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act (the “Act’’), as 
modified by the Government Annuities Improvement Act 
(the “Improvement Act’). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government Annuities. The Improvement Act 
discontinued future sales of Government Annuity con- 
tracts. 


The Account is administered by the Department of 
Human Resources Development and operates through the 
Consolidated Revenue Fund. 


. Significant accounting policies 


a) Basis of accounting 


The accounts of the Government Annuities Account 
are prepared in accordance with generally accepted 
accounting principles. 


b) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is reasonably pos- 
sible that the amounts for the actuarial liabilities and 
related accounts could change materially in the near 
term. 


c) Actuarial liabilities 


The method utilized to calculate the actuarial liabili- 
ties is in accordance with the Government Annuities 
Improvement Act and the regulations pertaining 
thereto. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such an- 
nuities actuarially determined on the basis of such rate 
or rates of interest and mortality tables as is pre- 
scribed. 


d) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of 
actuarial liabilities may be different than the amount 
of actuarial liabilities determined by the actuary. The 
difference is recorded as an actuarial surplus or defi- 
cit, which is remitted to or recovered from the Con- 
solidated Revenue Fund. 


e) Interest from Canada 


Interest from Canada is calculated on actuarial liabili- 
ties as prescribed by the Government Annuities Im- 
provement Act. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2000—Concluded 


f) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


3. Premiums 


Premiums are deposited with the Receiver General for 
Canada and earn interest at a rate of seven percent in 
accordance with the Government Annuities Improvement 
Act. 


. Actuarial liabilities 


The Government Annuities Act and Regulations pre- 
scribe the basis upon which actuarial values are to be 
determined. The Regulations require the discounting of 
expected future payments using seven percent annual in- 
terest. Future payments are to be estimated by using the 
mortality rates from the 1983 mortality tables published 
by the Society of Actuaries, for individual and group 
annuities respectively, modified by Projection Scale G. 
The Chief Actuary has indicated that these assumptions 
provide a reasonable estimate of the actuarial liabilities of 
the Account. 


. Respective roles of the valuation actuary and of the audi- 
tor 


In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the Ca- 
nadian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


a) The actuary, being in this case the Chief Actuary 
employed by the Department of Human Resources 
Development, determines and reports on the amount 
of actuarial liabilities for annuity contracts issued un- 
der the Government Annuities Act, as shown in the 
financial statements. This valuation is conducted in 
accordance with accepted actuarial principles, as 
adapted to the circumstances of the Government An- 
nuities program. The Chief Actuary also ensures that 
the method utilised to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and the regulations pertaining thereto. 
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b) The auditor expresses an opinion on the fair presenta- 
tion of the financial statements prepared by manage- 
ment in accordance with generally accepted 
accounting principles. The auditor also expresses an 
opinion on whether the transactions that come to the 
auditor’s attention are, in all significant respects, in 
accordance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regu- 
lations. The audit is conducted in accordance with 
generally accepted auditing standards issued by the 
Canadian Institute of Chartered Accountants. 


6. Related party transactions 


The Account does not record the value of administra- 
tive services it receives without charge from the Depart- 
ment of Human Resources Development and other 
government entities. For the year ended March 31, 2000, 
the value of the administrative services received from the 
Department of Human Resources Development amounted 
to $2.3 million (1999—$2.2 million). 


. Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments 
within the Account. The amount of the claim is $8.2 mil- 
lion. In management’s opinion, the outcome of this action 
cannot be determined at this time and no provision has 
been made in the financial statements. 


. Comparative figures 


The Account adopted the new recommendations of the 
Canadian Institute of Chartered Accountants on its state- 
ment of cash flows and implemented the direct method for 
reporting cash flows. As a result, the statement of cash 
flows for the prior year has been restated in order to 
disclose the composition of cash flows received or pay- 
ments made by the Account through operating activities. 
Amounts reported in the balance sheet and statement of 
operations and actuarial liabilities are unaffected by this 
change. Previously, the indirect method was used to report 
the changes in cash. 


Royal Canadian Mounted Police (Dependants) 
Pension Plan 


MANAGEMENT REPORT 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Plan is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with generally accepted account- 
ing principles. They include estimates that reflect manage- 
ment’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide rea- 
sonable assurance that all transactions are accurately recorded 
and that they comply with the relevant authorities, that the 
financial statements report the Plan’s results of operations and 
financial situation and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent 
audit and expresses an opinion on the financial statements. 


N. BEACH 


Manager 

Public Works and Government Services Canada 
Specialized Services Division 

Pension Services Directorate 


J.P.R. MURRAY 


Commissioner 
Royal Canadian Mounted Police 


August 11, 2000 


PUBLIC ACCOUNTS OF CANADA 1999-2000 


AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for 
benefits of the Royal Canadian Mounted Police (Dependants) 
Pension Plan as at March 31, 2000 and the statement of 
changes in net assets available for benefits for the year then 
ended. These financial statements are the responsibility of the 
Plan’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of 
the Plan as at March 31, 2000 and the changes in net assets 
available for benefits for the year then ended in accordance 
with generally accepted accounting principles. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 11, 2000 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 2000 


2000 1999 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Revenue Fund!4%. 720. Sot. 22S 30,380,815 29,690,878 


See accompanying notes to the financial statements. 


Approved by: 


N. BEACH 


Manager 

Public Works and Government Services Canada 
Specialized Services Division 

Pension Services Directorate 


J.P.R. MURRAY 


Commissioner 
Royal Canadian Mounted Police 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 2000 


2000 1999 
$ $ 
Increase in assets 
Interest income on amount due from 
the Consolidated Revenue Fund..... 2,689,236 2,702,215 
Contributions from participants ....... 12,877 13,718 
Totaltincreaséameassetsn eae ere 2,702,113 2,715,933 
Decrease in assets 
Benefit payments to widows 
and’childfena:, Scenes) etn eee 2,012,176 1,790,368 
Total decrease in'assetS... ..-. 00s. 2,012,176 1,790,368 
Increase in net-assets .......... ttc hie 689,937 925,565 
Net assets available for benefits 
atbbepinuingiot Veat eee 29,690,878 28,765,313 
Net assets available for benefits 
at end" Of year... nonvacn ara, staan oe are 30,380,815 29,690,878 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2000 


1. Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Plan is for general 
information only. For more complete information, refer- 
ence should be made to the Royal Canadian Mounted 
Police Pension Continuation Act (the Act). All monetary 
transactions of the Plan are made through a specified 
purpose account in the Consolidated Revenue Fund 
(CRF): 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Plan was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act (effective 
1959) and the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified con- 
tributions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Plan; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an 
actuarial valuation of the Plan prepared at least every 
five years. If the actuarial valuation discloses a sur- 
plus, the Governor in Council may, by order, increase 
pensions. If there is an actuarial deficiency, the Gov- 
ernor in Council may direct that there be credited to 
the Plan, out of any unappropriated moneys in the 
Consolidated Revenue Fund, such amount as may be 
required to re-establish solvency of the Plan. 


(c) Interest income 


The Government of Canada credits the Plan with in- 
terest computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preced- 
ing quarter. The rate of interest is determined by the 
Minister of Finance on a quarterly basis and is equal 
to the rate used in other government superannuation 
accounts. 


Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2000—Continued 


(d) 


(e) 


Basic death benefits 


The following benefits, as applicable, are payable on 
the death of a member who has made the scheduled 
contributions and has left them in the Plan. 


i) Widow’s pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals 
approximately 1.5 percent of the member’s final 
pay multiplied by his years of credited service. The 
pension is payable for life with a guarantee that the 
total payments shall be no less than the member’s 
contributions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pay, is payable to each surviving child 
eligible in accordance with the provisions of the 
Act at that time. If there is no surviving widow or 
if the widow dies before the child’s annuity ceases, 
the amount of the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump 
sum payment is made to the dependants and rela- 
tives of the member who are, in the opinion of the 
Minister, best entitled to share the benefit. The 
lump sum amount is equal to the actuarial present 
value of a pension to a hypothetical surviving 
widow 20 years older than the member at his death, 
but not exceeding 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow 
cannot exceed the lump sum payable if he were not 
survived by a widow. 


Dividends on death benefits 


The Act provides that if the Plan is substantially in 
excess of the amount required to make adequate pro- 
vision for the prospective payments to be made out of 
it, the Governor in Council may, by order, increase the 
benefits provided under Part IV in such manner as may 
appear equitable and expedient. The authority of the 
Governor in Council is delegated to the Treasury 
Board under section 7(2) of the Financial Administra- 
tion Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Plan upon retirement retains 
the right to do so at any time thereafter; however, all 
his rights under Part IV and those of his dependants 
shall cease upon such election. All returns of contri- 
butions are made without interest. 


2. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared in accordance 
with generally accepted accounting principles on a 
going concern basis and present the aggregate finan- 
cial position of the Plan as a separate financial report- 
ing entity independent of the sponsor and Plan 
members. They are prepared to assist Plan members 
and others in reviewing the activities of the Plan for 
the fiscal period but they do not portray the funding 
requirements of the Plan. 


Increases and decreases in assets are recorded on the 
accrual basis. Due from the Consolidated Revenue 
Fund is considered a cash equivalent, and accordingly 
its carrying value approximates fair value. 


(b) Services provided without charge 


The Plan does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


— management and other support services from 
the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


— accounting and cheque issue from Public Works 
and Government Services Canada. 


3. Pension obligations 


The most recent actuarial valuation was performed as 
at March 31, 1999 by the Office of the Superintendent of 
Financial Institutions. The valuation disclosed an actuar- 
ial surplus of $6,599,000. A portion of this surplus is to 
be distributed by annual increases in the basic pension 
amount of 65 percent effective April 1, 2000, an addi- 
tional 49 percent effective April 1, 2001, and by increases 
to lump sum death benefits and residual payments. The 
cumulative increase to the basic pension amount is 
886 percent effective April 1, 2000 and 935 percent effec- 
tive April 1, 2001. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2000—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Plan for 
the payment of increases (averaging somewhat more than 
the rate of inflation) in the pension benefits. The average 
ages of the members and widows were estimated to be 77 
and 79 years respectively as at March 31, 1999. The 
expected average remaining lifetime of the widows was 
about 9 years. The remaining lifetime of the Plan itself 
was estimated at 40 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future plan yields, mortality rates, proportion of 
members married, and age of new widows. The current 
plan yield of 9.37 percent per annum (9.69 percent in 
1999) is consistent with the estimated yield (9.24 percent) 
used for the immediate future in the actuarial valuation. 
The expected long-term plan yield is estimated to decline 
to 6.08 percent per annum by the year 2021. Variations in 
any of these assumptions can result in a significantly 
higher, or lower, estimate of the liability. 


An interim valuation was performed at 
March 31, 2000. The actuarial present value of accrued 
pension benefits as at March 31, 2000 (net of a $70,000 
deduction ($78,000 in 1999) representing the present 
value of participants’ future instalment payments) and the 
principal components of changes in the actuarial present 
value during the year were estimated as follows: 


2000 1999 
(in thousands of dollars) 


Actuarial present value of 
accrued pension benefits at 


beginning of yeareyeani.-:-..- 6 23,092 22,591 
Net interest accrued on 
DENIS tet a Cee ee eens 2,111 ZAS) 


Net adjustment arising from 
experience gains and losses 


and from valuation changes ...... 479 146 
Amendments to the Plan 

including dividend increases ..... 2,556 
Contributions from participants 

(instalment payments)........... 13 14 
Benefitipayments)i 0). 6.2. /.2 25...) (2,012) (1,790) 


Actuarial present value of 
accrued pension benefits 
avend-of yearn 2 . 2505. Beste ae: 26,239 23,092 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Assets and Liabilities under “Cash and 
Accounts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. Chart 7A compares cash and 
accounts receivable for the last ten fiscal years. 


Most tables in this section present the continuity of 
accounts, by showing the opening and closing balances. A 
narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Gasbun' banks Table. 7720 epee etc reh ore cient MER Ay a LAME acre sto MMS ar scaie StS ie semis otek ete s i More oe 
Cashin'transit Table 7 Spc aoe, 2 Met Moek Ae cts = ae Pee Ae ed HT gates Sos boo we blaie siee SS,emnere 


CHART 7A 
CASH AND ACCOUNTS RECEIVABLE 


(in millions of dollars) 


20 000 


18 000 


April 1/1999 


$ 
9,306,224,682 
5,431,961,593 
14,738, 186,275 
4,044,919,773 


10,693,266,502 
4,579,811,283 


15,273,077,785 


16 000 


14 000 


12 000 


10 000 


8 000 


6 000 


4 000 


2 000 
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YEAR ENDED MARCH 31 


7.2 CASH AND ACCOUNTS RECEIVABLE 


1998 


1999 2000 


March 31/2000 


$ 
13,025,185,830 
5,385,958,799 
18,411, 144,629 
3,900,47 1,569 


14,510,673,060 
4,353,223,986 


18,863,897,046 


Cash in Bank 


This account records public moneys on deposit at 
March 31, to the credit of the Receiver General for Canada, 
with the Bank of Canada, chartered banks and other financial 
institutions. 


The cash position of the Government is affected not only 
by budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
Government’s financial operations. 


TABLE 7.2 
CASH IN BANK 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, and German marks. 


Receiver General— 
Current deposits— 


Ganadianscurrencys Table) 7.3... ::5 cr: cates ee iebeun oe ersta nae oils 6s ors oraas'ovousisueiegsielavens 
OLEIPNCUITENCIES  LADIOW 24s ia sisyecstapsserotelete eieye Sik core, avec) e¥70 ate sinispaicl« mye/s) sy sieves 
Specialideposits stern eerste vests os a topos ieerorener ney en cf avocado ey ayes sited creceaohefopatcqnteseieekars 


Receiver General current deposits 


The monthly comparative balances of Canadian and for- 
eign currency deposits are presented in the following tables: 


TABLE 7.3 
CANADIAN CURRENCY DEPOSITS 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 2000 1999 
April: §.. AgcCet ROO. Cot Ste 1,849 3,741 
MayrtrS ree ny iat: cee cc nee seen ae 6,840 4,837 
PUNE crackers ls hereue see nciors tearec Goad oresermerave 3,088 5,402 
Duly scr yasmutaeterocreshactinciiena-samacare s 7,688 4,825 
PAU SUSE acer crstts vorsseapons ious Lalo Weise. is co 4 ailonsigi at tars 9,248 14,374 
September ey. gsse cus tetacnsrs osvs os «oh sisal 2,538 5,286 
OCtODeR earner cities sete mets oats ee nates 6,458 2,037 
INOVEMDE hae mam incre ent onioetoc er anyone 11,536 1,685 
Decemberss spice clase oct cele woe ieee 13,929 9,122 
UPLATE 9 Pirates Con meer Sir cher RE EC EES 9,119 1,687 
IRCDIG Ary eee Ma recre Neeser eco certs 11,090 6,981 
IVE sit Cha napereeie se lorcictextietsicrcicie as oe aalevesiovaters 12,981 9,275 


April 1/1999 March 31/2000 
$ $ 


HOOT EGS Ubon Caran Ioan 9,275,003,277 12,981,072,753 
ROM DOO oon Hoc amam Oa AT (54,531,832) (93,893,972) 
MoIEae sao 0 Sc SOLO IO OOS Ob 85,753,237 138,007,049 
Paletatsaheretratare ke tecoade fara usterenotere 9,306,224,682 13,025,185,830 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 2000 1999 

April each Reta Oro RIG NG Oe aCe AGSS (80) (20) 
May sats Secione odo oaetc mace nee tee 17 (20) 
Juanes cei scot Serer iste halen eueis Naietorbacions (24) (25) 
DULY: esac. seysl stavsretets wessets poiscapsieious aicters Tone aoe (17) (31) 
TAUGUSE. cSt crm rsusislcrerth nearing eis ott (14) (7) 
September cnt. estas raster seiaan aie (38) (64) 
OctODehx eae toe ee tae De lava e orneaert (4) 18 

Novembetinel sae n chats eer iec seis (32) (6) 
December ii.) toners sake vig weiss (40) (20) 
JAMUALYs ettislc ios. siete ses. tatabelogoete sie aieter ais (4) (10) 
Februatyieanicsyracvanctdretiositen. oe ee ne (15) (15) 
March icyattus oath sioteticess sraletstoraierana aoerirs (94) (55) 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 
securities, and for the payment of interest. 


CASH AND ACCOUNTS RECEIVABLE 7.3 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not de- 
posited in the Consolidated Revenue Fund or other bank 
accounts until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Cashrin hanasior COUECLOrS and dM ItalISibee eet er et ete eee emt ce he ee ce ee rat ee eee ie 


(1) 


Other: cash—Consolidated' Crown: Corporations i: sry; teieisialeie enn heel cues wierae este ot oe) ole (eta els) oh epe ue (oer etese ore eb sreravetersy he 


() Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
that date. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the 
exclusive use of these Crown corporations. 


7.4 CASH AND ACCOUNTS RECEIVABLE 


March 31/2000 


$ 


5,016,998,799 
368,960,000 


5,385,958,799 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 

April 1/1999 March 31/2000 

$ $ 

Wutstanding CHEQUES. ape et Hay Nes o.0'<:<\n)ctatssoralckesarctalay lone elena’! ehavsrejorsishe oie siacelalaie oisisinisio'o MME MM:) « cveis 6 shes OMEN: 3,797,615,834 3,776,709,189 
MpLestaCccOUnEChEquess- emcee nes orem tre cera Acree tie metas rein ays, eee tet tonevmere cence cles eres cree 1,770,880 1,924,738 
ESpLovinenimusutan ce Walrants *, i...c'c cca Nepsrere eee one oail oro ela. aie Sjeiel exe hintst nels 'osceds 's Wranaxiie Crenseus os ine jateiehcitere ais 245,533,059 121,837,642 
PROPANE ea tesa seae ees ohare ce can cope oueunr sietinrclome otsreceP eas Cones akoi'ersieon sor s¥ stl S\ssar a ver sis Cia ey ks YR MMe. notes are ee 4,044,919,773 3,900,47 1,569 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at 
March 31, are recorded in this account. Cheques outstanding 
for 10 years are transferred to non-tax revenues. During the 
year, an amount of $17,121,876 was transferred to non-tax 
revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of $11, 664 
was transferred to non-tax revenues. 


Employment insurance warrants 


This account records outstanding employment insurance 
benefit warrants. 
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Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts 
owed to a Government body for use of its assets, or from the 
proceeds for provision of services as of March 31, 2000. 
Non-tax revenues and revenues netted against expenditures 
are accounted for in the period the transactions or events give 
rise to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 


Accounts receivable for tax revenues are not recorded in 
the accounts of Canada. However, these amounts are reported 
on a memorandum basis and details of the balances are in- 
cluded in Section 4 of Volume II Part II. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


ACCOUNTS RECEIVABLE 


Non-tax revenues and revenues netted against expenditures" 


Other: receivables a3 «Gace ce Hee ee ere IS Ie lisa ow re ans Da Oe 


Accounts receivable of consolidated Crown corporations 


April 1/1999 March 31/2000 
$ $ 
SHO FGOMODDOROONC OE OOROOT 3,996,873,000 3,992,329,000 
AOOnUE ROG ORDO OnSoOaUO SHOUDL 331,137,283 79,355,986 
DE CHAD CHAE G oct RA OPA ae Oia Ae 251,801,000 281,539,000 
wet ORLY MOS, 26 t6R 4,579,811,283 4,353,223,986 


a Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $2,261 million for 2000 ($2,432 million for 1999). 
(2) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Non-tax revenues and revenues netted against 
expenditures 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
netted against expenditures. These receivables are accounted 
for in the period in which the transactions or events occurred. 


Other receivables 


This account records public moneys received after 
March 31, but applicable to the year just ended. It only in- 
cludes receipts for refunds of old year budgetary expenditures 
of departments and agencies, and receipts for repayments of 
loans by Crown corporations, but only if the related payments 
were issued and charged to the Crown corporations’ books as 
of March 31. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


7.6 CASH AND ACCOUNTS RECEIVABLE 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Table 7.8 presents disclosure of information related to 
long-term accounts receivable for non-tax revenues and reve- 
nues netted against expenditures. A long-term account receiv- 
able is defined as an account receivable where settlement is 
not due for at least 12 months following March 31, 2000. 


TABLE 7.8 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


2000 1999 
Gross accounts Allowance for Net accounts Net accounts 
Categories of accounts receivable receivable doubtful accounts receivable receivable 
Non-tax revenues— 
RECUTMON IN VESEMENtS ae ae ae sate «oc wisi co toned ae uote ar atte Slavens vacavetovaie. 6) = ayy 486,588 142,045 344,543 370,195 
Refunds of previous years “Expenditures):..vaceiteeid ste olese ts) -a'e eaters clare hare 793,772 266,301 527,471 565,732 
DETVICE LES careete reise payee eeu oie" neo eR eT Rene Lor) eyes trar scons wlehsael ears eres 61 
Etivileges licences and permits ;,..o:-.. atts. tytn mee stereo prvi fers iteteceilelsiafede 826 826 937 
IMIiSCelLaN CON Sirccier retry cterciesleks: cco re: diate ol Srome  scenctoeaseatag e vahiy ocancveveoleveniones ts sesavar ofevs 576,017 576,017 10,661 
Revenuesinetted acainstiexpenditures .)-neL eee rari te ey erinele 36,075 36,075 
Totalilong-term accounts receivaDle vs10.. 0s aierernettere crartoe sieds) cine teievsie cronies sateTone 1,893,278 408,346 1,484,932 947,586 


Table 7.9 presents the aging for non-tax revenues and 
revenues netted against expenditures (net of allowance for 
doubtful accounts) for the period over which claims at 
March 31, 2000 have been outstanding. 


TABLE 7.9 


AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


Outstanding days 


Total as at 
Categories of accounts receivable 0—30 31—60 61—90 Over 90 March 31,2000 
Non-tax revenues— 
IRECITNVON AN VEStOCM US occ: oso ys 0: eini en eioyore chevetohayevel ste pheyeue! hue 10,547 374 279 6,245 17,445 
IPTOCEEGS frOM (SALES ore orarepereie:cusiesate: ois atevermeeinyele cise oretete 3,898 215 152 614 4,879 
Refunds of previous years’ expenditures................ 102,703 10,215 3,366 85,799 202,08 3 
Privileges licences:and permits ....../../0-\eatesiais irre 25,915) 771 223 1,268 28,237 
DELVICESTCON bit arctn eate ta oteKare ma! ais ai cvaiernseteravateteyevele. ies 62,143 6,906 4,497 64,194 137,740 
Miscellaneous’. is-c.< crs) soieisis ile steis.sic 2, stabelatiors te oiels sveuslee 157,994 10,217 8,066 $50,701 7 26,978 
Revenues netted against expenditures .................... 299,520 97,194 45,476 477,863 920, 053 
662,780 125,892 62,059 1,186,684 2,037,415 
Other AMOUNUS ae ceases cheeeeateie ous tspewais abst a levurersteiets lereiston.a,6 1,954,914 
Total non-tax revenues and revenues 
netted against expenditures (net of allowance 
for doubthol’accounts)| Gare ccsn. fo eic srs cacstererers sane onstensreuteets 3,992,329 


) This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 
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SECTION 8 


1999-2000 
PUBLIC ACCOUNTS OF CANADA 


Foreign Exchange Accounts 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations de- 
nominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31. Net gains resulting from the 
translation of the net assets denominated in foreign curren- 
cies, to Canadian dollar equivalents as at March 31, are 
credited to revenues, and net losses are charged to expendi- 
tures of the Department of Finance. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange | 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. | 
It should be noted, however, that this table excludes unma- 
tured debt payable in foreign currencies, amounting to 
$32,588 million as at March 31, 2000 ($36,000 million as at 
March 31, 1999); details relating to these obligations are 
presented in Section 6 of this volume. A narrative description 
is provided for accounts reported in some tables. Such de- 
scription follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 


International reserves held in the Exchange Fund 


Account able.8.2. Bn <li cee cecum oe: alee Newer tee ade aes 
International Monetary Fund—Subscriptions 


Less: 


International Monetary Fund—Notes payable 
Special drawing rights allocations 


April 1/1999 


Payments and 
other charges 


$ 


31,854,828,963 
13,047,752,040 
44, 902,581,003 


8,638,921,159 
1,596,430,065 
10,235,351,224 


$ 


91,659,400,244 
91,659,400,244 
1,453,841,179 


75,139,091 
1,528,980,270 


Receipts and 
other credits 


$ 


84,883,790,018 
658,077,157 
85,541,867,175 
819,961,123 


819,961,123 


March 31/2000 
$ 


38,630,439,189 
12,389,674,883 
51,020, 114,072 


8,005,041,103 
1,521,290,974 
9,526,332,077 


93,188,380,514 


34,667,229,779 


86,361,828,298 


41,493,781,995 


CHART 8A 
FOREIGN EXCHANGE ACCOUNTS 


(in millions of dollars) 
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8.2 FOREIGN EXCHANGE ACCOUNTS 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 1999, together with the Auditor General’s re- 
port thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and ad- 
vances to the Exchange Fund Account as at March 31, 2000. 
Gold held by the Account is valued at 35 SDRs per fine ounce 
($68.33 Cdn as at March 31, 2000 and $71.70 Cdn as at 
March 31, 1999). 


In 1999-2000, payments and other charges consisted of 
advances to the Exchange Fund Account in the amount of 
$91,105 million and an adjustment of $554 million to recog- 
nize the net income of the Exchange Fund Account for the 
period January 1 to March 31. Receipts and other credits 
consisted of repayments of advances of $82,426 million and 
a net valuation adjustment of $2,458 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2000 March 31/1999 


US dollar cash on deposits ............... 159 159 
US dollar short-term deposits............. 5,913 4,070 
USdollaninvestmentsi7u 4, 200. HO4.. 8. 22,871 20,357 
Euro/Deutsche marks short-term 

CON OSHS ae, Bice iar ge ern y ares sinss: se eugene 43 112 
Euro/Deutsche marks investments......... 8,058 5,283 
Japanese yeninvestment oy...) 2). <1 ere eae 705 1,014 
Japanese yen short-term deposits.......... 1 
Special drawing rights................... 778 689 
Gold Wie ersirs cre ti arse ee, oie hiss SO AIS 103 169 
Canadian cash on deposits................ 1 
TOtalisctet.ctcaras orielombeaiatele dutss oo 'a joa le’s Se NS 38,630 31,855 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

US dollars (2000, $29,418 

million US; 1999, $30,166 

million US) pees sea cts « ates ee 42,638 45,511 
Evrownn’. cic pen aut Gaetan hischaa ne eee 8,096 4,950 
Japanesesyenine wa aeieeiie eaters seriers ate 705 635 
Special drawing rights 

(2000, SDR 610 million; 1999, 

SDRiG1Olmillion) oe crete «pate reece (1,191) (1,250) 
Canadian dollars’ aciscac essa te hei (12,172) (18,546) 
Total advances from the Consolidated 

Revenue: Fund 7... sehen ore eeees 38,076 31,300 

Total net income from January 1 to 
Miarecly 30 in occ jovets weg tercteterssshais'ns soa ehsteteusternte 554 JD> 
MOtal acne sia nelooapia ns wise valerian 38,630 31,855 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription 
(its “quota’’) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the 
IMF’s holdings of Canadian dollars represents the amount of 
foreign exchange which Canada is entitled to draw from the 
IMF on demand for balance of payments purposes. The sub- 
scription is expressed in terms of SDR, a unit of account 
defined in terms of a “basket” of four major currencies, the 
Euro, US dollar, Pound sterling and Japanese yen (the Deut- 
sche mark and French franc were also composite SDR curren- 
cies prior to the introduction of the Euro on January 1, 1999). 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 1999-2000, receipts and other credits consisted of a 
maintenance of value adjustment of $376 million and a valu- 
ation adjustment of $282 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1999-2000, notes payable to the IMF 
decreased by $634 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Can- 
ada by the IMF. The special drawing right is an international 
currency created by the IMF, and allocated to countries par- 
ticipating in its Special Drawing Rights Department. It repre- 
sents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies 
of other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1999-2000, payments and other charges 
consisted of a valuation adjustment of $75 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information 
presented in this Annual Report rests with the Department of 
Finance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is 
administered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies of the Government of Canada 
set out in Note 2 to the financial statements. These policies 
were applied on a basis consistent with that of the preceding 
year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and related 
accounting activities. It also ensures that the. Account’s 
activities comply with the statutory authority of the Currency 
Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable 
assurance regarding the reliability of the financial statements. 
The Bank reports to the Department of Finance on the 
financial position of the Account and on the results of its 
operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports 
the results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the 
Public Accounts and are referred to the Standing Committee 
on Public Accounts for their review. 


G. G. THIESSEN 


Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


F. J. MAHONEY 


Chief Accountant 
Bank of Canada 


8.4 FOREIGN EXCHANGE ACCOUNTS 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund | 
Account as at December 31, 1999 and the statement of 
revenues for the year then ended. These financial statements 
are the responsibility of the Account’s management. My 
responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting policies used and significant estimates made by 
the Account’s management, as well as evaluating the overall 
financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at December 31, 1999 and its revenues and its cash flows for 
the year then ended in accordance with the accounting 
policies of the Government of Canada set out in Note 2 to the 
financial statements. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in 
accordance with Part II of the Currency Act. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 1, 2000 


Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1999 


(in millions of dollars) 


ASSETS 


Denominated in US dollars 
Cash and short-term deposits. . . 
Marketable securities (Note 4) . 


Denominated in other foreign 
currencies 
Cash and short-term deposits 
(Notey5) geesenisiseis Se ets 
Marketable securities (Note 5) . 


Denominated in special drawing 
rights 
Special Drawing Rights 
QNote'6) Ne sedate: ais ceo 
Gold and gold loans (Note 7) .. 


Official international reserve 
ASSCIS.. fe werite hanes tiie es Ci 


3,575 
11,696 


15,271 


24 
5,564 


5,588 


529 
88 


617 


21,476 


1999 


5,160 
16,881 


22,041 


35 
8,030 


8,065 


764 
127 


891 


30,997 


See accompanying notes to the financial statements. 


Approved: 


G. G. THIESSEN 
Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


F. J. MAHONEY 
Chief Accountant 
Bank of Canada 


3,536 
9,327 


12,863 


254 
3,708 


3,962 


1,391 
124 


1,515 


18,340 


1998 


5,422 
14,301 


19,723 


390 
5,685 


6,075 


23133 
191 


2,324 


28,122 
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DUE TO THE CONSOLIDATED REVENUE FUND 1999 
Cc 
Advances (NOte:8) acco ecw csiertrecien caters = 29,062 
Reventies for the year Sra... .0-.-.1 eae 1,935 
30,997 


28,122 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 1999 
(in millions of Canadian dollars) 


1999 1998 
Revenue from investments 
Marketable securitiesis..¢..+..0s..0. 0065 533 1,364 
Cash and short-term deposits ........... 237 257 
Special drawing tights. (2). 2fo% . gestae 33 69 
Goldeees? Be. ee SARE A Spe ee 14 26 
817 1,716 
Other revenue (loss) 
Gainvonysales:of Old nearer tai oir 247 253 
Net foreign exchange gains (losses)...... 871 (313) 
1,118 (60) 
Net revenue for the year due to the 
Consolidated Revenue Fund............ 1,935 1,656 


See accompanying notes to the financial statements. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1999 


A 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the 
Canadian dollar, and the Minister of Finance acquires or 
sells for the Account those assets which are deemed 
appropriate for this purpose in accordance with the 
Currency Act. The Account is empowered to invest in 
instruments approved by the Minister of Finance in 
accordance with the Act. 


Significant accounting policies 


Significant accounting policies of the Account are set 
out below. As required by the Currency Act, they conform 
to the stated accounting policies used by the Government 
of Canada to prepare its financial statements. 


(a) Valuation of assets 


The estimated fair market value of cash and short-term 
deposits, which are generally held to maturity, is 
deemed to be equal to their book value. 


Marketable securities are adjusted for unamortized 
premiums or discounts, where applicable, and are 
reported at the lower of their amortized costs 
including accrued interest and year-end market 
values. Purchases and sales of securities are recorded 
at the settlement dates. 


8.6 FOREIGN EXCHANGE ACCOUNTS 


Marketable securities, short-term deposits and Special 
Drawing Rights (SDRs) include accrued interest. The 
SDR is a unit of account issued by the International 
Monetary Fund (IMF), and its value is determined in 
terms of a basket of four major currencies (five for the 
comparative year). 


Gold and gold loans include accrued interest. Gold and 
gold loans are carried in the Account at a value of 
35 SDRs per fine ounce, which conforms to the value 
used in the Public Accounts of Canada. 


(b) Revenue from investments 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Write-downs of securities to their year-end 
market values (if applicable) are recorded as a charge 
to investment revenue in the year in which they occur. 


(c) Gold 


Gold sales and net gains on gold sales are recorded at 
settlement dates. Interest revenue from gold loans is 
recorded on an accrual basis and is included in 
revenue. Premiums received on the sales of call 
options on gold are recorded in revenue. 


(d) Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign 
currencies and SDRs are translated into Canadian and 
US dollar equivalents at year-end market exchange 
rates, which were as follows: 


Canadian dollars 


1999 1998 
WS: dollatiiri(cs.t nse sectehy. 1.44330 1.53330 
Japanesesyen) va cices-1 ree onras 0.01416 0.01350 
Germanimark... cee eee 0.74260 0.91910 
FenchrhlanC eyes circle 0.22140 0.27410 
BULO oa cicict tire oxclcaninikolel els one 1.45250 
Special Drawing Right....... 1.97869 2.15700 


Foreign exchange gains or losses result from the 
translation of assets and advances denominated in 
foreign currencies and SDRs, as well as transactions 
throughout the year. Unrealized foreign exchange 
gains or losses on short-term currency swap 
arrangements with the Bank of Canada and on 
currency hedges are recorded in revenue as Net foreign 
exchange gains (losses). See also Note 9. 


The reported amount at year-end of assets that are 
hedged against exchange rate fluctuations includes 
unrealized gains or losses on the translation of the 
related outstanding hedge contracts. See also Notes 5 
and 9. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1999—Continued 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


(e) Disposition of revenues 


The revenues for the year are payable to the 
Consolidated Revenue Fund of the Government of 
Canada within three months after the end of the year 
in accordance with the Currency Act. . 


(f) Services received without charge 


The Account receives without charge administrative, 
custodial and fiscal agency services from the Bank of 
Canada. 


(g) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. 


3. Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. 
These are undertaken to promote orderly conditions in the 
market for the Canadian dollar, or to meet net government 
requirements for foreign exchange. During the year 1999, 
official international reserves increased by 
US $ 2,744 million as a result of these operations 
(versus a decrease of US $ 10,467 million in 1998). None 
of these transactions during 1999 were aimed at 
moderating movements in the value of the Canadian dollar 
(compared to the sale of US $ 9,063 million and purchase 
of US $ 51 million in 1998). 


4. Marketable securities denominated in US dollars 


1999 1998 
Par Amortized Par Amortized 
Securities value cost value cost 
US US (@ US US Cc 


(in millions of dollars) 


US Govermmenttentcce... ccrsaks 4,617 4,736 6,837 5,482 5,645 8,656 
US Federal’Agencies 9377 ..0...5.4 3,800 3,762 5,430 1,856 1,855 2,844 

Sovereign paper and 
International Institutions......... 3,283 3,251 4,692 1,704 1,713 2,626 
Accrnedsinterestict.5 exci slels oeroetets 203 292 114 175 
11,700 11,952 17,251 9,042 9,327 14,301 


Estimated market value............ 11,696 16,881 9,524 14,603 


Estimated market values are based on quoted market 
prices. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1999—Continued 

At year-end, the value of securities was written down by 6. Special Drawing Rights (SDRs) 
US$ 256 million (C$ 370 million) from their amortized 
cost including accrued interest, to reflect the estimated net IME ESR SS RE OS TARR 
market value of these assets. A charge of C$ 370 million US Cc US é 


1999 1998 


was made against the investment income for 1999. 


Loans of securities are effected on behalf of the Account 


(in millions of dollars) 


i Held at the end of the year... $26 759 1,384 2,123 
by agents who guarantee the loans and obtain collatera of ceed iaterecoey ae en 3 5 7 10 
equal or greater value from their approved counter-parties 529 764. -+1.391. 2.133 


in these transactions. At year-end, there were no US 
Government securities being used in securities lending 
operations, whereas for 1998 there were US$ 2,350 million 
(par values) of US Treasury Notes and US$ 425 million 7. 
of US Treasury Bills being used in securities lending 
operations with financial institutions. Subsequent to 
year-end, the Account has resumed securities lending 


Gold and gold loans 


During the year, the Account sold 681,289 fine ounces of 
gold (600,000 fine ounces in 1998). 


operations. 1999 1998 
5. Assets denominated in other foreign currencies US Cc US Cc 
(in millions of dollars) 
Cash and Short-term Deposits 
1999 1998 Held at the end of the year 
Goldiloans' <0. 5c epos spurs 82 117 117 180 
US Cc US C Gokie. t2ey.. Fee vee 5 8 5 8 
(in millions of dollars) Accrued interest on 
goldiloans nt. sts 4 1 pe 2 3 
EWI wore stlege cco cuhcialete ists 24 35 88 127 124 191 
German’marks)].. 4... 252 386 SSS SS SEE SSS 
Rrenchefrancs mancc ts tarot 1 2 
PATON GE: PASEO i The year-end carrying values and market values (based on 
edlinterestiaa. a). arrs a : 
ee adage ARGOS HSE ESE, London fixings) of gold and gold loans, excluding accrued 
interest, are: 
Marketable Securities 1999 1998 
Bi REVI ee “At Pigerd?2? iy, Price Total Price _ Total 
US Cc US .e per value per value 
(in millions of dollars) fine in fine in 
ounce millions ounce millions 
Euroteiecent terres 5,259 7,590 
German marks............. 2,747 4,211 Carrying value —US....... 47.98 87 49.24 122 
French ffancs seicei cscs Tiley — ihe) —Canadian . 69.25 125 715.50 188 
Japanese yen .............. 493 71 246377 Market value —US....... 200:25~-' 99524. 2874509 715 
Amortized cost at —Canadian 418.92 756 440.75 1,096 
year-end vik eee... Syiby? 8,301 3,708 5,685 
Estimated market value 
at year-end. c.meertac 1. wale 5,564 8,030 3,864 5,925 


Estimated market values are based on quoted market 
prices. 


At year-end, the value of securities was written down by 
US$ 188 million (C$ 271 million) from their amortized 
cost, to reflect the estimated net market value of these 
assets. A charge of C$ 271 million was made against the 
investment income for 1999. 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1999—Concluded 


8. Due to the Consolidated Revenue Fund (CRF)—Advances 


The Account is funded by advances from the CRF. During 
the year, these were limited to C$ 35 billion by Order in 
Council dated February 21, 1997 (revised by Order in 
Council to C$ 40 billion effective December 30, 1999). At 
year-end, advances from (deposits with) the CRF 
consisted of: 


1999 1998 
(in millions of Canadian dollars) 


UU Sidollarstceccrierter aes o.2 a coratere 41,686 45,951 
Ganadian' dollars... fee sins aise tvs see (19,598) (24,340) 
German Marks semicircle sisras ersiesee 3,676 
French trancSs. misc ece senso eens 1,096 
| BATE Ce eatin es. Aics SS Ewes co eR RRR eS 7,473 
Japanese-yenizi.eetties eos os seer 708 
Special Drawing Rights............. (1,207) 83 
29,062 26,466 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level 
of foreign currency advances. Interest payable by Canada 
on borrowings in foreign currencies and charges on SDR 
allocations to Canada are charged directly to the CRF. 


Canadian dollar advances are required by the Account for 
the settlement of its purchases of foreign currencies. Sales 
of foreign currencies result in receipts of Canadian dollars 
that are remitted to the CRF, causing reductions in the 
level of outstanding Canadian dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


. Commitments 
(a) Currency swaps 


The Account enters into short-term currency swap 
arrangements with the Bank of Canada. The objective 
of these swaps is to assist the Bank in its cash 
management operations. As part of these agreements, 
the Account sells US government securities 
denominated in US dollars for Canadian dollars, with 
simultaneous agreements to repurchase these 
securities from the Bank on future dates at the same 
exchange rates in effect at the time the swaps were 
entered into. The maximum term of the swaps is 
equivalent to the term of the underlying securities; 
however, they are generally reversed earlier based on 
operational requirements of the Bank. 
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These swaps result in receipts of Canadian dollars by 
the Account, which are remitted to the Consolidated 
Revenue Fund. These transactions are reversed when 
the swaps are unwound. 


At year-end, the Account had commitments to 
repurchase US dollars securities under swap 
arrangements with the Bank of Canada of 
US$ 3,534 million (US$ 2,941 million in 1998). The 
Canadian dollar equivalent at the year-end exchange 
rate was $ 5,101 million ($ 4,509 million in 1998). 


(b) Currency hedges and other uncompleted transactions 


At year-end, there were no commitments for forward 
sales and purchases of various currencies, whereas in 
1998 there were commitments for net forward sales of 
832 million of German marks and 35 billion of 
Japanese yen against total net forward purchases of 
US$ 774 million. 


(c) Gold options and forward contracts 


The Minister of Finance has authorized the sale of call 
options, as well as forward sales, on part of the 
Account’s gold holdings. 


Under gold options, the Account receives a premium 
against commitments to sell gold at predetermined 
prices. No gold is sold unless the holders of the options 
exercise their rights by the expiry dates. At year-end, 
the Account had outstanding commitments to sell 
50,000 fine ounces of gold under call option contracts 
(200,000 fine ounces in 1998) with a potential total 
value, if the options were exercised, of US$ 14 million 
(US$ 63 million in 1998). These options mature by the 
end of the Ist quarter in 2000. 


Under forward contracts, the Account is committed to 
sell gold at predetermined prices on future dates. At 
year-end, the Account had outstanding commitments 
to sell 622,000 fine ounces of gold (270,000 fine 
ounces in 1998) for a total value of US$ 164 million 
(US$ 82 million in 1998). The dates of these contracts 
extend until August 31, 2000. 


10. Uncertainty due to the Year 2000 issue 


The Year-2000 computer issue arose chiefly because 
many date-sensitive automated systems have not been 
designed to recognize correctly the year 2000. This 
represented a significant challenge for all organizations. 
If not addressed properly, the Year-2000 issue could have 
an impact on operations and financial reporting, ranging 
from minor errors to the failures of critical systems. 
Although the change in date has occurred, it is not possible 
to conclude that all aspects of the Year-2000 issue that 
may affect the Account, including those related to 
customers, suppliers, or other third parties, have been 
fully resolved. 
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PUBLIC ACCOUNTS OF CANADA, 1999-2000 


LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to annual valuation to reflect reductions from the 
recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the 
transaction dates. Loans, investments and advances resulting 
from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenues, while net losses are charged to expenditures of the 
Department of Finance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


The allowance established to reflect reductions from the 
recorded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to return on investments; details 
are provided in Section 3 of this volume and in Section 12 of 
Volume II (Part II). 


Table 9.1 presents the transactions and year-end balances 
of loans, investments and advances by category. Chart 9A 
presents the total loans, investments and advances by cate- 
gory for the current fiscal year, while Chart 9B compares the 
total loans, investments and advances for the last ten fiscal 
years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


Payments and Receipts and 


Enterprise Crown corporations and other 

government business enterprises, Table 9.2....................- 
Joint and mixed énterprises}'TableO 1160. 2, 5. ea Pee 
National governments including developing countries, 

Table 9.1200 2A aa ON Md rae ta ontstea eta dne stoahte ale ete 
International organizations, Table 9.13.....................20005- 
Provincial and territorial governments, Table 9.14................. 
Other loans, investments and advances, Table 9.15 ................ 


9.2 LOANS, INVESTMENTS AND ADVANCES 


April 1/1999 other charges other credits March 31/2000 
$ $ $ $ 
11,052,335,311 554,430,596 1,044,406,712 10,562,359,195 
1,239,917,574 1,239,917,574 
3,336,055,706 200,657,540 398,326,167 3,138,387,079 
4,219,398,976 450,871,697 492,414,114 4,177,856,559 

47,939,193 479,128,519 525,917,685 1,150,027 


3,052,362,912 


22,948,009,672 
9,412,000,000 


13,536,009,672 


1,528,398,004 


3,213,486,356 
1,164,000,000 


4,377,486,356 


1,638,653,262 


4,099,717,940 
18,000,000 


4,117,717,940 


2,942,107,654 


22,061,778,088 
8,266,000,000 


13,795,778,088 
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CHART 9A 
LOANS, INVESTMENTS AND ADVANCES BY CATEGORY AS AT MARCH 31, 2000!) 


Enterprise Crown corporations and other (47.9%) 


Joint and mixed enterprises (5.6%) 


Other (13.3%) 


National governments (14.2%) 
Provincial and territorial governments (.1%) 


International organizations (18.9%) 


“) Before the allowance for valuation 


CHART 9B 
LOANS, INVESTMENTS AND ADVANCES"? 


(in millions of dollars) 
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Enterprise Crown Corporations and 
Other Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned sub- 
sidiary is wholly-owned by one or more parent Crown corpo- 
rations directly or indirectly through any number of 
subsidiaries each of which is wholly-owned directly or indi- 
rectly by one or more parent Crown corporations. 


Enterprise Crown corporations are a type of government 
business enterprises that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropria- 
tions and whose principal activity and source of revenue is the 
sale of goods and services to outside parties. These include 
selected Crown corporations listed in Part I, all the Crown 
corporations listed in Part II of Schedule III of the Financial 
Administration Act and the Bank of Canada. Although a 
Crown corporation, the Canada Pension Plan Investment 
Board is not part of the Government reporting entity since its 
mandate is to manage an investment portfolio on behalf of the 
Canada Pension Plan which is itself excluded for the reporting 
entity. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are owned or controlled by the Government and ulti- 
mately accountable to Parliament through a Minister of the 
Crown for the conduct of their affairs. These are referred to 
as “other government business enterprises” and include the 
Canadian Wheat Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct of all or part of their activities. This status is granted 
in one of the following ways: 


(i) designation by Parliament, through a special act of 
incorporation; 


(ii) statutory authorization; or, 


(ii1) proclamation by the Government Corporations Op- 
eration Act. 


9.4 LOANS, INVESTMENTS AND ADVANCES 


Further information on the business and activities of all 
parent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is pro- 
vided in the President of the Treasury Board’s Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. Although no longer included as part of 
this Report, a compilation of the audited financial statements 
of the parent Crown corporations is also available upon re- 
quest. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 


TABLE 9.2 
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ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


April 1/1999 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2000 


$ $ $ $ 
Business Development Bank of Canada— 
CommionishareSyaetae cnn BORA a SSS SLE tt BAe Ge tne cette abe 303,400,000 303,400,000 
Preferred Shareswmetaspesicichs, si oie ow sina e rare peees as score Gomes ots 150,000,000 80,000,000 230,000,000 
Contnbuted capitalencne,. sides: chic th, ce ieate Rh ete eiarte te cht s eiae 28,000,000 28,000,000 
453,400,000 108,000,000 561,400,000 
Canada Mortgage and Housing Corporation— 
Gapitalystockiaan ssa -tiiver: Aha. ARTA SITAR Mann ede chs adverse Mee eee 25,000,000 25,000,000 
IOUSIN Syereci. Shorr ces aeieiecs tes pets aretha: Seem ate sees sey 4,058,662,098 114,544,940 3,944,117,158 
REA ESTALEH at eke Otac hice toi hony nd Phat eaotns Sheena OG a Reto e MeN EASA ere a 91,156,416 3,394,662 87,761,754 
JOmME Projects ee ROH Ts. ici Sea. Moa: Daeg sled SR! ks 1,237,609 ,443 48,909,279 1,188,700, 164 
Urban renewalischemeé= 4. janie tase hemgtt Aan ddd testament. be 26,779 26,779 
Snident housin stprojectsig i... tacntacaei ak mp aceerseiareee ay eke abs 275,147,626 9,451,981 265,695,645 
Sewageitreatment projects.t). 1. [eG Raya. 2 Jeter i.e. 595,931,450 42,751,953 553,179,497 
Assisted home. ownership? }.[.¢ oc pupa cyterrt cays segs fo oatoiarererd faye Tat 39,732,158 3,323,654 36,408,504 
6,323,265,970 222,403,248 6,100,862,722 
Export Development: Corporation a nc cesar elon aes oe el heck 983,200,000 983,200,000 
Farm Credit Corporation— 
Contributed ‘capital occ... <<... « LASEER Ee ROPE ieee epee. 1,168,333,000 1,168,333,000 
INGECS rire ne i eee a anain ofa 60:0 6 s elsyatetalign iors werersinrags Auaterssels Canes 1,040,664,299 275,000,000 511,127,585 804,536,714 
Farmisyndicatesloansfundt., 203 odes ones, tae tel aaa ne lass 134,065 67,033 67,032 
2,209, 131,364 275,000,000 511,194,618 1,972,936,746 
Other— 
Banksofi Canada cnet has aerate ois crsiah: eeetep crete aye teas se sreat ss 5,920,000 5,920,000 
Canada Development Investment Corporation................... 395,658,315 395,658,315 
Canada Hibernia Holding Corporation— 

Contributed Supls sc -t.cr4s aye peyee ae: he py Peace Cashes tele seis 430,975,050 81,000,000 349,975,050 
Canada:ands'Company Limited! 2. 'a.ee cscpie see schon c's ca aol 6° 40,246,164 11,027,596 14,577,398 36,696,362 
Canada Ports Corporation— 

TeGansh oy. pect th Son sate ws Ween Hash oS OREO 192,636 192,636 
InterportsLoan Bund tare oreo) acted Serre Miracles. tn ain oie.5 43,682,462 43,682,462 
Contributed capital erg. cence ile yeemetuner nts, laestervouere tee ris 90,000,000 90,000,000 
133,875,098 43,875,098 90,000,000 
Canadai Post Corporationiwts tvs. cpap tryna sd eiacunbacia chuciecs oie 
Canadian Dairy, Commission’... 5..cmccetreeicewlt tices 1 ete. se «p-ass 22,786,000 147,741,000 144,817,000 25,710,000 
Cape Breton) Development Corporation..)../46e «chee sei lee oe 12,338,000 12,662,000 25,000,000 
Montreal Port:Authority poe. .1. 2+ hat nen «ebrratde seas felonies 1,539,350 1,539,350 
Royal Canadian Mint— 
Capi tal isto OKs sore, ete IS can e731 fe rune ECL ou di prions sew eho oS 40,000,000 40,000,000 
BST rs uli Eee 5 OC IBN A.s Shige SEER OeIgHT tS aes 
40,000,000 40,000,000 
1,083,337,977 171,430,596 310,808,846 943,959,727 
Total tips titcn tates. t bit shh Ae eh QS MC Ch ie date dean grace op 11,052,335,311 554,430,596 1,044,406,712 10,562,359,195 


Business Development Bank of Canada 


The Corporation was established by the Business Develop- 
ment Bank of Canada Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, 
by providing financial assistance, management counselling, 
management training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Industry, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation paid dividends of $6 mil- 
lion to the Government. 


Common shares 


This account records the Government’s investment in the 
common shares of the Corporation. 


Preferred shares 


During the year, the Government purchased $80 million of 
preferred shares of the Corporation pursuant to section 23 of 
the Business Development Bank of Canada Act, bringing total 
preferred shares purchased to date to $230 million. 


Contributed capital 


During the year, the Cultural Industries Development Fund 
was transferred from the Department of Canadian Heritage. 
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Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The 
Corporation’s mandate, as stated in the National Housing Act, 
is to promote the construction of new houses, to improve 
existing houses, and to improve housing and living conditions 
for Canadians. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Serv- 
ices, and is listed in Part I of Schedule III of the Financial 
Administration Act. 


During the year, the Corporation paid interest of $562 mil- 
lion to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized in the Canada Mortgage and Housing 
Corporation Act. 


Housing 


Advances made for moderate to low income housing bear 
interest at rates from 4.25 percent to 16.10 percent per annum, 
and are repayable over 1 to 50 years, with instalments between 
June 30, 2000 and September 30, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 8.43 percent to 15 percent 
per annum, and are repayable over 50 years, with the final 
instalment on December 31, 2037. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3 percent to 
17.96 percent per annum, and are repayable over 1 to 50 
years, with instalments between June 30, 2000 and Decem- 
ber 31,°2039. 


Urban renewal scheme 


Advances made to a province or municipality, to assist in 
the implementation of an urban renewal scheme, beared inter- 
est at a rate of 7.19 percent per annum, and were repaid in 
1999, with instalments between June 30, 1999 and Decem- 
ber 31, 1999. 


Student housing projects 


Advances made for student housing projects bear interest 
at rates from 5 percent to 10.05 percent per annum, and are 
repayable over 20 to 50 years, with instalments between 
June 30, 2000 and September 30, 2030. 4 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 
10.38 percent per annum, and are repayable over 20 to 
50 years, with instalments between June 30, 2000 and 
March 31, 2023. 
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Assisted home ownership 


Advances made for owner-occupied housing bear interest 
at rates from 8.58 percent to 8.75 percent per annum, and are 
repayable over 18 to 20 years, with instalments between 
June 30, 2000 and December 31, 2008. 


Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provi- 
sion of loans, insurance, guarantees and other financial 
facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by subsection 11(1) of the Export Devel- 
opment Act, shall not exceed, at any time, $1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Cor- 
poration Act, to assist Canadian farmers to establish and 
develop sound farm enterprises through the use of long-term 
credit. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by subsection 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to section 12 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 
may not exceed twelve times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing interest at rates 
from 7.95 percent to 9.91 percent per annum, with 
final instalments between September 1, 2001 and De- 
cember 1, 2009, $386,536,714; and, 


(b) repayable over 2 to 9 years, bearing interest at rates 
from 6.76 percent to 9.71 percent per annum, with 
final instalments between May 1, 2000 and 
April 4, 2003, $418,000,000. 


During the year, the Corporation paid interest of $87 mil- 
lion to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
pursuant to section 8 of the Farm Syndicates Credit Act, to 
enable the Corporation to make loans. Subsection 3(1) of the 
Act allowed the Corporation to make loans to a farm syndicate 
for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; 
or, 


(c) the purchase or improvement of land on which build- 
ings were or were to be erected for use primarily by 
the syndicate or its members, in their farming opera- 
tions. 


The Farm Syndicates Credit Act was repealed in 1993-94. 
This account will remain open for repayments. 


The remaining loan bears interest at the rate of 9.555 per- 
cent per annum, and is repayable over 10 to 19 years, with 
final instalment on February 26, 2001. 


Bank of Canada 


The Bank of Canada was established by the Bank of Can- 
ada Act, to regulate credit and currency, in the best interests 
of the economic life of the nation, to control and protect the 
external value of the national monetary unit, and to mitigate, 
by its influence, fluctuations in the general levels of produc- 
tion, trade, prices and employment so far as may be possible 
within the scope of monetary action, and generally to promote 
the economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports 
through the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An 
amount of $5,000,000 represents the par value of 
100,000 shares, and the remaining balance of $920,000 rep- 
resents premiums paid in respect of the acquisition, in 1938, 
of shares held by the public. 


During the year, the Bank remitted profit of $1,766.1 mil- 
lion to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadi- 
ans to participate in the economic development of 
Canada through the application of their skills and 
capital in any activities carried on by the Corporation; 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acqui- 
sition of property, likely to benefit Canada; and, , 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


Canada Hibernia Holding Corporation—Contributed 
surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary 
of the Canada Development Investment Corporation. 


In accordance with the Hibernia Development Project Act, 
the Government, through the Canada Hibernia Holding Cor- 
poration, acquired at no cost an 8.5 percent interest in the 
Hibernia Development Project. The sole purpose of the Can- 
ada Hibernia Holding Corporation is to hold, manage, fund 
and ultimately dispose of the 8.5 percent interest in the Pro- 
ject. The Government appropriated the funds necessary for 
the Corporation to honour its obligations to fund the Project 
and has treated this assistance as contributed surplus. Produc- 
tion from Hibernia commenced in late 1997 and, during 1998, 
the Corporation achieved sufficient cash flow to fund its 
operations and fulfill its continuing obligations without fur- 
ther Government appropriations. 


During the year, the Corporation repaid contributed sur- 
plus of $81 million to the Government. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Busi- 
ness Corporations Act. The Corporation is not an agent of Her 
Majesty, reports through the Minister of Public Works and 
Government Services and is listed in Part I of Schedule III of 
the Financial Administration Act. 


The Corporation conducts its business through Canada 
Lands Company (CLC) Limited (CLC), its principal wholly- 
owned subsidiary. CLC’s objective is to carry out a commer- 
cially-oriented and orderly disposal program of certain 
Government real properties and the management of certain 
select properties. In undertaking this objective, CLC may 
manage, develop and dispose of real properties, either in the 
capacity of owner or as agent of the Government. 


LOANS, INVESTMENTS AND ADVANCES 9.7 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. During 
the year, new notes have been issued for an amount of $4 mil- 
lion. An amount of $13.6 million was repaid during the year 
and an amount of $7 million was amortized to income. The 
balance in the account represents the balance of the notes 
receivable net of the corresponding unamortized discount. 


During the year, CLC paid dividends of $27 million to the 
Government. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpora- 
tion. 


During the year, the remaining loan was repaid in full and 
the account was closed. 


The Corporation paid interest of $11,794 and dividends of 
$121,523 to the Government in 1999-2000. 


Interport Loan Fund 


This Fund was established to provide financing for finan- 
cially viable capital projects of the Corporation and of the 
seven local port corporations. 


The aggregate amount of loans authorized to be outstand- 
ing, at any time, is not to exceed $50,000,000. 


During the year, the loans were repaid in full and the 
account was closed. 


The Corporation remitted $14 million in surplus funds and 
transferred $1.4 million of profit to the Government in 1999- 
2000. 


Contributed capital 


Under the authority of the Canada Ports Corporation Act, 
an equity injection of $90 million was made in Canada Ports 
Corporation, in 1998-99, to increase its contributed capital for 
the acquisition of shares in Ridley Terminals Inc., a wholly- 
owned subsidiary of the Corporation for the purpose of debt 
restructuring. 
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The Government’s contribution to the capital of the Corpo- 
ration was authorized under Transport Vote L29c, Appropria- 
tion Act No. 5, 1998-99. 


Canada Post Corporation 


The Corporation was established by the Canada Post Cor- 
poration Act, to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Serv- 
ices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


A loan may be made to the Corporation pursuant to sec- 
tion 29 of the Canada Post Corporation Act. There are pres- 
ently no loans outstanding to Canada Post Corporation 
pursuant to section 29 of the Canada Post Corporation Act. 
The aggregate amount of loans to be outstanding at any time 
shall not exceed $500,000,000. 


During the year, the Corporation paid dividends of 
$12.6 million to the Government. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 4.4249 percent to 
5.3315 percent per annum, and are repayable within 1 year. 


During the year, the Corporation paid interest of $1.6 mil- 
lion to the Government. 


Cape-Breton Development Corporation 


The Corporation was established by the Cape Breton De- 
velopment Corporation Act, to stimulate economic adjust- 
ment and expansion on Cape Breton Island, while 
rationalizing the coal industry. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Natural Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


On June 29, 2000, the Cape Breton Development Corpora- 
tion Divestiture Authorization and Dissolution Act, which 
provides for the sale of assets, winding up of the affairs of the 
Corporation and its eventual dissolution, received Royal As- 
sent. The Corporation has initiated the divestiture process 
announced by the Government. In the meantime, the Corpo- 
ration is carrying out restructuring activities for which the 
Government is providing funding support by means of appro- 
priations. As a result, the Corporation is economically de- 
pendent on the Government. 


Advances made for the purpose of providing working capi- 
tal for the coal division of the Corporation were repaid in full 
in 1999-2000. The total amount authorized to be outstanding 
at any time is $50,000,000 and the authority remains available 
to the Corporation for future use. The working capital ad- 
vances bear interest at the rate in effect as determined by the 
Minister of Finance. 


During the year, the Corporation paid interest of $1.1 mil- 
lion to the Government. 


Montreal Port Authority 


As of March 1, 1999, the Montreal Port Authority was 
established by the Canada Marine Act to take over the man- 
agement of the Port of Montreal. The Corporation is a non- 
share capital corporation, with a majority of directors 
nominated in consultation with port users as well as repre- 
sentatives appointed by the federal, provincial and municipal 
governments. 


The new Corporation, which is not a Crown corporation 
within the meaning of the Financial Administration Act, is 
nonetheless considered a government business enterprise and 
is therefore part of the reporting entity of the Government. 
The Corporation reports through the Minister of Transport 
and is an agent of the Crown for its port activities. 


On March 1, 1999, the Port authority assumed the loan 
previously borne by the Montreal Port Corporation to finance 
capital expenditures related to the Port of Montreal. The 
remaining loan was repaid in full and the account was closed. 


During the year, the Corporation paid interest of $64,052 
to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are inciden- 
tal to the powers of the Mint. 
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The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Serv- 
ices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


Capital stock 


Subsection 3.1(1) of the Royal Canadian Mint Act states 
that the authorized capital of the Mint is $40,000,000, divided 
into four thousand shares of ten thousand dollars each. All 
authorized capital is issued. 


Loans 


Subsection 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $75,000,000. 


Subsection 17(3) of the Act states that the Mint shall not 
borrow money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the 
transaction. 


There are presently no loans outstanding to Royal Cana- 
dian Mint pursuant to subsection 17(1) of the Royal Canadian 
Mint Act. 
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Summary Financial Statements of 
Enterprise Crown Corporations and 
Other Government Business Enterprises 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations and 
other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise Crown corpo- 
rations and other government business enterprises grouped in 
five segments. The segment of competitive, self-sustaining cor- 
porations consists of those corporations named in Part II of 
Schedule III of the Financial Administration Act and of other 
competitive and self-sustaining government business enter- 
prises. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own 
respective accounting policies. Most enterprise Crown corpo- 
rations follow the generally accepted accounting principles 
used by private sector companies, as outlined in the Handbook 
of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and Crown corporations represent the un- 
paid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 


borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third par- 
ties, and Government and Crown corporations. Revenues and 
expenses are used to determine the net income or loss of the 
corporation. Adjustments include prior period adjustments and 
other miscellaneous items as recorded by the corporations. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as 
equity contributions provided by the Government. 
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These tables present consolidated financial information on 
parent enterprise Crown corporations financial information on 
unconsolidated wholly-owned subsidiaries and other govern- 
ment business enterprises. The President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada includes a complete 
list of all parent Crown corporations, wholly-owned subsidiar- 
ies, other subsidiaries and associates. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out 
of the Consolidated Revenue Fund. Such borrowings therefore 
constitute obligations of the Government and are recorded as 
such in the summary financial statements of Canada net of 
borrowings expected to be repaid directly by these corporations. 
The gross amounts of such borrowings are included under 
“Liabilities, Outside Parties”. A summary of such borrowings 
and the changes during the year ended March 31, 2000 is pre- 
sented in Table 9.6. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations and other government business 
enterprises is presented in Table 9.7. The maturity and currency 
of enterprise Crown corporations’ and other government busi- 
ness enterprises borrowings are presented in Table 9.8. 
Contingent liabilities of enterprise Crown corporations and 
other government business enterprises are presented in Table 
om 


A summary of financial assistance under Government budg- 
etary appropriations to enterprise Crown corporations and other 
government business enterprises for the year ended 
March 31, 2000 is provided in Table 9.10. Differences in fig- 
ures reported in Table 9.5 and those reported in Table 9.10 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 2000 
Assets 
Financial 
OUESIDE PATIOS areiotore Go ec wn \'s so -ierae ete tote 1,495,841 2,494,338 49,384,157 7,607,766 29,516 61,011,618 
Government and Crown 
COMPOLAlONS eae, hls cee tis ges soaral eeepets 1,014,424 31,590,252 6,107,290 506 25,545 38,738,017 
Total financial assets... «<<... 2. « urs vetracie« 2,510,265 34,084,590 55,491,447 7,608,272 55,061 99,749,635 
Physical assets and deferred charges ............ 3,426,778 1,221,754 655,325 903,058 65,732 6,272,647 
Total ASSetswersr water ic 3% sspumus ones: Cts eg 5,937,043 35,306,344 56,146,772 8,511,330 120,793 106,022,282 
Liabilities 
Outside parties 
BOTFOWINGS oscrcccctes oc BOLE « tote hebteye nine oc 632,236 37,495,004 7,097,165 4,586 45,228,991 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 25,513,873 25,513,873 
Other Mabilities oo occ 5:6 aisjewis.. ss creistee esse cscs 2,136,557 9,595,659 4,848,322 1,357,704 437,404 18,375,646 
Government and Crown 
COLPOLAUONS 5. sie te waves STOCK « chord Me avstere oy sr0 296,494 166,812 9,756,595 28,103 150,446 10,398,450 
Potaliliabilities smear sre cece. ors Poe eeonteree = 3,065,287 35,276,344 52,099,921 8,482,972 592,436 99,516,960 
EquitvaotiCanada rise .jcctosthvtht os « s:ovcrsero elses 2,871,756 30,000 4,046,851 28,358 (471,643) 6,505,322 
Total liabilities‘and‘equity .24.<-%...- «0 ses 5,937,043 35,306,344 56,146,772 8,511,330 120,793 106,022,282 
GConiinsentiiabilitiessa.-accccesu1s stm aes err 4,639 1,941,448 1,946,087 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2000 
Revenues 
Ontside patties xaaniee ice 2 bare een 6,371,016 4,735,021 4,188,427 183,523 15,477,987 
Government and Crown 
corporations 
Financial. assistance icy rscira.:...cnovsisgs ccombelenyencnakers 12,548 78,000 90,548 
Other recas nies iiss tere igace eye + «sp “quieres 358,132 1,766,092 291,052 2,415,276 
Totalste venues si \-.-citeie artes yessne, se See el oles exe 6,729,148 1,766,092 5,026,073 4,200,975 261,523 17,983,811 
Expenses 
Outside Parties eres seisels.« 3 oho BAR eeto ote siete «us 6,228,587 3,578,084 4,192,505 301,174 14,300,350 
Government and Crown 
COMPOLAHONS ce racieieeeisiciela« «= SEU eet» 293,634 699,694 3,701 31,425 1,028,454 
POLAWEXPONSES $e. crs sere cote wh Sete i w/a: slo te enetereveratonare 6,522,221 4,277,778 4,196,206 332,599 15,328,804 
Net income/loss(-) for the year................00. 206,927 1,766,092 748,295 4,769 (71,076) 2,655,007 
Equity of Canada, beginning of the year........... 2,862,544 30,000 3,238,454 23,167 (366,904) 5,787,261 
(AG nstmentsu cs «circ tus aga eag. Atte ote age (18,200) (35,787) (4,578) (33,663) (92,228) 
Equity transactions with the 
Government— 
DDTVAGONGS Mi vaiectetere cise oe tlcueresoys oc aalebepemerstetrtel es. (13,659) (1,766,092) (11,889) (1,791,640) 
CADICAL rosin ars sticaitle a ieiere + © 0a eGrn ale eutete ees (165,856) 107,778 5,000 (53,078) 
Equity of Canada, end of the year................ 2,871,756 30,000 4,046,851 28,358 (471,643) 6,505,322 


Notes to Table 9.4 are an integral part of this table. 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS AND LIABILITIES AS AT MARCH 31, 2000 


(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 

Enterprise Crown corporations and Outside and deferred Total 
other government business enterprises‘ 2 parties Crown corporations charges assets 
Competitive, self-sustaining 
Canada Development Investment Corporation ..................45- 22,833 82,000 104,833 

Canada Hibernia Holding Corporation.................2--.05. 34,898 932 429,372 465,202 
Canada ‘Lands Companyilcimited vais; a0 .yarete ete aero nareneps oy atgoyer eapesoran 170,246 230,432 400,678 
Canada Ports Corporations. oo... i. G Baas sss soe BR ARAL « 7,881 75,171 61,866 144,918 
Canada Post: Corporation. nay. ..< 0: <> Ee pede oe «+ forae uh epee 720,762 726,227 1,647,466 3,094,455 
Halifax Port Authority?) : -ccaneveaagncete errnwen corer RRR 4,686 1,483 82,307 88,476 
Montréal Port Authoneye’ teh adhoc cere aera a 21,532 70,409 171,659 263,600 
Petro-Canada Limited. yap tian clsys seas cca sieascapfamis ont Sle siegete crcsareit 351,000 3,000 354,000 
Prince Rupert Port Authority? . 000.0... cece cece cc cece eee eeeeeee 2,666 8,485 95,154 106,305 
Prince Rupert Port Reciporation ee hee nals Un, SO 
Quebec Porta GinOHey Sete erie See No ee cine eee 31,843 226 44,868 76,937 
Port of Quebec Corporation® Me.ctieGis oie a's cements cers ee ote eee ss 
Royal! Canadian'Minty.tt 1, Mans eyes tie as tierce eelete hate cles cee erence 53,554 11,151 127,210 191,915 
Saint John Port Authority, .........00.cceecceeee cs ceeeeeee ees 1,609 15,504 57,273 74,386 
Saint John Port Corporation SSI fe AAS Oe see Solel RISE Sao OG 
SlIchh’s Port Authority! Oy oc hicaue detente waged « qerernrnseo eee ere 578 6,036 13,070 19,684 
St John’s Port Corporation Bs sca aifege She Roget natn atbiegs'sss soos vet 
Vencuver PortAUiborty” «.- Gees ece eee he. gah ELE 52,154 5,012 402,619 459,785 
Other Canada Port'Authorities™. nies tin tele ee orev 19,599 8,788 63,482 91,869 
Total—Competitive, self-sustaining...........0 0c cece eee eens 1,495,841 1,014,424 3,426,778 5,937,043 
Bank of Canada............ te Aha ES Sey tel sth saa Saecte gs 2,494,338 31,590,252 1,221,754 35,306,344 
Lending and Insurance 
Business Development Bank of Canada ................ cesses eee 5,296,465 44,323 303,371 5,644,159 
Canada Deposit Insurance'Corporation +. .07.0 6. sie lee oe ees 316,970 331,868 630 649,468 
Canada Mortgage and Housing Corporation....................05. 16,932,401 143,307 56,639 17,132,347 

Insurance) Programsity-ts 7s (itis: gees Ns Males <ialclelt ta eels she 1,462,583 4,976,957 186,234 6,625,774 

Mortgage Backed Securities Guarantee Fund................... 35,707 71,576 107,283 
Export Development Corporation ya o.-aemece te cieveis (eek en cana 18,903,666 482,934 30,434 19,417,034 
atm Credit’ Corporaliontrcset ert teats since tare eaten ata te a 6,436,365 56,325 78,017 6,570,707 
Total Lendin? GNAgnSUranCe noticia cai sisi se 49,384,157 6,107,290 655,325 56,146,772 
Marketing 
Ganadian|Commercial\Corporation’:;...srasee ceric sf ne wacustanmia eet 355,914 506 356,420 
Canadian Dairy Commission 

Marketing operations {2m tins witeaateamerred ah dial teateads 18,528 56,981 75,509 
Canadian! Wheat Boards her ty.) .\acht cost taeleceieinciaiels here ears 7,227,258 829,904 8,057,162 
Freshwater Fish Marketing Corporation ....................00 000s 6,066 16,173 22,239 
Total MGrkening isto. cet cette a eiaelecteke dacko thw Gate tele oe 7,607,766 506 903,058 8,511,330 
Other 
Adantic PilotaseiAuthonty is ..43 «ase ceemevesiemiesis: olerdanmenints « f 2,605 2,045 1,005 5,655 
Cape Breton Development Corporation ...............00ee eee eeee 7,519 22,000 60,689 90,208 
Federal Bridge Corporation Limited, The™ ....................00- 
Great Lakes Pilotage Authority, Ltd............. stauabatnatvanerecareaatw eat 8,410 157 8,567 
Laurentian\PilotaseAuthoritys-r em cect ak erm teins emo: 4,708 3,218 7,926 
Pacific Pilotage Authority: «. fyqavosts vie choise tere rar ree onan Peete 6,274 1,500 663 8,437 
Seaway International Bridge Corporation Ltd, The Cees. dnote. 
Total— Other 22 sets .ee Abe We Se ae EUS 29,516 25,545 65,732 120,793 
Totalssccpeuies vaste tiereeniee ee Ee A re ER eee 61,011,618 38,738,017 6,272,647 106,022,282 
(1) 


(2) 


(3) 


All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority, Ltd. 

Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government. Therefore, it is now considered external to the Government reporting entity. 

The Canada Marine Act that received Royal Assent on June 11, 1998 provides for the dissolution of Canada Ports Corporation on a date to be fixed by order of 
the Governor in Council. Ridley Terminal Inc., a subsidiary of Canada Ports Corporation, will become a parent Crown corporation upon dissolution which is 
planned to take place in 2000-2001. 

The Canada Marine Act also provides for the creation of Canada Port Authorities (CPAs) that are non-share capital corporations, with a majority of directors 
nominated in consultation with port users as well as representatives appointed by the federal, provincial and municipal governments. The new corporations, which 
are not Crown corporations but considered government business enterprises, are agent of the Crown for their port activities. The Port Authorities of Halifax, 
Montreal and Vancouver commenced operations during 1998-1999. On May 1, 1999, the Port Authorities of Prince Rupert, Quebec, Saint John and St. John’s 
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Liabilities 


Outside parties 


Government Total 
and Equity liabilities 

Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
8,265 2,000 10,265 94,568 104,833 
40,435 26,988 67,423 BT 465,202 
94,836 93,612 188,448 212,230 400,678 
68,715 11,281 38,133 118,129 26,789 144,918 
150,455 1,851,750 36,315 2,038,520 1,055,935 3,094,455 
7,600 3,134 193 10,927 77,549 88,476 
21,909 1,836 23,745 239,855, 263,600 
338,000 12,050 350,050 3,950 354,000 
1,036 1,036 105,269 106,305 
4,873 3,501 43,858 Spy ye 24,705 76,937 
34,507 50,308 8,000 92,815 99,100 191,915 
5,328 118 5,446 68,940 74,386 
586 87 673 19,011 19,684 
28,855 45,262 74,117 385,668 459,785 
28,086 3,283 92 31,461 60,408 91,869 
632,236 2,136,557 296,494 3,065,287 2,871,756 5,937,043 
35,109,532 166,812 35,276,344 30,000 35,306,344 
4,723,442 121,079 15,812 4,860,333 783,826 5,644,159 
465,107 778 465,885 183,583 649,468 
10,800,915 93,176 6,203,852 17,097,943 34,404 17,132,347 
3,398,666 2,702,001 6,100,667 525,107 6,625,774 
46,331 2,799 49,130 58,153 107,283 
16,887,805 688,094 6,574 17,582,473 1,834,561 19,417,034 
5,082,842 35,869 824,779 5,943,490 627,217 6,570,707 
37,495,004 4,848,322 9,756,595 52,099,921 4,046,851 56,146,772 
327,488 574 328,062 28,358 356,420 
437 49,296 25,776 75,509 75,509 
7,085,808 969,601 1,753 8,057,162 8,057,162 
10,920 11,319 22,239 22,239 
7,097,165 1,357,704 28,103 8,482,972 28,358 8,511,330 
1,624 1,624 4,031 5,655 
423,685 150,446 574,131 (483,923) 90,208 
2,533 2,533 6,034 8,567 
4,586 5,433 10,019 (2,093) 7,926 
4,129 4,129 4,308 8,437 
4,586 437,404 150,446 592,436 (471,643) 120,793 
45,228,991 43,889,519 10,398,450 99,516,960 6,505,322 106,022,282 


commenced operations, and the former enterprise Crown corporations Prince Rupert Port Corporation, Port of Quebec Corporation, Saint John Port Corporation 
and St. John’s Port Corporation were dissolved. The Port Authorities of Belledune, Fraser River, Nanaimo, North Fraser, Port Alberni, Saguenay, Sept-Iles, Thunder 
Bay, Toronto, Trois-Rivieres and Windsor commenced operations during 1999-2000. 

Consists of the combined figures of the Canada Port Authorities of North Fraser, Sept-Iles, Thunder Bay and Windsor. The figures of the remaining port authorities 
which commenced operations during 1999-2000 (refer to Note 3) were not available at time of publication. 

The financial statements of The Federal Bridge Corporation Limited are consolidated to include the figures of its wholly-owned subsidiaries The Jacques Cartier 
and Champlain Bridges Incorporated and The Seaway International Bridge Corporation Ltd. Therefore, starting this year, The Federal Bridge Corporation Limited 
has been moved to Section 4 - Consolidated Accounts. 

© The figures of The Seaway International Bridge Corporation are consolidated with The Federal Bridge Corporation Limited (refer to Note 5). 


(4) 


(5) 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2000 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Outside Financial 

Enterprise Crown corporations and other government business enterprises parties assistance ‘? Other Total 
Competitive, self-sustaining 
@anada' DevelopmentInvestment Corporation’. oo. «ater etetoretens) wrens oi cferarersiereueue ars 961 961 

Ganada'HibemiaHolding Corporatione. 7. js es ee cert cies os lew cigs 126,336 126,336 
Ganada' bands‘ Companyscimited Weaekew cee soc ces cv setae Wee scree petal cas 142,164 3,707 145,871 
GCanada’Ports' Corporations ss 7.5. mt ta isste os scree otis o eo SENTRA «sols wos tere 42,049 2,447 44,496 
GanadalPost Corporati onins.sac!. eee ait le oe eretole vislele ele stclets OME Rs oon drarshe cere sie eas 5,416,637 247,536 5,664,173 
Halifax-Rort Authority vc. 'x.0-.<fet-ereertettnte ts ate vtotayate or clel sie oi ocee: Beater arin e tice ate rate 15,971 66 16,037 
Montreal: PortvAuthority itech ite recs os cere e crore ere die eote SUPINE ele’ ole evarm canal aug 55,847 11,091 66,938 
Petro-Canada eimited .v.:52.6.'. 0. memrenintatalstatets clslate statearctars, seo termes ecessre le els eros 28,000 28,000 
Prince’Ruperti!Port-Authority scr mrorrerir selene oot aretore eof te tains ous thereat arena sue lore oouel a. eu 6,690 387 7,077 
Prince Rupert P orb Corporation mers ts) sta e ale soils orale eh cievlarsre te MUIMMOMs: os ciwls wisi oveueré ois 6: 394 32 426 
OuebeePort Authority see a fet oe teh oo ee eta etee eicatele tel ster viearw bores eiege, sue eh agehene 12,342 652 12,994 
Port of'OuebeciCorporationiy.wi. 0 meer. eherstotets stepson craton rset WN eects neve ptcederese 1,194 Py 1,251 
Royal'Ganadiam Mintwer tarsi csteren es tiene teers srebene ateyers orale stayenclscehetar She: ocean 414,958 90,215 505,173 
SaintJohm'Port;Authorityc22 55. see meets tees mises bs, wloucc cue esecele oraureth eters avekereacdecare acegs 9,822 736 10,558 
SaintJolinPort' Corporation <A nr eaens evel oe oe Ves wesc ete «co vee ciel eules 174 62 236 
SCJObN S!POreAUthoritys. 7, et cio eases ce pstete ole cit arelor a succes nusustarenst a aite v's si ausunceeasFaiecseis 2,817 456 3,273 
StJobhnsiPort' Corporation x are wets = kiestere= oerele sit clvvals eootnaiettans arele wtels ears ei ae 488 65 553 
RVAHIC OUV ER FOLGE OTA LY stataats aie ates ote cetera ae tey ety hess. aur fepaverertasV ovate) street Aran, wane fete (aneaigs 80,191 459 80,650 
Other'Ganada'PortAuthorities, 120s sc acs ca one eae sie ete et ees we whim wapeie 13,981 164 14,145 
WOE == COMPELLLVEs SEL] -SUSTAUILIN 2 meat ecocer lars ialeloncreteie sions cto ete ste ot ene oe aa ieualore a 6,371,016 358,132 6,729,148 
Bankroh Canad ater once tice csr ee eee ac otis Se wee. wee Jase «ool oo ie) igo Cunuscn 1,766,092 1,766,092 
Lending and insurance 
Business!Déevelopment. Bank of Canadayan aya casei retoneknctertecimiersinte rie tsietale te euckarss 587,063 95 587,158 
Canada Deposit Insurance: Corporations. «5 fcc ccc ss oo sieve, « ce ea oils ae (eo rogtyepes 165,517 3,690 169,207 
GanadatMortgage'‘and Housing Corporation. 26. cc ccc cis cents 50s one esiens « 1,183,350 64,841 1,248,191 

Hiisurance: Programs se wits eee si turoece nese css cual eiesg ase ceses CM ERMAN fy dic)seratccects age 700,517 178,246 878,763 

Morteage Backed Securities Guaranteey und). 02. c's cc cincls « SR teteae aie eels e sien 15,780 4,246 20,026 
Export/Development' Corporation ears secre. eset ss ce creo etteceiess on es oie metcuanens 1,606,513 37,268 1,643,781 
arm Credit Corporation sss. Mette ese oe siece.cie © cee Slates Gets Pameies NRS6 ooh ase aatiens 476,281 2,666 478,947 
Total==Lending and Insurance oon ereew en eo eraie age oor ean eieia ARNE SO 6 sentiage ps 4,735,021 291,052 5,026,073 
Marketing ; 
Canadian: Commercial Corporation ireraataen vert etrerre he orcster tees ere eurvetane et oeatar= eae ois 902,993 12,548 915,541 
Canadian Dairy Commission 

Marketing operators irre. c. cop oaca 51 rere w rey agnveteya)si-) 6-01 /t'ayer ionercolice ejarouat arte 81 « wrot wys arsiie'eguaake 200,330 200,330 
GanadianiwWheat Boardspl hea ccks eta atencteet acca tee sesso ars ern aro RTO ae: «ote eee acetesane 3,030,248 3,030,248 
Freshwater Fish’Marketing Corporation’ .5..).2. «ood oon s caret ule neat «a come 6 sos 54,856 54,856 
TOtAISMarKeun re etree te care. ciate gree (a) Sve ons siovs ovessrine sous Me RRNS. 8575 8 one lags sagein 4,188,427 12,548 4,200,975 
Other 
ANtlantic'Pilotage AWthority, tac. sssccsrarct niscorei eC slonshncetnilaveosstaueleresnsclatetscassna syasatevecctersiereare 11,083 11,083 
CapeBreton'Development CorporavOny ia... cs cre een cee eC os oiaiele ele «elses 76,142 78,000 154,142 
Federal Bridge’ Corporation Limited Thee... cetso crete sislc sie olor esters « sisisre ie esses 
Great Lakes Pilotage’Authority, tdi. cance etl ects e ters a vtene tee nnienelm evi tie alice i eape 14,535 14,535 
Waurentian Pilotape Authority *. sett tlt ne tan. cas cn olelee, ccte.stareseisie coo ears 41,754 41,754 
Pacific PilotagerAuthority s 2.4.0, eae teehee ace a totenesersteeeyeruls ree nt hepa s fecele vant o's. «ai 40,009 40,009 
Seaway International Bridge Corporation Ltd, The.................. cece ee ee cece 
LOA OM CPOE See ce Ne is, sete et eee tere t ae ates gare iniajeie es wheter 183,523 78,000 261,523 
TOCA ET ase harasses claro is Me IN edie eres alate sis esis ace ht AN aD tre, 0 o30, ERVETET NE OM 15,477,987 90,548 2,415,276 17,983,811 


Notes to Table 9.4 are an integral part of this table. 


) This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. Additional 
amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Government”. Revenues “Other” 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class 
of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 because of 
differences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 

Outside Crown Income/or beginning end 

parties corporations Total loss(-) of year Adjustments Dividends Capital of year 
1,863 1,863 (902) 95,470 94,568 

61,346 14,736 76,082 50,254 428,525 (81,000) 397,779 
123,686 7,058 130,744 15,127 209,677 14,103 (26,677) 212,230 
34,674 34,674 9,822 120,048 (2,273) (1,040) (99,768) 26,789 
5,327,980 260,826 5,588,806 75,367 993,168 (12,600) 1,055,935 
11,958 397 12,355 3,682 73,867 77,549 
60,975 2,619 63,594 3,344 248,242 (11,731) 239,855 
29,000 29,000 (1,000) 4,950 3,950 
5,570 5,570 1,507 103,762 105,269 
484 484 (58) 103,820 (103,762) 
9,745 362 10,107 2,887 (34,838) 56,656 24,705 
1,248 1,248 3 56,653 (56,656) 

481,037 325 481,362 23,811 75,289 99,100 
8,729 215 8,944 1,614 67,326 68,940 
1,750 (50) 1,700 (1,464) 68,792 (2) (67,326) 

2,484 200 2,684 589 (17) 18,439 19,011 
196 14 210 343 18,096 (18,439) 

54,357 6,572 60,929 19,721 365,947 385,668 
11,505 360 11,865 2,280 16,539 41,589 60,408 
6,228,587 293,634 6,522,221 206,927 2,862,544 (18,200) (13,659) (165,856) 2,871,756 
1,766,092 30,000 (1,766,092) 30,000 
483,734 2,319 486,053 101,105 583,833 (1) (8,889) 107,778 783,826 
11,285 1,254 12,539 156,668 26,915 183,583 
857,808 397,646 1,255,454 (7,263) 41,667 34,404 
318,818 230,561 549,379 329,384 231,180 (35,457) 525,107 
1,590 Ips BY) 8,749 11,277 47,205 (329) 58,153 
1,550,532 (25,504) 1,525,028 118,753 1,715,808 1,834,561 
354,317 86,259 440,576 38,371 591,846 (3,000) 627,217 
3,578,084 699,694 4,277,778 748,295 3,238,454 (35,787) (11,889) 107,778 4,046,851 
911,650 3,700 915,350 191 23,167 5,000 28,358 

195,751 1 195,752 4,578 (4,578) 

3,030,248 3,030,248 
54,856 54,856 
4,192,505 3,701 4,196,206 4,769 23,167 (4,578) 5,000 28,358 
10,138 10,138 945 3,086 4,031 
194,670 31,425 226,095 (71,953) (411,970) (483,923) 
33,495 (33,495) 
15,157 15,157 (622) 6,655 1 6,034 
41,569 41,569 185 (2,278) (2,093) 
39,640 39,640 369 3,939 4,308 
169 (169) 
301,174 31,425 332,599 (71,076) (366,904) (33,663) (471,643) 
14,300,350 1,028,454 15,328,804 2,655,007 5,787,261 (92,228) (1,791,640) (53,078) 6,505,322 
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Borrowings by Agent Enterprise 
Crown Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Finan- 
cial Administration Act (FAA) which requires that “An annual 
statement of all borrowing transactions on behalf of Her Maj- 
esty shall be included in the Public Accounts of Canada”. The 
borrowings are from other than the Government. In accordance 
with section 54 of the FAA, the payment of all money borrowed 
by agent enterprise Crown corporations and interest thereon is 
a charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada net 
of borrowings expected to be repaid directly by these corpora- 
tions. As at March 31, 2000, an allowance for borrowings 
expected to be repaid by the Government on behalf of agent 
enterprise Crown corporations was established at $625 million. 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not included in this 
table because such borrowings are not on behalf of Her Majesty. 
Table 9.7 provides information on borrowings of such corpora- 
tions. 


TABLE 9.6 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Business: Development Bank of Canadayac cremis <i cries oaieisie ose wie ere tees 
Canada Mortgage and Housing Corporation............. 0.000 eee eee eee 
Canada Ports Corporation screvesercrsrtoterpotete rey svevarrev-tcietiereecectatetere of ord ver 
Canada'Post: Comorationeates.s s<:s.vic 5 cise o's ise aiste- clare isicieig: tists wieuslg ate nce 
Canadian Dairy Commission (Marketing) ...............ccsee cece aeee 
Canadian Wheat Board, The’? .. 5.5 a iayecsss-avecce Meters se ces 
Export Development: Corporation: ¢ ajec eens oo: sonnei ees acs 
atm Credit. Corporation rns wyssrere sosiee« le eusis te tie esatelsio ateoyatere ne si crecese 
Freshwater, Fish Marketing/Corporation’. 05.5... 0.0.0 ««demwette a ss 
Petro-Canada Limited so .05 75 steers acts: o/c: cities stansie s/sis ajnie sic ascsetoleteretetoisiata ous 
Port or Ohebec Corporation 5 a sirrc che cv-uaperaresers claisverersieretereus evalstel creme “ers 
Royaltanaciian: Mant fps a aia deus aer ss rayess outers Scot sj ouevara le wthar sores elave sa 
Seaway International Bridge Corporation, Ltd., The..................04 
Borrowings expected to be repaid by agent enterprise Crown 

CORPOLAHONS jac Maxa trac. ciaa. ores lye stele isvicsien 6 a lsrckevetassters wimusisies ate lenis stds 
Allowance for borrowings of agent enterprise Crown corporations 

expected to be repaid by the Government and reported on the 

Statement‘of Assets and\Viabilities\<...). eee Weectds co.» devel «a> 


Notes to Table 9.4 are an integral part of this table. 


Balance 
April 1/1999 


4,223,355 
10,632,785 
78,692 
166,477 
964 
6,785,535 
12,967,328 
4,316,692 
5,830 
470,887 
18,463 
31,000 

8 
39,698,016 


(36,498,016) 


3,200,000 


Borrowings 
and other 
credits 


11,953,090 
7,740,494 


154 
9,995 


44,186,726 
5,336,900 
10,920 
9,000 
3,507 
69,250,786 


69,250,786 


Repayments 
and other 
charges 


11,453,003 
7,572,364 
9,977 
16,176 
10,522 
6,243,401 
40,266,249 
4,570,750 
5,830 
141,887 
18,463 


8 
70,308,630 


72,883,630 


2,575,000 


Balance 
March 31/2000 


4,723,442 
10,800,915 
68,715 
150,455 
437 
542,134 
16,887,805 
5,082,842 
10,920 
338,000 


34,507 
38,640,172 


(38,015,172) 


625,000 


“) On December 31, 1998 The Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 
Borrowings prior to this date are included here. Borrowings subsequent to this date are reported in Table 9.7. 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 

Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations and other govern- 


ment business enterprises. Borrowings of non-agent Crown 
corporations and other government business enterprises are not 


TABLE 9.7 
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on behalf of Her Majesty, but may, at times, be guaranteed by 
the Government. As at March 31, 2000, an allowance for such 
guaranteed borrowings expected to be repaid by the Govern- 
ment was established at $2,590 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 


ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations ...............-.... 
Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises — 

Canadian Wheat Board, MNS, ox ACEC CREE Reese ic 
Batrentian Pilotage Authority. .sss.cstss ers oie made dee totens 105s 45 « core aenone (oneus tots 
PEMA Pont Mato ews nb or eae ered Ae oie cork 
Quebec Port Authority Bes cohs facto es Coe eel ope ESM Reims xcs Temes etre sskone Tors 
ther @anada Post Authorities... sos oe sn eee bpp ein ncennyes 


Borrowings expected to be repaid by other government 

DUSINESS ENICIDUISES erties hee alse Ieee Inne eee me erten cee 
Allowance for borrowings of other government business enterprises 

expected to be repaid by the Government and reported on the 

Statement Of Assets and LAADILGES i syetere -tapelel tteetevedetel iePotey ele). vetoiey=) voler 
Borrowings of agent and non-agent enterprise Crown corporations 

and other government business enterprises............---02+++-20ees 


Borrowings Repayments 
Balance and other and other Balance 

April 1/1999 credits charges March 31/2000 

39,698,016 69,250,786 70,308,630 38,640,172 

85,662,719 79,119,045 6,543,674 

4,500 1,021 935 4,586 

8,000 400 7,600 

23,336 18,463 4,873 

58,825 30,739 28,086 

12,500 85,745,901 79,169,582 6,588,819 

12,500 83,155,901 79,169,582 3,998,819 

2,590,000 2,590,000 

39,710,516 154,996,687 149,478,212 45,228,991 


Notes to Table 9.4 are an integral part of this table. 
‘See Note 1 of Table 9.6. 


) The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 


Maturity and Currency of Borrowings by 

Enterprise Crown Corporations and 

Other Government Business Enterprises 
Table 9.8 summarizes the maturity and currency of borrow- 


ings by agent and non-agent enterprise Crown corporations and 
other government business enterprises, as at March 31, 2000. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

DOO LS epee east 15,805,097 5,968,080 PAVE GIT 
DOOD Sr see inthe ice 4,155,625 365,838 4,521,463 
QO03 Sacer ito cet 4,576,943 4,185 4,581,128 
QOO4F serosten.s era na ita ais 3,745,904 7,697 3,753,601 
ZOOS Bhraeies eee 5,233,581 2,508 5,236,089 
2006S 2010 erent 3,967,712 236,100 4,203,812 
201Kto 2015 ser seer 1,155,310 4411 —_—_—_—i1,159,721 

qd) 

NOtale cs ccuwciserenter 38,640,172 6,588,819 45,228,991 


Notes to Table 9.4 are an integral part of this table. 

© The borrowings are composed of $23,246,750 US, £ 993,192, ¥ 615,941, 
DM 93,960, NZ dollar 13,168, Euro 374,608, NOK 4,743, SEK 3,152 and 
$19,883,477 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.9 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 


(in thousands of dollars) 


March 31, 2000 


Enterprise Crown corporations and other government business enterprises 


Canada Mortgage and Housing Corporation—Miscellaneous litigations ... 0.0.0.0... 0. cece eee cee eee eee eter e tee e eee e tee eees 1,000 
Canada Mortgase:and Housing) Corporation—Insurance proprains ace ars aap ay ated aha ote) are ov elaral stele eesels) fers teVenstehatetereieyacaya.eter tae tare eyelet 27,000 
Canada Ports, Corporation—Miscelianeous' litigations aS 008. 2-0 a. Ria thts thie s 6.0.0) 00.6 alee « usliebe wieie me rrieteue Wins cole ess TRENTO) A: 1,878 
Export Development Corporation—Loan guarantees and loans with recourse ....... 2.22.02 cece cece cc eee cee eee tent e eee eeenes 1,911,848 
Farm Gredit'Corporation——loan ‘guarantees... Wet EAA SA), SEED AUIS Nas cars. svemsaisviclel eo ailersieyetiorgvele Soi ee Susie ¢evecesy ere) 51's) ae 1,600 
HalitaxiPoriAuthority—Miscellanenus litigations (er atric: fcr. sicker ttre Sekar? woo: a.nrw-avere rote onssoreia evade Bie Taras reser ues Soege wid tehoriece wR ES 700 
Montreal /Port/Authority—Miscéllaneous litigationstQRt o.)2)s.. ye ciciss cA «ics 2 alae tues uous: oats oer endene Ketel ke ise dda oaeleisus tease eR elon Cee 188 
Vancouver Port: Authority—Glaims for damages? <5. cco soe sevsel vane oo APN RD or aires 75 taal os ice) ord yO Shatopeucnevens iodeartorweveiowe wis eieicteken ke ejaieweeaeiene 1,300 
Other Ganada Port'Authorities=-Miscellancous liti Sations: <2) <i acc os eiecaielnie cress aus eth o oucia iolcteielevnetonghece ivas teneicliois eked ueleneueue ie eh Joaese ea RS $73 
To Galo nose 3 sage rac Y ME om Sins Sees MOEN De wy So, crn 5p Scns BSc, Sus, cere Sassy sya in wise Sa tometaMe aa tater Wots toPevete he cools oo rara aaa arr te 1,946,087 


Notes to Table 9.4 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent, non-agent enterprise Crown cor- 
porations and other government business enterprises. It should 
be read in conjunction with Table 9.5. The purpose for which 
payments have been made under budgetary appropriations is 
segregated between: (a) amounts to cover operating expenses 
and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2000 


(in thousands of dollars) 


Financial assistance Purpose 


under 
budgetary Capital 
appropriations” Operations expenditures 

Enterprise Crown corporations and other government business enterprises 

Go aiaita Poh Aco FOF AH OD sient mecnse<irers sidering a theese erin tors iancty nuremreenptoncrs 37,944 37,944 

Canadian Commercial! Corporations s...s.0.. sara aistecners) Asie s/o einyo viene: cis covers, ov Mete eae teat 17,548 12,548 5,000 
caste ye 2 Wai J ile pempagmr eta ieaA RTRA NE 20,008 20,008 

CapeBretonyDevelopment. Corporation: «casas atcha ee ei tien oii ree reer 78,000 78,000 

Export Development Corporation POCO OS ON caS CH OWERS SOD ORE Re aon 6 On op cioe 25,632 25,632 

GUS Ald é atreeaeer tke occ tchs: 5 SON aEe OREN RPT CGD CUS TOIGgS pS rin ea ee are ieee as Bae 179,132 174,132 5,000 


‘) Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 


Includes a payment of $15,734 from the Department of Indian Affairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 
6) Payment for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 
Consists of a payment of $25,632 from the Department of Foreign Affairs and International Trade as administration expenses. 
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Joint and Mixed Enterprises 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This 
group records and/or reports the Government’s loans, invest- 
ments and advances to such entities. Additional information 
on these entities is provided in the President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


TABLE 9.11 
JOINT AND MIXED ENTERPRISES 


April 1/1999 


Petro-Canada—FinanCe o.oo stecorscesacasesue « dagion bee eke aaloe state 


Other— 
Lower Churchill Development Corporation Limited— 


1,225,167,174 


Under the terms of section 147 of the Bankruptcy and 
Insolvency Act, the Superintendent of Bankruptcy has re- 
ceived shares in a number of corporations in lieu of a cash 
levy payable to the Crown. 


Table 9.11 presents a summary of the balances and trans- 
actions for the various types of loans, investments and ad- 
vances to joint and mixed enterprises. 


Payments and 
other charges 


Receipts and 


other credits March 31/2000 


$ $ $ 
1,225,167,174 


Natural: Resources :ctseateoc-ni scale iano Ret tnrwiew tceleleteintatets ee 14,750,000 14,750,000 
North Portage Development Corporation— 
Industry—Western Economic Diversification ................. 
Société du parc industriel et portuaire Québec-Sud— 
Industry—Economic Development Agency of Canada 
for the-Regionsiof. Quebe Cissrivecsneienrsnetartererorielotetenatterenmnstenvtaty 400 400 
14,750,400 14,750,400 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 2000, the Government’s holding repre- 
sents 49.4 million shares, approximately 18.17 percent own- 
ership of Petro-Canada. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 
of all or part of the hydroelectric potential of the Lower 
Churchill basin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydroelectric power potential of the Lower 
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1,239,917,574 


1,239,917,574 


Churchill River in Labrador, the Government is authorized 
to purchase approximately 49 percent of the shares of the 
Lower Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, rep- 
resenting 49 percent of the shares outstanding. The balance 
of the outstanding shares is owned by Newfoundland and 
Labrador Hydro (an agent of the Government of Newfound- 
land and Labrador). 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba 
Corporations Act, to foster the social and economic develop- 
ment of the North Portage area in the core area of Winnipeg. 
The objective of the Government’s participation is to stimu- 
late economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of 
Manitoba and the Government of Canada. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation may acquire, sell or exchange lands in this Town- 
ship. 


In 1995, the mandate was modified after the lands were 
ascertained as inappropriate for industrial infrastructure. The 
Corporation must now propose a development alternative to 
the two levels of government with the amounts gathered from 
these land disposals. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


National Governments Including 
Developing Countries 


Loans to national governments consist mainly of the loan 
to the government of the United Kingdom under the United 
Kingdom Financial Agreement Act, 1946, international devel- 
opment assistance to developing countries, and loans for 
development of export trade (administered by the Export 
Development Corporation). 


Table 9.12 presents a summary of the balances and trans- 
actions for the loans and advances that were made to national 
governments including developing countries. 
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NATIONAL. .GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Finance— 


VAAN Cares ces eerie erate erates a fate: ae. 3 ove caters Mesto FOneta Papers aleve Shite ore 8 Soars 


United Kingdom— 


United Kingdom Financial Agreement Act, 1946 ........... 
Deferred principal’: rts. cus asec otmrcrcrerertvarertete rere ousgere eve ie ested ore 


Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 


Export Developmenti Corporation) )asnin. ee tas aera «3 nee 


Developing countries—Canadian International 
Development Agency—lInternational development 


ISSISTANCE 5 hoses ors ele Src ws ok STO Reis EU IG ee eiw tiers te. 


National Defence— 
North Atlantic Treaty Organization—Damage claims 


TECOVET ADC 5 icayse ae ctevecs eas wiaincednrs Geto e aie cota tone RrAETo ere foiisrcaup 


April 1/1999 
$ 


12,902,778 
598,350,420 


73,236,960 
94,990,863 
168,227,823 


1,031,281,618 


1,524,912,541 


380,526 
3,336,055,706 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2000 


$ $ $ 
888,889 12,013,889 
50,816,775 24,330,855 624,836,340 
36,245,516 36,991,444 
94,990,863 
36,245,516 131,982,307 
147,716,779 288,399,301 890,599,096 
2,100,836 48,461,606 1,478,551,771 
23,150 403,676 
200,657,540 398,326,167 3,138,387,079 


LOANS, INVESTMENTS AND ADVANCES 9. 21 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1986 and 
August 9, 1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1988 and 
August 9, 1989. 


Bank of Thailand 


Under authority of the Bretton Woods and Related Agree- 
ments Act, a loan has been made to the Bank of Thailand to a 
maximum of $500,000,000 US to provide financial assis- 
tance. 


The loan has been issued in tranches and each tranche pays 
interest at the six-month LIBOR rate established by the Brit- 
ish Bankers’ Association less 0.100 percent. The interest is 
calculated every six-month period and the principal is repay- 
able over four equal consecutive semi-annual instalments 
commencing on the seventh interest payment date. 


As of March 31, 2000, the Bank of Thailand has borrowed 
$43 1,100,000 US translated into Canadian dollars at the clos- 
ing rate of exchange ($1 US/ $1.4494 Cdn.). 
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United Kingdom 
United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, a credit of $1,250,000,000 was extended by 
the Government of Canada to the government of the United 
Kingdom to facilitate purchases by the United Kingdom of 
goods and services in Canada and to assist the government of 
the United Kingdom in meeting transitional post-war deficits 
in its current balance of payments, in maintaining adequate 
reserves of gold and dollars, and in assuming the obligations 
of multilateral trade. The amount of the credit drawn by 
December 31, 1951 was to be repaid in 50 annual instalments 
beginning on that date, with interest at the rate of 2 percent 
per annum, with the final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the 
deferment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31,1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence Decem- 
ber 31, 2001, and continue until December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 
Corporation. Such loans are financed directly by payments 
out of the Consolidated Revenue Fund and are administered 
by the Corporation on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in 
the allowance for valuation of assets. 


April 1/1999 
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During the year, loans totalling $41,015,331 were forgiven 
under the authority of Foreign Affairs and International Trade 
Vote lla, Appropriation Act No. 3, 1999-2000. 


The following table presents the balances and transactions 
for the loans made to national governments, together with 
their terms and conditions of repayments. The subtotal of 
budgetary loans includes total payments for concessional 
loans under both budgetary and non-budgetary authorities. 
Loans made under budgetary authority are deducted as a lump 
sum amount under the caption “budgetary treatment”. 


Payments and 
other charges 


Payments or 


Receipts and 
other credits 


Receipts or 


$ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 2000 and November 2005: 
PAY SON PILA Ace teste okey encanta ates titae sos5s she boss deed TAP Oreo soe el loko cushays ese 3,979,086 
TAZ ee ere re eee ose nec crore eet ete etter ers eo 397,012 
JAMALCA Me FN PEN reed ha Fp ele. Wee ale! csi Slap aus auelels wie 62,141 
Madagascar scab te tetecerstas.ohsve sis :eidis!s axe, ssspe steberereiaisls erode ters wtisi vie. 17,339,143 
IMI OXI COME Sis RO GEL oc 2 v0 aisles crtunareigione.o Mima S s,s 1,715,778 
OT ANE Bn os eM RNs oo, on LO ARP Me wine iesapa cig aieiasae'e 0's 1,036,324 
RUSSIagand USSROGE MME <2 . EB BAR « caceth crsaie 61, alexopoke (oie lone 74,281,996 
Suda aeetnc ce eR eee ee. cel erioe tet terre trie ete oie ce 1,896,046 
ean Zaniae pete eee ek os. Tra tis aticieieieorevorwue sarees 39,917,101 
140,624,627 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
PAYS OETA sare soucsosschevepencbevayahagsB ah vs +: + Ke keoi op Moles Sue ck oncien coal ede ai 63,413,287 
VC ETUN ACY. PRR nv oe OP PS Ri a Ad NE LI 57,328,391 
Cameroun o...6 cain eke ph «6 aie b Pape ete aca ciaio a Bele OMe hee 6,583,754 
CONN a eegeeta et reeraen: cas asia < cspesas aloes oar ee ero tage ana 89,069,578 
CONV Ota teem ce Nereis s trate iere tenance tees ness 1,242,610 
(Bie) ER ee en eee kha eee 38,792,031 
J SSE fc) gape pied abektre ea toomicns cats Soe AeciceeN aRee 3,049,549 
KGa DOT pep ari te: 9 Saeet Saers isa a CRED Oe Rabi secorcras ie § 21,631,595 
A LEUTELLEL Yaa R A eee Me IEE. Hohe ga ee eG 4,094,325 
I AZAKMSEAN cxcversners ota ce rafasevess cots ni ooo monte Lntretereteie eve cease sieveree 4,900,515 
I ONL eh tgs pare sro Vorepeee peek ibs <'* <peum wl pee epedeasr sera ele tenenca rcatar cas 9,574,157 
PACITY RIER A or ah fas cat bakes totes ck ceva! «0% specie” Srapegetad ane LAS Sista nen atm phone ne 2,326,223 
NMGrGECO Pi ats, < FF coe, eee os Lis erainls, comes INS SRR EES Ss tosis o 104,483,781 
ROmMan tase Sikh peton se esreicce ces «kata Bese! ecto. ss eden @axchneisr® 275,522,699 
IRUSSTdgpedetar occiers oetonereraie ss, svcre.6, 0 tiamtn ayaa c wi ereseererihe memes s 7,123,605 
IRWADGAS bres oc cctt ites ee oo ctele bh M a ness oe eae 2,369,945 
STH EY Teepe ts rie ora a RR I= ae eR a 8,026,200 
VOHEZUCL A oo on WIS Vey oR eS POs aie ene otter aber 24,374,596 
723,906,841 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
Alpemian cs pak ec comtecres 4. 0s ste macemtemield temas ale mint eater 1,782,080 
PAPO OME oS oocate pacar aa svae sls, ci fo Au eet eal lero oi Suan re eye alias Qa i 27,709,525 
Brazil cee ot ctesis RUS OR Nae re ie Me ero ee nile Grad ormeineae 6,196,691 
35,688,296 
Insurance claims paid during the year: 
BIT sf: rayek a be ttl tear cle. 300 SOMERSET a hea ee ,ORi Gite CNEL te een 22,337,041 
ISS UG 5 cc ve 1a mo cares Shs Renato soo ss snes Ove tere a aes gure ete a Baer seta are ate to 15,579,022 
37,916,063 


938,135,827 


other other 
charges () Revaluation credits? Revaluation March 31/2000 
$ $ $ $ $ 
380,163 4,359,249 
395,573 1,439 
280 62,421 
473,692 10,222,756 520,912 7,069,167 
1,162,477 45,313 507,988 
16,782 52,094 16,783 984,229 
14,732,330 6,683,056 12,876,748 10,957,935 71,862,699 
69,811 1,826,235 
19,075,436 2,343,182 18,498,483 
14,732,330 7,553,973 48,206,754 13,955,375 100,748,801 
1,102,275 3,517,147 2,318,760 58,679,655 
6,908,695 2,104,308 48,315,388 
1,862,684 209,225 4,511,845 
310,347 5,052,219 3,550,640 80,777,066 
406,264 185,385 650,961 
12,076,131 4,694,519 10,657,940 4,799,727 40,105,014 
31,759 1,015,137 107,994 1,958,177 
972,279 1,031,618 794,087 20,778,169 
215,010 149,083 3,730,232 
2,539,550 157,585 2,203,380 
1,689,774 339,404 7,544,979 
376,349 82,730 1,867,144 
18,165,134 5,809,256 80,509,391 
35,704,234 9,826,754 229,991,711 
1,395,516 233,621 5,494,468 
448,566 1,188,022 1,630,489 
295,520 7,730,680 
14,479,413 3,819,605 922,530 34,111,874 
29,110,423 5,004,866 94,356,876 33,074,631 630,590,623 
2,881 18,092 1,766,869 
2,224,312 25,485,213 
754,153 20,039 5,422,499 
2,881 2,996,557 20,039 32,674,581 
8,083,811 30,420,852 
351,084 15,227,938 
8,083,811 351,084 45,648,790 
51,926,564 12,561,720 145,560,187 47,401,129 809,662,795 
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BUDGETARY LOANS” 

(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 


E Sy Pt Ri ieee. dere wa hee. Miler s Sreep Oe ete alee Layee Rar eP ARAM co rpeRe ate 
Madagascar #05 o- 452% 0). sotitem ater + cots sty ous arc tec ters ct 
Phan ys Ph cere e storey ak axes Sete Sy se Ped et Rot cts ees lloveyare-ie eeiate lai act jattasee is 
Tan ZaBiae eet atote Aer ates bo aetna oe venere cia absurd isis ayer el winks eee eee 
VEEN 1\ 0) FERRE eo PEROT OT TE OLOES © SC p TROIS ceo OMI OMT CRE TE 


(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 


CQEY 11 Te) 201) 1 Pe aA Sr EAS wae or el i tet RISICAAT CoS SCHOLES orc 
IMIGR ECO e gmtcievc tolerehs ie croiatete seen ae Nekeactcaeuaeee a core aL ete aie eberecere 
WAN a ieare area taies es ayaireyrare sy enee tees nga esate ayernl ar eleanye & ele ae 
ME TAIL ANG eae PR ae tote oie: csic(eiw eterno eicre!lane eiayavemayeiedsuy atupal ats ane 
Zambiar ee, Sa I cave sO eels sien ee ae ee ety ais 


(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between November 1999 
and July 2036: 


YAS 0 We carne OAR OPAG Pai COOL TOR TOI ROTO TO ORIG CRoretS 
(GNC REA cos Sr eO EEOC OTD Or aB EROS orc GOn nr: SC e et Oe 
GON gO wertncine soe ee coe ciel ine Gustagcrage Corse vie wiaisedeate ce oleays.cvs 


(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
GAOT OU Meso c ee ences a cme a ave, o. Ste evaie sence guess she 


Ghia, Jet wea yo Abee Locteetabatels & acahd Bill Sem eed core 


Kenya siatctevorets iayete. ieto ss totehetes Sie arene Miata sternal cue re 2.8610) 16% 


TUEKC Vib lei orenevel ne cpuridene eves eke rata, ares ore PERO HOO: 


SUbtotal=—Bud etary ere exe. - snore etc ceegeiel sates e ea igo uegel sake 
Ihess4buagetary treatment... abe itm sve sie sxeve cedars eases > 


SUMMARY 


Lotal-—Non-bad getaryin..c.....'- obese caitae cries sieve eesti wiepeie.e © 
AV Ofal-—Budgetaryin marscerape «ic:0 sesh tated © sie'e slo eles eidiseiei as 


Payments or other charges may include transactions such as loans, adjustments, etc. 


April 1/1999 
$ 


2,159,307 
10,216,995 
44,486,153 

946,566 

7,521,760 

65,330,781 


1,043,696 
18,146,621 
6,075,600 
25,421,320 
1,401,575 
52,088,812 


10,881,000 
463,048,702 
3,087,823 
48,574,371 
525,591,896 


19,482,868 
210,426,284 
14,134,949 
14,978,018 
77,064,347 
10,907,984 
10,715,739 
152,342,803 
10,521,719 
164,656,673 
685,231,384 


1,328,242,873 
1,235,097,082 


93,145,791 
1,031,281,618 
938,135,827 
1,328,242,873 


2,266,378,700 
1,235,097,082 


Payments and 
other charges 


Payments or 


other 
charges @ 


$ 


172,889 


172,889 


18,357,780 


18,357,780 


18,530,669 
14,777,349 


33,308,018 
85,234,582 
51,926,564 
18,530,669 


70,457,233 
14,777,349 


85,234,582 


- Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
%) Concessional non-budgetary loans made prior to April 1, 1987 have been fully provided for in the allowance for valuation of assets and are included with budgetary 


loans in this table. 
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Revaluation 


$ 


466,921 
8,158 


622,221 
1,097,300 


40,024 
66,000 


106,024 


2,838,419 


967,628 


3,806,047 


5,009,371 
44,911,106 


49,920,477 
62,482,197 


12,561,720 
5,009,371 


17,571,091 
44,911,106 


62,482,197 


Receipts and 
other credits 


Receipts or 
other 
credits 


$ 


(2) 


1,052,898 


(1,457,845) 


1,911,425 
34,853 
262,413 
1,803,744 


799,093 
1,930,520 
2,037,073 
2,167,376 
1,578,306 
8,512,368 


787,000 
284,031 


1,071,031 


4,759,651 
301,439 


76,769 
268,064 
433,292 

4,646,829 
10,486,044 


21,873,187 
18,357,780 


40,230,967 
185,791,154 


145,560,187 
21,873,187 


167,433,374 
18,357,780 


185,791,154 


Revaluation 


$ 


66,508 
3,770,490 
1,629,621 


14,535 
5,481,154 


4,804 
679,681 
47,959 
529,699 


1,262,143 


17,249,046 
83,752 
1,788,484 
19,121,282 


2,329,524 
7,685,497 
182,327 
551,483 
2,836,524 
399,546 
388,878 
4,672,607 
387,404 
6,062,578 
25,496,368 


51,360,947 
3,846,071 


55,207,018 
102,608,147 


47,401,129 
51,360,947 


98,762,076 
3,846,071 


102,608,147 


March 31/2000 


$ 


1,039,901 
7,904,350 
40,945,107 
911,713 
7,244,812 
58,045,883 


879,609 
15,536,420 
3,998,726 
22,724,245 
445,490 
43,584,490 


10,094,000 
463,913,429 
3,070,071 
46,785,887 

. 523,863,387 


19,991,763 
197,981,136 
13,651,183 
14,426,535 
74,151,054 
10,240,374 
9,893,569 
143,990,995 
10,134,315 
158,594,095 
653,055,019 


1,278,548,779 
1,197,612,478 


80,936,301 
890,599,096 


809,662,795 
1,278,548,779 


2,088,211,574 
1,197,612,478 


890,599,096 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 have been fully provided for 
in the allowance for valuation of assets. Loan payments after 
March 31, 1986 have been made under various budgetary 
authorities. 


During the year, loans totalling $13,626,969 were forgiven 
under the authority of Foreign Affairs and International Trade 
Vote 21b, Appropriation Act No. 4, 1999-2000. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
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individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary authori- 
ties. Payments made under budgetary authority to all 
countries are deducted as a lump sum amount under the 
caption “budgetary treatment”. 


All loans have been made in Canadian dollars and are 
therefore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been-provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial insti- 
tutions. These are reported later in this section under the 
heading “International organizations”. 


Payments and Receipts and 


April 1/1999 other charges other credits ‘ March 31/2000 
$ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
ESV piper crt cuiincenr artes urd oo eta be hicet: S Sins aio: 44,995,933 44,995,933 
(b) 20 year term, 5 year grace period, 5 percent interest per 
annum, with final repayments between September 2000 
and March 2001: 
PTC VA PN ci lee ese POTS stats, Bas, occhogn anes sux AL, Wis Chcne sous Brsneye 1,363,946 1125323 238,623 
(c) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Brazil JAS Cee Geman tials «he ING. SEAR IER RE ae 4,733,080 479,103 4,253,977 
Chile; cea chan eae cb. Wee ee SAORI SE Rees. oe 11 11 
(GHLEVA Say Jon cauocs toc Cece me cnn COD Coden hae ran occur eco r 9,547,012 9,547,012 
INCA ENS CXL OS Saigon oto SOM ECrg cco ar OSI Mn Oians AinlG G genet o Gert 3,043,754 893,441 2,150,313 
BRUT KC Vater rereterte plore she Cge sot iiie: 5cosui, cos Same Mae rere spute teh eRe agate ds, a sedoncle 2,345,460 570,408 1,775,052 
19,669,317 1,942,952 17,726,365 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Sal Vad Ore Elen imas crc crassa sols ere slethemeiaiste toe oye nce sts eisisisrs epee 725,545 171,939 553,606 
(e) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
hailand ss ccs TP tetees. dels afers(bh soetrat oh cate iste as ep harers san 261,654 50,000 211,654 
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a ae Se ee 


April 1/1999 other charges other credits ‘ March 31/2000 
$ $ $ $ 
(f) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
IN\astEvon gon 0084s qq0pegonoobURAGS pn bob ono DAgonIODS>oOGIROS 12,578,343 420,338 12,158,005 
INGE etdmod sapatedondde 0006 bdo ag UuibidpinOOGoHob oA DODet 345,332 18,667 326,665 
Bolivia. coca tee th + Vdc: Held etcve ASIN etre. AOR, atote ote stala tes vive, « vers 975,087 42,395 932,692 
Brazil sce cee re Tb eps SrOeLe Mele usenet Se emer els ch evr +7 eRe eRe 428,965 21,175 407,790 
(1:11 eae ee IRA OenS ea sadnnouene cogs buco cduecod cmp ous 1,832,770 49,031 1,783,739 
Golombiatecss evar. bake eect ale Siete Sletten crebla, atevetstoho feta teneleters ent ais 512,996 26,308 486,688 
Costa Rica 4) .sc14 49) fies ARE Mat toe he See Eee 13,626,971 13,626,969 2 
Dominican Republic. ...........0-- sess eee e cee n neste cress 5,866,251 236,045 5,630,206 
VATE el oe etee eee Pe OOM EO DOCU CORED SP OOH oat ab ons Foy 6,939,436 304,919 6,634,517 
Giaatemala ea csc cciescicvecie raters oie etenene fede era peda op kee iia eceeare or 2,825,103 143,750 2,681,353 
TTT TE Webeuer: ronnie arate MER Gcuad Spreentes daweeomenon gtr ccs 508,352,770 19,647,060 488,705,710 
Indonesia occ oo etter sealers ceiere orale wleaie Guise nreeWs 216,634,493 216,634,493 
WARNE Ke adeno anoatos ono one Sa@anoges dodaoogouosnoucEooed 2,054,131 67,888 1,986,243 
IV RCE beetles, coaene Gabi diac rene cicaneis Geico Sm Gna ois Diciciot od c 624,980 25,000 599,980 
IMS TaN o cel donee pecoosloD akduln da dodadeecnedomouicans Goto. $1,271 2,771 48,500 
IV Pots o onion Ap ooonboone od ac ono do DsEHCoRTOnU DOO ODO nUEHOK 12,492,310 860,712 11,631,598 
Myanmar (Burma) ......... 0. sees eee ce renee cece tne e cece ces 8,306,202 8,306,202 
NSE onos asco abo oo Dos snon Uden oocUDUUCo OnE bob HODUDIOoEO SO. 447,507,534 447,507,534 
Paraguay iets tee cei ne emacs rer mectate telat: hriaeesnCorniasnasecsticueasseseisheieus 358,067 19,996 338,071 
aT a iain eicitian < oun oc DUC OONDGbogwic hAatn 06 Oc Cama 64,580 3,726 60,854 
Philippiness eer. 2. - 1s aa Necyey tetera oe + seme raise <2 2,607,452 20,324 2,587,128 
Fg BET rl ie no rate on Grin Ca CACO KOOL OOD ICCC: OL OIC EHO IIE 123,103,278 4,246,651 118,856,627 
TURAN less ig OR RROD po pio ci Go neomoTen Tcocmcioiid Hoops acest 25,563,756 830,444 24,733,312 
AKT RIGO Can anne nesauo onoeadao comoc once sccdesu pot cUdad.Or 83,093,440 3,295,729 79,797,711 
1,476,745,518 43,909,898 1,432,835,620 
(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
INWISSEN, cooabennecoopbbo do O05 205 oe Hod CUO UE HED ODOmOOAneGCOr 36,107,648 1,261,494 34,846,154 
CHINP Ells dae cde eh oho UA ONO Oe Coon ODDO DOD COD COOD OOH Qpaoo 1,579,869,561 a 48,461,606 1,531,407,955 
Less: budgetary treatment .......... 2... seer cere eee eee eens 54,957,020 2,100,836 52,856,184 
Al... ROP Reborn honbbiad osoob0ob dg HOO COOD RO CORUDDURUOna COC or 1,524,912,541 2,100,836 48,461,606 1,478,551,771 


Payments and 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


Receipts and 


“Receipts and other credits may include transactions such as repayments, forgiveness, etc. 
This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 
damages to third parties arising from accidents in which a 
member of a visiting force is involved. This account is 
charged with the amount recoverable from other states, for 
claims for damages which took place in Canada, and is cred- 
ited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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International Organizations 


This group records Canada’s subscriptions to the share 
capital of international banks. It also includes loans and ad- 
vances to associations and other international organizations. 
Table 9.13 groups these subscriptions, loans and advances 
according to whether they are treated as non-budgetary assets, 
or else as charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investments but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bear- 
ing, non-negotiable notes payable to the organization. 
Although payable on demand, these notes are typically en- 
cashed according to terms of agreements reached between the 
organization and participating countries. Canada’s subscrip- 
tions to the paid-in capital of these organizations are reported 
in Table 9.13 as non-budgetary assets. 


Callable share capital is composed of resources that are 
not paid to the banks but act as a guarantee to allow them to 
borrow on international capital markets to finance their lend- 
ing program. Callable share capital, which has never been 
drawn on by the banks, would only be utilized in extreme 
circumstances to repay loans, should a bank’s reserves not be 
sufficient. It represent a contingent liability of the Govern- 
ment, and is listed with other contingent liabilities related to 
international organizations in Table 10.8 (Section 10 of this 
volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 
are charged directly to budgetary appropriations, and are 
therefore deducted from the asset values at the end of Ta- 
ble 9.13 under the caption “budgetary treatment”. Similar 
loans and advances made prior to April 1, 1986 were author- 
ized by non-budgetary authorities, but are fully provided for 
in the allowance for valuation of assets. All of these loans and 
advances are included in the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and trans- 
actions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 1 of this 
volume. 


The notes payable outstanding at year end of 
$1,402,441 ,331 ($1,654,386,985 in 1999) are reported in Ta- 
ble 5.3 (Section 5 of this volume). 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 
Capital subscriptions— 
Finance— 
European Bank for Reconstruction 
and Development ............ secs ee rece eee ee eens 
International Bank for Reconstruction and Development 
(World Bank) 2.0.0.2 00 00sec cee cee recente sence ceees 
International Finance Corporation.......--.-+++++eeeee 
Multilateral Investment Guarantee Agency .......------- 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 
African Development Bank........--.+-++seee+eereeeee 
Asian Development Bank ..........--+es essere eeeeees 
Caribbean Development Bank ............-+++-e++eee ee 
Inter-American Development Bank .........-.+++++++++> 


Loans and advances— 
Finance— 
International Monetary Fund— 
Poverty Reduction and Growth Facility Ls ee eee 
Foreign Affairs and International Trade— 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Organization .......22--0eseeeer este etre eee eee eee 
Customs Co-operation Council..........-++ee++ereeeees 
Food and Agriculture Organization .........-+--+++++0++ 
General Agreement on Tariffs and Trade ...........-.--- 
International Maritime Organization............---+++++ 
International Atomic Energy Agency ..........-+-++++-- 
International Civil Aviation Organization..............-- 
Paris Union of the World Intellectual Property 
Organization ........206-2s 2s sees e teeter veresees 
United Nations Educational, Scientific and Cultural 
Organization ........2-- ere eset ete eet ee nett eee se 
United Nations organizations ........-.-.++eeeeeee rears 
World Health Organization ..........2..eeee eee cece ees 


Total—Non-budgetary.......... cee eee eee ener etter e teens 
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April 1/1999 
$ 


197,911,796 


407,826,197 
122,720,675 

9,680,211 
738,138,879 


96,770,864 
224,178,127 
25,637,485 
262,787,190 
609,373,666 
1,347,512,545 


777,134,863 


42,082 
11,082 
1,245,870 
52,405 
2,471 
529,910 
237,546 


108,436 


1,034,654 
4,305,173 
214,664 
7,784,293 
784,919,156 


2,132,431,701 


Payments and 
other charges 


Participation 
or 
other charges Revaluation 
$ $ 
17,936,225 
17,936,225 
4,588,594 
38,686 
6,452,134 
11,079,414 
29,015,639 
78,679,334 
58,590 
34 
24,920 
Pit 
48,657 
202,461 
10,094 
355,927 
78,679,334 355,927 
107,694,973 355,927 


Receipts and 
other credits 


Reimbursements 


or 
other credits 


$ $ 


8,111,777 


6,780,433 
4,823,580 
380,484 
20,096,274 


1,502,268 
7,576,436 
814,800 
10,323,319 
20,216,823 
40,313,097 


47,565,005 38,603,220 


4,000 
1,625 


4,982 


10,308 


20,915 
47,565,005 38,624,135 


47,565,005 78,937,232 


Revaluation March 31/2000 


$ 


207,736,244 


401,045,764 
117,897,095 

9,299,727 
735,978,830 


99,857,190 
216,640,377 
24,822,685 
258,916,005 
600,236,257 
1,336,215,087 


769,645,972 


38,082 
9,457 
1,304,460 
47,423 
2,505 
554,830 
248,717 


98,128 


1,083,311 
4,507,634 
224,758 
8,119,305 
777,765,277 


AEN a 
2,113,980,364 
Temes Dei OS Oe Gee ee SS ES ee 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 
Payments and Receipts and 
other charges other credits 
Participation Reimbursements 
or or 
April 1/1999 other charges Revaluation other credits Revaluation March 31/2000 
$ $ $ $ $ $ 
BUDGETARY LOANS AND ADVANCES”? 
Finance— 
Globalubnvironment Facility... sc stuck carvers teeta 10,000,000 10,000,000 
International Development Association ................. 5,559,438,061 202,333,334 §,761,771,395 
5,569,438,061 202,333,334 5,771,771,395 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 
African Development Bankiiei ys... RE OY, 0 2,718,896 125,000 2,593,896 
eAsiCan Development HUNG -..<). crysis eiatecee car raie 1,339,377,648 42,811,614 4,447,497 1,377,741,765 
Andean Development Corporation.................... 3,062,576 125,000 2,937,576 
Asian Development Bank—Special................... 27,027,000 27,027,000 
Asian DevelopmentiFundiev i. 2G amece. setestiot eles 1,484,565,332 43,064,726 1,527,630,058 
Caribbean Development Bank— 

Agricultural Development Fund.................... 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional................ 6,034,800 237,200 5,797,600 
Caribbean Development Bank—Special............... 123,500,560 4,065,000 744,215 126,821,345 
Central American Bank for Economic Integration....... 1,415,279 76,500 1,338,779 
Global Environment Facility Trust Fund............... 111,110,000 30,000,000 141,110,000 
Inter-American Development Bank—Fund for Special 

Operationss ras. arieors oor dua », <tegips ton Redes dues edie ac 411,960,881 3,429,965 10,714,215 404,676,631 
Multilateral Investment Fund ..............--ceceeees 11,388,294 11,388,294 
International Bank for Reconstruction and 

Dévelopment.ys te bh wes REE aire, ceapnayes sbewltty ss 30,174,000 1,186,000 28,988,000 
International Fund for Agriculture Development........ 108,398,595 9,095,581 117,494,176 
International Monetary, Fund) . 3, /c0iany. tase ries) Seiet)- 16,549,583 650,487 15,899,096 
Montreal:ProtocoluBund....2... «+... nektboemtacsent cratic e 33,686,790 6,659,378 1,361,199 38,984,969 

3,712,970,234 139,126,264 326,500 19,340,813 3,832,429, 185 
Subtotal—Budgetary Gey. Ph. <5 ck hls bc beside cha creleye bs Cate cca We 9,282,408,295 341,459,598 326,500 19,340,813 9,604,200,580 
Wess budgetary treatment: ij.:.. see «tee cn. soa Rea. ase 7,195,441,020 1,361,199 346,244,564 7,540,324,385 
Total—-Budgetanvire ce seicarecrerote «+5 os ase site Cee eis eiere he tities es 2,086,967,275 341,459,598 1,361,199 346,571,064 19,340,813 2,063,876,195 
TOCA te tote ra tails fhe of are a waa hugely po one aare. Bde 4,219,398,976 449,154,571 1,717,126 394,136,069 98,278,045 4,177,856,559 
SUMMARY 
Participation ys eye ress wis Apbrorsrercdors ro apogee eee oot ueed fe ap oh 11,414,839,996 449,154,571 355,927 47,891,505 98,278,045  11,718,180,944 
Wesssibudgetary treatment:..........2.«« since mieicese nears eae a 7,195,441,020 1,361,199 346,244,564 7,540,324,385 
SENS SER a ee ee ee ee 4,219,398,976 449,154,571 1,717,126 394,136,069 98,278,045 4,177,856,559 


ey Previously the Enhanced Structural Adjustment Facility. 
Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 
with budgetary loans and advances in this table. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various appropria- 
tion acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 35 per cent of Canada’s share 
subscription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that 
it requires them to meet its financial obligations to bondhold- 
ers. Payments for the share subscription are authorized by the 
Act. Each payment to the EBRD is comprised of cash and a 
promissory note. 


As at March 31, 2000, Canada had paid-in shares valued at 
$143,325,682 US. These foreign currency balances were 
translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.4494 Cdn). 


During the year, transactions included participation anda 
revaluation adjustment. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts: 


As at March 31, 2000, Canada has subscribed to 
44,795 shares. The total value of these shares is 
$5,403,844,825 US, of which $114,341,194 US plus 
$235,319,638 Cdn has been paid-in. The remaining portion is 
callable. The foreign portion of the payments was translated 
into Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.4494 Cdn). 


During the year, the only transaction was a revaluation 
adjustment of $6.8 million. 


The callable portion is subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and 
Related Agreements Act, and various appropriation acts: 


As at March 31, 2000, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. The paid-in 
amounts were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.4494 Cdn). 
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During the year, the only transaction was a revaluation 
adjustment of $4.8 million. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as author- 
ized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 2000, Canada has subscribed to 
2,965 shares. The total value of these shares is 
$32,081,300 US, of which $6,416,260 US is paid-in and the 
remaining portion is callable. These foreign currency bal- 
ances were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.4494 Cdn). 


During the year, the only transaction was a revaluation 
adjustment. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $25,665,040 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 6,534 paid-in shares and 47,772 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 2000, Canada’s participation to the paid-in 
capital is $99,857,190 Cdn for 6,534 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of exchange 
($1 US/$1.4494 Cdn). During the year, transactions involv- 
ing paid-in shares included only an adjustment to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $481,741,024 Cdn and 
$177,333,450 US for a total value of $738,768,126 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L40 and L40b, Appropriation 
Acts No. 1, No. 2 and No. 4, 1999-2000). 


At year-end, authority had been granted for subscriptions 
of 12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 2000, Canada’s participation to the paid-in 
capital is $216,640,377 Cdn for 12,961 paid-in shares. Of 
these paid-in shares, 10,591 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
tte ee Veat-cng .ClOSINg. eLatca. Ol, cxXCnange 
($1 US/$1.4494 Cdn). During the year, transactions involv- 
ing paid-in shares included additional subscriptions in cash 
and through the issuance of non-interest bearing notes. In 
addition, an adjustment was made at year-end to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,819,211,565 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the 
International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 2,278 paid-in shares and 8,124 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 2000, Canada’s participation to the paid-in 
capital is $24,822,685 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.4494 Cdn). During the 
year, transactions involving paid-in shares included only an 
adjustment made to revaluate amounts subscribed in foreign 
currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $49,001,856 US for a total 
value of $71,023,290 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by 
the International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts (including Foreign 
Affairs and International Trade Votes L40 and L40b, Appro- 
priation Acts No. 1, No. 2 and No. 4, 1999-2000). 


At year-end, authority had been granted for subscriptions 
of 14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 
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As at March 31, 2000, Canada’s participation to the paid-in 
capital is $258,916,004 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.4494 Cdn). During the 
year, transactions involving paid-in shares included addi- 
tional subscriptions made through the issuance of non-interest 
bearing notes. In addition, an adjustment was made at year- 
end to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $3,866,208,680 US for a 
total value of $5,603,682,861 Cdn. 


International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 700 million. 


As at March 31, 2000, Canada has lent a total of 
460,046,125 SDR to the Poverty Reduction and Growth Fa- 
cility (previously the Enhanced Structural Adjustment Facil- 
ity). Of this amount, 65,790,575 SDR has been repaid. The 
outstanding balance of 394,255,550 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.95215 Cdn). During the year, transactions in- 
cluded a loan in cash, repayments and an exchange valuation 
adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 128,597,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments 
made by the Canadian Government to working capital funds 
maintained by international organizations of which Canada is 
a member. Participation in the financing of these working 
capital funds, on the basis of the scale of assessments, is 
prescribed by financial regulations for membership in the 
organizations. Payments into the funds are not subject to 
interest or repayment schedules, but are recorded by the 
organizations as credits from member states. Payments by 
Canada were authorized by appropriation acts. 
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Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. Advances to the Global Envi- 
ronment Facility (GEF) are made in non-negotiable, non-in- 
terest bearing demand notes that are later encashed. 


During the year, no transactions were made. 


As at March 31, 2000, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and sub- 
scriptions to the Association, which is part of the World Bank 
Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years 
of grace). Contributions and subscriptions to IDA are made 
in non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation 
through the issuance of notes payable. 


As at March 31, 2000, Canada’s total participation in IDA 
amounted to $5,761,771,395 Cdn. 
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International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the /nter- 
national Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Vote L35, Appropriation Acts No. 1 
and No. 2, 1999-2000). . 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note 
issuances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 


Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and trans- 
actions for the various types of loans and advances that have 
been made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/1999 


$ 
NEWFOUNDLAND— 
Finance— 
Federal-provincial fiscal arrange- 
INNGIAES cece Nope seas opened eae: o- 5) «wise tata oral naperape tester sera, suse aiareias sieieens (9,495,809) 
Municipal Development and Loan 
IYO COY Gi e0 5 ech Sink OEIC RROEIRIO GID Occrre oc DO SHO aaa: 1,895,020 
Wiantermcapitaliprojectsiulid wet)... ia1.ceroinieteersiccsratstetotseta. s/n eiersiars 2,836,758 
(4,764,031) 
Industry— 
Atlantic Development Board carry-over 
PEOJO CES ermretieanceanimrdnttee tcc anare anemia tendrayereney sinieaberansosernneraranrs 245,635 
Atlantic Provinces Power Development 
INGE SS OO TOCA Oks 0 Od Ae TCM RT RPO C0101 CCU TICR OR IOS 38,202,959 
38,448,594 
Total: Newfoundland wrincesieasirnie-n ase onaareemenimmetrenenntetiri tne miennenT 33,684,563 


NOVA SCOTIA— 


Finance— 
Federal-provincial fiscal arrange- 
TNGTUS re open oes tMeRr eee acs ave, dsl aud cetera tment men erepa oeasHYh coe re tial asa (15,836,000) 
Municipal Development and Loan 
| YOY glace estas ty SRE Ti RRR RRE RESIN GOSH IVETE SE SENET RS 171,145 
(15,664,855) 
Industry— 
Atlantic Development Board carry-over 
PYOJCCUS TIME URC se aeisc clon taars tetd eros ata tcees Gale's hts 811,685 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ....................- 67,171 
878,856 
PLOLALINOV ACS COMMS sorereteratons atesc6s) obs; acvereuspekerintevsheieeers OMT e aie tereternere ace ine (14,785,999) 
PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 
Soho hs Sido cue OS EEIAS OE GDld A SEG DOG as SE eis amen 16,343,580 
Municipal Development and Loan 
Oar dee terre terete err ere scl jerals. sieve cette ctetmretnen eee ataceter sista re. 250,025 
Winter capital projects fund 27). sees crete te ellos othe eels = « 63,079 
16,656,684 
Industry— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement............... 4,528,504 
Total Prince Edward sland’) ..00 Hts hte crete. clare wrote envolle aie el vlotavetetie 21,185,188 
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Payments and 
other charges 


$ 


20,145,410 


20,145,410 


20,145,410 


15,836,000 


15,836,000 


15,836,000 
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Receipts and 
other credits 


$ 


9,644,000 
161,814 


9,805,814 


22,934 


4,710,980 
4,733,914 


14,539,728 


18,149,000 
66,725 
18,215,725 
390,181 


67,171 
457,352 


18,673,077 


March 31/2000 
$ 


1,005,601 
1,733,206 
2,836,758 
5,575,565 


222,701 


33,491,979 
33,714,680 


39,290,245 


(18,149,000) 
104,420 
(18,044,580) 


421,504 


421,504 
(17,623,076) 


10,013,920 
21,388 


10,035,308 


776,313 
10,811,621 


6,329,660 
228,637 


63,079 
6,621,376 


3,752,191 
10,373,567 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


April 1/1999 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2000 


$ $ $ $ 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
TCDS oo on re tuaga meagese Satan ueasL ao stcuaus Sind spoui stew sit ie shyosie ete’ (32,545,000) 32,545,000 10,237,000 (10,237,000) 
Municipal Development and Loan 
Pan Or Gueie od uae ONO A DE nbn Dao Ee ndona AAT soe Ts 1,356,390 141,038 152155352 
(31,188,610) 32,545,000 10,378,038 (9,021,648) 
Industry— 
Atlantic Provinces Power Development 
A Cbs acc. Wotan ca baseupue Mined: cxacrucidageeeiype cite ete tela erels 12,051,046 1,413,292 10,637,754 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ..................... 1,852,167 552,993 1,299,174 
13,903,213 1,966,285 11,936,928 
MotaliINew Brunswick sere cerita tine nto rei ise eater crete (17,285,397) 32,545,000 12,344,323 2,915,280 
QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
ITS Nae oxo bam oie cia megnions ditnce Sia nie RRR taints. chan Sonat atois (145,129,609) 182,122,109 115,284,000 (78,291,500) 
Municipal Development and Loan 

Boarders ease eee. SAS. SIRS Teas tid. case eas Neate. 14,709,608 1,970,667 12,738,941 
TOtaliOuebecreanns ence eee cere sera enstecaneat trots auane wiakee Seas Bole a eros (130,420,001) 182,122,109 117,254,667 (65,552,559) 
ONTARIO— 

Finance— 
Federal-provincial fiscal arrange- 

MONES oes olsiicretcis aii cuca stan er eae's isco as teases wise spss 66,712,000 93,662,000 66,712,000 93,662,000 
Notal Ontario serie watacrlera sie sayeth iA EN 8107 Nlaye om Suormayrelelsla ete eles Gisyers 66,712,000 93,662,000 66,712,000 93,662,000 
MANITOBA— 

Finance— 
Federal-provincial fiscal arran- 

MEMOMUS 5. 5 sith c te vasacade cl ote Ns eloole eels salva tain ecae ire wae tee 22,013,440 44,926,440 (22,913,000) 
TotalyManitabarr. cccs -sccwin Beate Ae ero tcinus a.c) siees.0 Rte PEER Reacts) oc 22,013,440 44,926,440 (22,913,000) 
SASKATCHEWAN— 

Agriculture and Agri-Food— 
Agricuituralisetvice centres -rrtecrianecireiietie ce tran ttemrerrey ister 379,789 196,554 183,235 
Finance— 
Federal-provincial fiscal arran- 
PEMENUS ery cAasuckd ince clots tora eddeieuenep deena ce 88,138,380 98,645,720 (10,507,340) 
Municipal Development and Loan 
1ST e yA leery mre Chess SIO TICINO OOS CECTIC TOA RRR TERIS PTOI IO 34,575 9,012 25,563 
88,172,955 98,654,732 (10,481,777) 
Total’Saskatchewan 2, daccicvena > eee arene trie oer ateocere 88,552,744 98,851,286 (10,298,542) 
ALBERTA— 
Finance— 
Federal-provincial fiscal arran- 
SS CRG Gang Ow. Be SS OS COR OAT CIO OOD OCT Or OMOe OG 43,730,000 66,917,000 43,730,000 66,917,000 
Municipal Development and Loan 

Bardo. iti: 5h aye grorstesies onbysloista. viecers ndtetoletes acs oieieisrsialelsts stale sieve 631,816 65,930 565,886 

TotalvA Wert a jos cseis. scr crnge iw ste ae els Sys) «ee ictehel iets ietoyetaler soysieve e/ee3 ocare 44,361,816 66,917,000 43,795,930 67,482,886 
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TABLE 9.14 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/1999 


Payments and 
other charges 


Receipts and 


other credits March 31/2000 


$ $ $ 
BRITISH COLUMBIA— 
Finance— 

Federal-provincial fiscal arran- 

ODAETES reac etsy tray ache ss cro chal'stoimRccasayeretel aeeta tetas erne oye efora laos (61,675,000) 61,675,000 96,621,000 (96,621,000) 

Municipal Development and Loan 

BO ard fy Avast Lo RAE Sov ie SRP AOS ope, Mele ee eae 590,992 70,358 520,634 
Total Brtish Comba Fe aaj iyers. os. sieve, oo RaeegMB e011 = oles os adeareremyey fe (61,084,008) 61,675,000 96,691,358 (96,100,366) 
YUKON TERRITORY— 

Finance— 

Federal-provincial fiscal arran- 

BPC MNCH Sere mer a mcr erect s is ofeusensin sia stelevecolelece. sie euorclersvevecerere (1,385,001) 1,385,000 1,212,000 (1,212,001) 
Indian Affairs and Northern Development— 

GOVernMent Of (he YUKON Territory sareoicta tet ee tree tie cere te 260,848 105,255 155,593 
otal pyukonalerritonyeacemr terres clvvietlc aes raareyereertuieer sre ccolas s tpentetets (1,124,153) 1,385,000 1,317,255 (1,056,408) 
NORTHWEST TERRITORIES— 

Finance— 

Federal-provincial fiscal arran- 

SEMEMS Heer rae vePeeMS Cel SA ROH cis oreremuelacedetaio al Ne raiovenne 9 iets (3,871,000) 4,410,000 539,000 
FROtalINOLthw es tslerritOLtes seo cvs.<.c.0-oraayarsnelersneseielasterc-anovaietels: «.s'eravsiers (3,871,000) 4,410,000 $39,000 
NUNAVUT— 

Finance— 

Federal-provincial fiscal arran- 

CLIT ICR olen 0 the OH EEG Cit REECE RHI Gro OW BOONTON CI CRORE CCEA 431,000 431,000 
ROLE TINTHE RAI Son Miven Sone OMe BOO Oo 9-7 oooh HOMO Soman mae 431,000 431,000 
LO Caleweremmet rere renee Cae P RR tease cooley crated ate Per see uetord Slopshere: ais (ene tole 47,939,193 479,128,519 525,917,685 1,150,027 


Federal-provincial fiscal arrangements 


These amounts represent underpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
Act, and other statutory authority. These underpayments are 
non-interest bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 2002 and March 31, 2016. 


’ 
Winter capital projects fund 
Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 per- 
cent per annum, and are repayable over | to 7 years at various 
anniversary amortization dates, with final instalments be- 
tween July 31, 2000 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist 
in the generation of electrical energy by steam driven gener- 
ators in the provinces, and in the control and transmission of 
electric energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 14 years, with final instalments due between 
March 31, 2001 and March 31, 2014. 


LOANS, INVESTMENTS AND ADVANCES 9 . 35 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


Prior to March 31, 2000, the loans beared interest at rates 
from 6.3519 percent to 9.5757 percent per annum. As of 
March 31, the remaining loans bear no interest and are repay- 
able in annual instalments, with final instalments between 
April 1, 2000 and April 1, 2005. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehen- 
sive and co-ordinated development plan of the province, pur- 
suant to an agreement with the province, whose territory has 
been designated a “special rural development area”. 


The loans bear interest at rates from 6.688 percent to 
9.375 percent per annum, and are repayable in equal instal- 
ments due at various anniversary dates, with final instalments 
by March 31, 2005. 


Agricultural service centres 


Loans have been made to provincial and municipal authori- 
ties, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service cen- 
tres, which are essential to rural adjustment and urban devel- 
opment in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual 
instalments using the declining balance method of calcula- 
tion. The final instalment is due March 31, 2004. 
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Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Payments Receipts 
and other _and other 
April 1/1999 charges credits March 31/2000 
$ $ $ $ 
Second mortgage..... 7,157 1,654 5,503 
Capital expenditures. . JUS: 68,383 44,772 
Outside parties— 
Capital projects.... 140,536 35,218 105,318 
260,848 105,255 155,593 


The loans bear interest at rates from 6.063 percent to 
11.375 percent per annum, and are repayable in equal annual 
instalments over 20 to 35 years, with final instalments be- 
tween July 3, 2000 and November 24, 2003. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and trans- 
actions for the various types of other loans, investments an 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


April 1/1999 


$ 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
Misctonshabroadl c.3 9 Stiee tn. <3 titers eee ieee: 17,179,210 
Personnelipostedtabroad ier ay. vere.sraenceraie cueetokaiesecoi versie ben) « eyesv ene 12,035,849 
29,215,059 
National Defence— 
Imprest accounts, standing advances and authorized 
MOANS Prteetertie eee cts e 8'e. cea) omer stereeeP te sober e autre tonnes oxse 22,795,031 
Public Works and Government Services— 
Miscellaneous accountable advances....................-000- 19,072,497 
Miscellaneous accountable imprest and standing 
AUVANCES Enterta ea tiote aioe ic ete el eos iets materee ore cota ore eiaiet wets 15,819,551 
34,892,048 
Total— Loans and accountable advances ..................000005 86,902,138 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings ............ 4,488,956 
Canadian Heritage— 
(GAH eA OTS eo See oc BS ASN St.d Ue ees 30,825,570 
UILULAlUPLOP CLC Varereeete evans arcs Moreira tates nice sucks e eee etere) sre 
30,825,570 
Citizenship and Immigration— 
Transportation and assistance loans..............2-.-eeeee0e- 58,387,640 
Finance— 
Ganadian CommercialiBank 17 sui. ict. tars sche ete chuctio ye aves he 50,830,437 
Ottawa Civil Service Recreational Association ............... 84,486 
50,914,923 


Fisheries and Oceans— 
Canadian producers of frozen groundfish..................... 128,315 


Haddock*tishermens ca. tens o se thie enone ee cette. tees 1,346,337 
1,474,652 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Expore Development) Corporation) rrr ete ec ote's wlsfereie ove 239,515,531 
Human Resources Development— 
Provincial workers’ compensation boards..................05- 10,830,155 
Indian Affairs and Northern Development— : 
Council'for Yukon Indians (Elders) cores ve ciersrene o sceres # orercere 16,414,917 
First: Nations in British Columbiae.nnccmaea tae aie ete cir eee) 97,700,030 
IndianieconomicDevelopmentheunG cherie poise oii 1,729,148 
Indian HOUSINg ASSISLANCE RUNG ncn acre etn eters tre seve aievele rays 950 
TAUPE AN UT ced wert ete fecreiay etd se Re cues te toner ener cra) leists arent ci s)s 99,664 
Nati Mes ChALIN AN CG rece er ar acerca as rele Go oa 342,505,182 
NUK OD EnerevCOLPOLAtlOM sr. ctap ie ole corre trciiac torrie rrtisietotar: 30,016,429 
488,466,320 


Payments and 
other charges 


$ 


710,368,225 

11,985,412 
TEL SISOS 7, 
607,018,205 


10,423,566 


3,335,741 
13,759,307 


1,343,131,149 


15,296,475 


58,998,390 


366,737 
22,840,000 


28,181,990 


51,388,727 
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Receipts and 
other credits 


March 31/2000 


$ $ 

705,377,461 22,169,974 

12,706,902 11,314,359 

718,084,363 33,484,333 

599,585,636 30,227,600 

19,063,891 10,432,172 

622,299 18,532,993 

19,686,190 28,965,165 

1,337,356,189 92,677,098 

621,814 3,867,142 
30,825,570 
30,825,570 

19,482,637 54,201,478 

50,830,437 

11,543 72,943 

11,543 50,903,380 

128,315 

1,346,337 

1,474,652 

102,904,253 195,609,668 

20,000 10,810,155 

409,512 16,372,142 

120,540,030 

1,168,404 560,744 
950 

15,806 83,858 

12,680,030 358,007,142 

30,016,429 

14,274,702 525,580,345 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


TABLE 9. 
OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Industry— 


15 


Compatty stock Opin ene ere ec rt cits crit sitereietrs 
Manufacturing, processing and service industries in 


Canada 


Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 


Tere wd ec ete pte BV 6 ST ee Creer e ere ene arene 6 4 ere aCe) eee es, ere eT ee ETE Te 


National Defence— 
Canadian Forces/housing projects y.0 55. P08 Aes iis eae eel eis 
Pilot Training Program—MILIT-AIR Inc. .................00- 


Natural Resources— 
HiberniaDevelopment Project mt. ae ois <ntemrs th hele ae 
Nordion-Internationalilnes, . aanut. dates .ctstevepners ord ets Gat aOR & © 


Public Works and Government Services— 
Confederation Bridge. 5 osjajar 5 0) spurs ieynoe sists: scoke spo ieiaysts cheney orate ote's 


Seized Property Working Capital Account..................6. 


Solicitor General—Correctional Service— 


Parolees . 
Transport— 


Hamyltonpiar Dour, COMMISSIONS cetera pokes. cbeskceens aus ick vois 
Saint John Harbour Bridge Authority 20.4.0... .000. snes ee cees 
St. Lawrence Seaway Management Corporation ............... 


Veterans Affairs— 
Commonwealth War Graves Commission................-000+ 
Veterans’ Land Act Fund— 


April 1/1999 
$ 


110,000,000 


3,442,816 
537,230 
3,980,046 
113,980,046 


3,556,633 
703,000,000 
706,556,633 


132,000,000 
52,804,000 
184,804,000 


779,544,000 
2,934,641 
782,478,641 


22,783 


75,000 
27,873,158 
1,246,713 
29,194,871 


73,098 


2,358,355 

1,400 
2,356,955 
2,430,053 


2,704,370,774 
261,090,000 


2,965,460,774 
3,052,362,912 


‘) Reflects amortization of the deferred subsidies related to the Confederation Bridge. 


( 


a This amount represents a revaluation adjustment. 
) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Payments and 


other charges 


$ 


39,370,200 
39,370,200 


20,173,982 
20,173,982 


17,142 


20,539 

1,400 
21,939 
21,939 


185,266,855 


185,266,855 
1,528,398,004 


Receipts and 
other credits 


$ 


25,000 
25,000 
25,000 


841,990 
841,990 
49,200,000 
49,200,000 
23,505,457 
19,713,280 
43,218,737 
17,661 
50,000 
898,456 
94,310 
1,042,766 
3,675 
1,110,725 


1,110,725 
1,114,400 


263,601,073 
37,696,000 


301,297,073 
1,638,653,262 


(ly 


(2 


March 31/2000 


$ 


110,000,000 


3,442,816 
512,230 
3,955,046 
113,955,046 


2,714,643 
703,000,000 
705,714,643 


82,800,000 
92,174,200 
174,974,200 


756,038,543 
3,395,343 
759,433,886 


22,264 


25,000 
26,974,702 
1,152,403 
28,152,105 


69,423 
1,268,169 


1,268,169 
1,337,592 


2,626,036,556 
223,394,000 


2,849,430,556 
2,942,107,654 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distri- 
bution to appropriations of Foreign Affairs and International 
Trade and other departments and agencies. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Personnel posted abroad 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, in- 
cluding employees of other Government departments and 
agencies, as well as medical advances to locally-engaged 
staff. 


The total amount authorized to be outstanding at any time 
is $22,500,000. 


The closing balance consists of loans to employees, 
$8,480,441; advances for medical expenses, $1,186,925 secu- 
rity and other deposits under Foreign Service Directives, 
$636,813; and, school and club debentures, $1,010,180. 


The loans to employees bear interest at rates from 3 percent 
to 5 percent per annum, and are repayable over 1 to 4 years, 
with final instalments between April 1, 2000 and 
March 1, 2004. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
was increased from $100,000,000 to $150,000,000 by Na- 
tional Defence Vote Llla, Appropriation Act No. 3, 1999- 
2000 and reduced from $150,000,000 to $100,000,000 by 
National Defence Vote L11b, Appropriation Act No. 4, 1999- 
2000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, 
to be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time 
is $22,000,000. 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 
9.375 percent per annum, and are repayable over 20 to 
30 years, with final instalments between May 31, 2000 and 
October 1, 2006. 


Cultural industries 


Payments have been made to the Cultural Industries Devel- 
opment Fund to establish a program of loans to cultural 
industries. These loans were made to Canadian owned and 
controlled firms in cultural industries to encourage the 
growth of the Canadian book publishing, film and video and 
sound recording industries. 


During the year, the Cultural Industries Development Fund 
was transferred to the Business Development Bank of Canada 
under the Department of Industry. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which 
export permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural prop- 
erty situated outside Canada which is related to the national 
heritage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L15, Appropriation Acts No. 1 and 
No. 2, 1999-2000, no loans were made during the year. The 
total loan authority is $10,000 per year. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
is $110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, bearing interest 
at rates from 4.54 percent to 15 percent per annum, 
with final instalments between April 1, 2000 and 
April 1, 2007, $46,524,402; and, 


(b) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, non-interest 
bearing, with final instalments between April 1, 2000 
and April 1, 2007, $7,677,076. 


During the year, loans totalling $2,441,943 were written 
off by Citizenship and Immigration Vote 2b, Appropriation 
Act No. 4, 1999-2000. 


LOANS, INVESTMENTS AND ADVANCES 9 . 39 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due Septem- 
ber 30, 2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. 
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Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consoli- 
dated Revenue Fund and are administered by the Corporation 
on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were made under non- 
budgetary authority. Since April 1, 1987, interest-free or low 
interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in 
the allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. 
Total payments made under budgetary authority are deducted 
as a lump sum amount under the caption “budgetary treat- 
ment”. 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Payments and Receipts and 
other charges other credits 
Payments Receipts 
or other or other 
April 1/1999 charges “”” Revaluation credits ” Revaluation March 31/2000 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 
SOE AT i ec tO ACC Oe on Gon, ccna Occ eras 4,990,403 183,744 4,806,659 
lraftke. fear beavtertar Ne pees orgsace Reet 8.8 beers ne 37,910,703 10,514,403 1,314,265 26,082,035 
SOMtDEA MICA rater = ete de caus apsiessisiys a tN eae mskapiers edo Soo ance ors 72,807,021 6,218,740 2,606,629 63,981,652 
115,708,127 16,733,143 4,104,638 94,870,346 
(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 
ANIL SUB rae eerste rels steers cuctae o56! sic ope ghee GID eheyn legs otgonctsy ois) ehe.1s 41,586,192 3,469,637 1,487,573 36,628,982 
Kyrgyzstan \aieotes ease vies fast. v9. dane stg aklate shi slesre eye sens 69,190,428 12,227,095 2,452,133 54,511,200 
110,776,620 15,696,732 3,939,706 91,140,182 
TotalNon-budgetary/ ae. Sab I AIG 226,484,747 32,429,875 8,044,344 186,010,528 


BUDGETARY LOANS 
(a) 11 to 15 year term, 8.5 percent interest per 
annum, with final repayments between 
October 1983 and September 2001: 
ATI SUA traces Creme nets acc «oes comin eaneeiire sien e-toc son 8,082,851 2,796,962 267,352 5,018,537 
(b) 16 to 20 year term, 0 percent interest per 
annum, with final repayments in 


June 2012: 
Spain @RGtFs Bee Ra isa, SR, Od BR b 52 24,645,805 22,744 497,399 1,391,451 22,779,699 
AIT EV YS Be A spre tc Sittnion ty at dR Poo ond ten OS AROS aE 39,563,788 31,759,458 681,532 7,122,798 


(c) 40 year term, 0 percent interest per 
annum, with final repayment in 


March 2036: 

Antiguassaseiind. tek dees de slits Is Biase & ot SOLS 4,947,933 186,978 180,353 4,580,602 
Subtotal—Budgetarys. cm pegs cits oc ose erackeradaers anh saa -rr lak ots 52,594,572 24,645,805 22,744 35,240,797 2,520,688 39,501,636 

Less: budgetary, realinen tts taco uae eee nn Cet at otc 39,563,788 32,256,858 2,072,983 24,645,805 22,744 29,902,496 
Lotal—Budpetary cists cosets cused saat bbaeeer ee petelomibenprieus 13,030,784 56,902,663 2,095,727 59,886,602 2,543,432 9,599,140 
Total Se ivac see str ciere ssisiecisieso.e aia sis tara) Se ee 239,515,531 56,902,663 2,095,727 92,316,477 10,587,776 195,609,668 
SUMMARY 

Total—NOp-DUGZCtary aineice os 00.0» sscier ete letegefetetelote's seg) geaehate 226,484,747 32,429,875 8,044,344 186,010,528 

Total—Budvetary) ioe, te ss ss cca econo tetas eres tore ait 9 tats 52,594,572 24,645,805 22,744 35,240,797 2,520,688 39,501,636 

Total tres sens seen ens) ors ae aerataeer daca ee face 279,079,319 24,645,805 22,744 67,670,672 10,565,032 225,512,164 

Lesssibudgetaryitreatment). 20io/. sce seca tek eis 39,563,788 32,256,858 2,072,983 24,645,805 22,744 29,902,496 
TOtaleer 22ers AIM, coded ac ok gale Sapertle MER aren Mates Maine. 239,515,531 56,902,663 2,095,727 92,316,477 10,587,776 195,609,668 


5 Payments or other charges may include transactions such as loans, adjustments, etc. 
@) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to ex- 
ceed three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council for Yukon Indians (Elders) 


Loans have been made to the Council for Yukon Indians, 
to provide interim benefits to elderly Yukon Indian pending 
settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Acts 
No. 1 and No. 2, 1999-2000. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 5 percent to 11 percent per annum. 


First Nations in British Columbia 


Loans have been made to First Nations in British Colum- 
bia, to support their participation in the British Columbia 
Treaty Commission process related to the research, develop- 
ment and negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L25, Appropriation Acts 
No. 1 and No. 2, 1999-2000. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 
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(b) loans made after the date on which an agreement-in- 
principle for the settlement of a treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the treaty is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


All the loans outstanding at year end are non-interest bear- 
ing. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individu- 
als, partnerships or corporations, the activities of which 
contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time 
is $48,550,835, as last amended by Indian Affairs and North- 
ern Development Vote 7b, Appropriation Act No. 4, 1996-97. 


The loans bear interest at rates from 6.25 percent to 
11.25 percent per annum, and are repayable over 1 to 
14 years, with final instalments between April 1, 2000 and 
April 1, 2008. 


During the year, loans totalling $1,114,936 were written 
off by Indian Affairs and Northern Development Vote 7b, 
Appropriation Act No. 4, 1999-2000. 


Indian Housing Assistance Fund 


Second mortgage loans have been made to provide finan- 
cial assistance to Indians and Inuit, for the construction and 
acquisition of houses and land, in areas other than Indian 
reserves. The purposes of the account were extended to 
authorize loans and advances to Indians and Inuit, for repairs 
or improvements to houses at time of purchase, in areas other 
than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in 
full by equal annual instalments or forgiveness, or, when the 
borrower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10 percent per annum for up to 10 years. 
The Indian Housing Assistance Program expired on 
March 31, 1996. 


During the year, the remaining loan in the amount of $950 
was written off pursuant to Indian Affairs and Northern De- 
velopment Vote 7b, Appropriation Act No. 4, 1999-2000. As 
such, there is no outstanding balance in 1999-2000 and the 
account will be closed. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of 
Inuit, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associa- 
tions, credit unions, caisses populaires or other credit 
societies incorporated under provincial laws, where the ma- 
jority of members are Inuit, or to corporations incorporated 
under the laws of Canada, or provincial laws, where the 
controlling interest is held by Inuit. 


The total amount authorized to be outstanding at any time 
is $6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The loans bear interest at rates from 9.75 percent to 13 per- 
cent per annum, and are repayable over | to7 years, with final 
instalments between April 1, 2000 and February 2, 2004. 


During the year, loans totalling $14,627 were written off 
pursuant to Indian Affairs and Northern Development 
Vote 36b, Appropriation Act No.4, 1999-2000. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L20, Appropriation Acts 
No. 1 and No. 2, 1999-2000. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the setthement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


The interest bearing and the non-interest bearing portions 
of the loans outstanding at year end are $198,609,286 and 
$159,397,856 respectively. Rates are from 5 percent to 
11 percent per annum for the interest-bearing portion. 
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Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to 
the Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern 
Canada Power Commission Yukon Assets Disposal Authori- 
zation Act. 


The loans for the Flexible Term Note (FIN) bear interest 
at the rate of 7 percent per annum and are repayable in equal 
principal annual instalments of $1,000,000 plus interest with 
the final instalment on January 1, 2028. The instalment is 
subject to certain principal deferral and interest abatement 
provisions depending on the sales volume of electrical power. 
Clause 2 of the Flexible Term Note allows for reduced pay- 
ments when sales on the Whitehorse-Aishihik-Faro (WAF) 
System are less than 310 GWH per year. The level of sales did 
not exceed 310 GWH this fiscal year. Furthermore, interpre- 
tation of the FTN relating to the sales of power is currently 
under discussion between the Department and the Yukon En- 
ergy Corporation. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the com- 
pany by Her Majesty under a program authorized by 
the Governor in Council where, in the opinion of the 
Minister, 


(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 


(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or in- 
sured, or contribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Acts No. I and No. 2, 
1999-2000. 
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Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or 
service industries in Canada in order to promote the estab- 
lishment, improvement, growth, efficiency or international 
competitiveness of such industries or to assist them in their 
financial restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Acts No. 1 and No. 2, 1999-2000. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their finan- 
cial restructuring and to foster the expansion of Canadian 
trade to a person engaged or about to engage in a manufactur- 
ing, processing or service industry in the Cape Breton area. 


Loans are not expected to be recovered. Parliamentary 
authority is required to write off the balance. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government 
of Canada from the Corporation. A condition of the with- 
drawal was that the Government of Canada accept these loans 
as full payment of moneys owing by the Corporation to 
Canada. These loans are currently being administered by the 
Department. 


The remaining loans bear interest at rates from 10 percent 
to 17 percent per annum, and are repayable at various dates. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members 
of the Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 per- 
cent per annum, and are repayable over 35 to 48 years, with 
final instalments between August 1, 2000 and Novem- 
ber 1, 2010. 
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Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent 
entity for the sole purpose of acquiring assets required for the 
program and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used 
to retire $720 million 5.75 percent semi-annual secured bonds 
issued in May 1998 by MILIT-AIR Inc. to finance the acqui- 
sition of assets for the Program. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $703 million, offset 
by deferred payments. These deferred payments will be am- 
ortized over the 18-year period ending on June 30, 2019. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of 
the Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not 
being able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal an- 
nual instalments commencing June 30, 1999, with the final 
instalment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan is being made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 
between MDS Health Group Ltd., Nordion International Inc. 
and Natural Resources Canada. 


During the year, loan payments were made as authorized 
by Natural Resources Vote L10, Appropriation Acts No. I and 
No. 2, 1999-2000. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of the Confederation Bridge. Payments of 
the annual subsidy began on May 31, 1997 and will continue 
for 35 years. The payments will be used to retire $661 million 
of 4.5 percent real rate bonds issued in October 1993 by Strait 
Crossing Finance Inc. to finance the construction of the 
bridge. 


On April 1, 1999, the third payment of the annual subsidy 
was made in the amount of $45.8 million. This payment 
represents payment of principal in the amount of $13.8 mil- 
lion and interest expense of $32 million. The interest rate is 
4.009 percent and the present value of the annual cash pay- 
ment is $45.8 million. 


As a result, the Government of Canada has a recorded 
liability of $786 million offset by deferred subsidies of 
$756 million which will be amortized to expenditures over the 
35-year period ending on April 30, 2032. 


The bonds will be amortized over the 35-year period on a 
straight-line basis resulting in amortization expense for 1999- 
2000 of $23.5 million. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This 
account is credited when expenses and advances to third 
parties are repaid or recovered and when revenues from these 
properties or proceeds of their disposal are received and 
credited with seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited 
to this account. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from 
the date the loans were made, whichever period is the shorter. 
The repayment of a loan or any part thereof may be forgiven 
by the Solicitor General, if certain conditions are met. 
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During the year, loans totalling $10,963 were forgiven 
pursuant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time 
is $4,000,000. 


The remaining loan bears interest at the rate of 4.125 per- 
cent per annum, and is repayable in semi-annual instalments 
over 39 years, with the final instalment on June 30, 2000. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 
financing costs of the toll bridge, and the revenue of the 
Bridge Authority, repayable when the revennpe of the Bridge 
Authority for the year exceeds the amount of the operating 
and financing costs for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one non-in- 
terest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. 
Lawrence Seaway Management Corporation in accordance 
with an agreement between the Department of Transport and 
the Corporation. The repayments of these loans are recorded 
in this account. 


These loans bear interest at rates from 7 percent to 9.5 per- 
cent per annum, and are repayable at monthly rates, with the 
final instalment of the existing terms being April 4, 2001. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of 
the Commonwealth War Graves Commission, to maintain 
graves and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 
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Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each 
year, and provisions are established as necessary. These pro- 
visions are charged to expenditures and credited to the allow- 
ance for conditional benefits account. This account represents 
the accumulated net provisions for benefits to veterans in the 
form of forgiveness of loans authorized by the Veterans’ Land 
Act. These benefits come into effect only after certain condi- 
tions are fulfilled by the veterans. At the end of 10 years, the 
conditions having been met, the accumulated provision is 
charged to the allowance for conditional benefits account, and 
credited to the veteran’s loan account. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 
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OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


This section contains detailed information related to the fol- 
lowing: 


—contractual commitments; 

—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 

—international organizations. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenditures. In the 
case of contractual commitments to international organizations, 
some will result in future budgetary expenditures while others 
will result in non-budgetary payments. 


Contractual commitments can be classified into five main 
categories: transfer payment agreements (grants and contribu- 
tions), fixed assets and purchases, operating and capital leases, 
international organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 


TABLE 10.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


payments remaining at year end in excess of $1 million per 
contract are reported. For international organizations, all con- 
tractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Note 12 to the audited financial statements in Section 1 of this 
volume, estimated annual expenditures under the Pension Act for 
disability and death arising from military service will approxi- 
mate $1,200 million per year over the next few years. 


The Government also provides pensions to certain members 
of the Canadian Forces under the Defence Services Pension 
Continuation Act and the Royal Canadian Mounted Police 
(RCMP) under the Royal Canadian Mounted Police Pension 
Continuation Act. The estimated total obligations of these plans 
amount to $55 million and $90 million respectively. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. 
Details of the first four types of contractual commitments will 
be found in other tables in this section. 


Acquisition 


Transfer of property Operating and International 
payments and purchases capital leases organizations Other Total 
Information from: 
Fable iOS Peck cnipsintetoreterstee vs every efeielevone sine 14,749 7,449 1,162 23,360 
‘Fable: 10:45 Aor 4s itoeers chisele yc melom eine carte 2,384 2,384 
able 10.65. succusiisns senders icctmar nace tcraya cine svete 1,220 1,220 
Pensionplans tor-veteransinc y-rayanten acre ee 6,142 6,142 
Liability under continuation acts ................. 145 145 
Totalisisjorccotetiad estes caiecs (eure teeta me ce eters lem ae 14,749 7,449 3,546 1,220 6,287 B3;251 
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Table 10.2 summarizes the information presented in Ta- 
ble 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 2001 
to 2005 inclusive, and a total for amounts due in the year 2006 
and subsequently. 


TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 


(in millions of dollars) 


Commitments 
Acquisition under 
of fixed operating Commitments Benefit 
Transfer assets and capital to and 

Minimum payments payment and lease international pension 
to be made in: agreements purchases arrangements organizations plans Total 
DOO rarer ee eee eee nies os 0 ciefeloreibielele techs 3,924 2,003 245 550 15237 7,959 
2002 ein eee SEES AN. cee ROE cs 8 3,051 1,531 240 407 1,254 6,483 
2003 vtech Aarne oiits eels. cele naeins oof 2,734 971 227 140 1,271 5,343 
OOF eR re CN MN tnuede pels «(os 0: ya) oss) basa eve/ounioteda, tp 2,417 370 195 46 1,266 4,294 
PLN DIES, 06 SOS OUSSONG 09 Soe er eTIRnS Soc canna c 2,212 336 178 44 15259 4,029 
2006 and isubsequentlviear restr cies... ite aitletrere 411 2,238 2,461 33 5,143 
Total sc ccaysmeretat age con teiseeyen ee os oso PE eee 14,749 7,449 3,546 1,220 6,287 33,251 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 12 to the audited financial statements in 
Section 1 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease 
in which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 10.3 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2000 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2006 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2001 2002 2003 2004 2005 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program................ 25,579) 25,579 16,987 $592" 4700 | “4736 9238-720 | | 1713 
Agriculture and Agri-Food— 
Economic Recovery 
Assistance Program— 
Te: StorinAcccmaivnmsratem acornrereWeranenirercrd 13 8 8 @) 
Health— 
Indian and Northem 
Health: Services {ascstss tases see aiid 999 999 609 390 156 106 76 36 16 
Moose Factory Hospital................ 51 51 41 10 10 
Canadian International 
Development Agency— 
GeographieiProcramsiies eerie ine 149 149 19 130 30 30 22 28 6 14 
Partnership Program oes eels oe cscs 200 200 98 102 Sy) 31 9 5 
Country in Transition Program........... 37 37 9 28 1 14 7 
Multilateral!Program:~.5.2-- 10. oe tee 120 120 42 78 78 
Citizenship and Immigration— 
Canada-Quebec Accord ................ 598 598 103 495 99 99 99 99 99 
Canada-Manitoba Accord............... 29 29 4 25 5 5 5 5 5 
Canada-British Columbia Accord ........ 287 287 47 240 48 48 48 48 48 
Canadian Heritage— 
Contributions— 
PanyAmerican) Games)... 2. cis 1 51 51 51 Q) 
Canadian Television 
and Cable Production 
SIT RRR eft pa 91 91 91 4 
Radio Canada Intemational (CBC) ..... 62 62 42 20 20 
Canada Post Corporation ............. 139 139 46 93 46 47 
Indian Affairs and 
Northern Development— 
Comprehensive Land Claims 
Agreement— 
Indian and Inuit Affairs .............. 824 824 359 465 62 61 53 51 31 207 
NorthernyA ffairsimmyaen tr craters oles 7 142 142 103 39 12 12 12 3 
Alternative Funding Arrangement........ 702 702 S27, 175 88 42 41 4 
Financial Transfer Arrangement.......... 3,101 3,101 1,890 1,211 462 276 261 129 83 
Comprehensive Funding 
Arrangements icac sree eieressraue es eake uae 423 423 231 192 185 4 1 1 1 
Canada First Nations Funding 
PA BTCSMENE WER oi: jeeisisiais oyeet stenesoreisle sts 439 439 11 428 92 88 88 84 76 
First Nations 
Direct Funding Agreement.............. 14 14 4 10 3 3 2 2 
Mushual Innu Relocation 
Agreementinuaceptceketiea tr una reekor 113 113 47 66 43 22 1 
Contribution Agreement................ 313 313 45 268 28 34 40 34 29 103 
Grant-A sreementis.t5.to oiakebonatatsuctortoxoreroters 439 439 157 282 62 62 53 33 52 
Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs— 
Canada/Newfoundland 
Strategic Regional 
Diversification Agreement.......... 60 56 49 7) 7 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2000—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2006 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2001 2002 2003 2004 2005 quently 
Canada /Newfoundland 
Comprehensive Economic 
Development Agreement ........... 35 35 13 22 12 9 1 
Canada/Newfoundland 
Agreement on Economic 
Renewals(TAGS-ER)...fe6.< sve ieisichiers sie 74 74 54 20 19 1 


Canada/Newfoundland Agreement 

for the Economic Development 

Component of the Canadian 

Fisheries Adjustment and 

Restructuring Initiative............. 65 65 7 58 40 18 
Canada/PEI Agreement on 

Regional Economic 

Development - 1996-2001 .......... 36 36 23 13 12 1 
Canada/Nova Scotia Co-operation 

Agreement on Economic 

DIVETSIFICALION  y.arv.rone! ove \ereyeyorstmebeneteds 183 183 128 55 43 6 6 
Canada/New Brunswick 

Regional Economic 

Development Agreement ........... 216 216 167 49 28 15 6 


Industry— 
Province of Ontario 
Canada Infrastructure 


WorksyA greementyyoyuys.c: cere. «:oeceusioncotoie 875 865 865 6) 

GRIX Gevelopmentiymint. sh meine hicievarae. 87 86 86 6) 
CAE Electronics visual 

technolo g yiermeye Aetna sis) 216-01, o.cvncrersest 31 31 27 4°) 4 
IBM Canada Ltd. 

EE-COMMIECECE SOL WALE) 5, 5). <,5:0:5:010..bstererare 33 33 13 20 11 9 
PW 150 Turboprop engine 

design and development.............. 100 85 85 2 
Pratt & Whitney product 

oriented development ................ 46 46 46 8) 
Pratt & Whitney product 

oriented development ................ Sy! 52 1 51 17 18 16 
Pratt & Whitney—PW308-C 

GevelopmieneMee eyecare ss 3 crohcrsvesere¥or tarde 99 99 45 54 13 10 27 4 
Ballard Power Systems—Fuel cell 

POWER DIANE IAS eiecers esi cl onisiarcioceeperevate 29 29 29 6) 
Canarie Inc-—Phase 3 Advanced 

applications development............. 78 78 1 77 12 29 18 18 
Aventis Pasteur Ltd—Cancer 

Wactinesificmrinns sombiicioiles s.0'1 0 oss 60 60 12 48 5 9 8 6 6 14 


International Tele- 
communication Union— 


MTSFOPEAtONS: eceyenc oc « serteeiete 72 72 38 34 eo) 7 7 7 6 
Biochem Pharma Inc.— 
recombinant vaccine technology ....... 80 80 3 77 9 12 16 15 17 8 
Research in Motion—3G and 
future wireless network............... 34 34 4 30 10 12 8 
Rolls-Royce Canada Inc.— 
aero driven stationary ...............- 53 53 4 49 15 12 9 13 


Economic Development Agency of 
Canada for the Regions of 
Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ............ 638 637 610 Di 19 6 2 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2000—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2006 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2001 2002 2003 2004 2005 quently 
Innovation Development 
Entrepreneurship and Access 
Program—IDEA woppsca. sc slastce sae s 295 295 223 72 45 19 4 1 3 
Community Futures 
Bro gratia Moet aie acts cise eta 120 120 101 19 19 
Regional Strategic Initiative : 
PRODTAM WRT Si css ciasicecte ote enna oasis us 170 170 83 87 37 21 14 9 6 
National Research Council 
of Canada— 
James Clerk Maxwell Telescope 
Mauna Kea, Hawaii, USA ............ 38 38 26 12 1 1 1 1 1 7 


Gemini Twin 
Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.......... 47 47 29 18 4 4 4 4 2 
Tri-University Meson 
Facility (TRIUMF) 
WancouvernBiGs Fee se ces Mawes 175 175 137 38 19 19 
Transport— 
Province of Quebec 
RoadiAgreementh. ..<.s veces sdete eus 271 271 193 78 4 4 4 4 4 58 
Western Economic 
Diversification— 
Canada Infrastructure Program 
WorksyAgreement 2jc15.- niietessei-ierar ai 635 635 620 15 15 
Western Economic 
Diversification Program............ 518 518 316 202 95 50 24) 24 6 
Canada-Manitoba Red River Flood 
Assistance 
Province of Manitoba................ 46 46 24 22 7 15 
Upgrading the Port of 
Churchill—Hudson Bay 
Pore Compan yee = os. craleccys.cc.aiees as 14 14 8 6° 6 
Loan/Investment Fund 
Propramibee mec icies creer series 150 3 24 29 11 9 6 1 2 
Subtotal See Pe eee nes Re 40,430 40,297 25,665 14,632 3,839 3,036 2,725 2,409 2,212 41] 
Consolidated Crown 
Corporations— 
Canadian Film 
Development 
Corporation— 
Financial Assistance to 
producers and distributors .......... 33 33 33 33 
Enterprise Cape Breton 
Corporation— 
EDS Systemhouse Inc.—Economic 
Development programme........... 13 13 13 10 1 1 1 
International Development 
Research Centre— 


Micronutrient Initiative............... 125 125 94 31 8 8 8 7 
The Canada Council for the Arts— 
Future year 
ST ANES Ie, SGM Biase cao eee eiedes ae 40 40 40 34 6 
SUDLOLGL Re Oe OOS cine Gere eleusvane Serer’ 21] 211 94 117 85 IS 9 8 
Total transfer nn anes Or ee icon) ~~ 
payment agreements ......cccccesccscves 40,641 40,508 25,759 14,749 3,924 3,051 2,734 2,417 2,212 411 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2000—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2006 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2001 2002 2003 2004 2005 quently 


Fixed assets and purchases— 
Fixed assets— 
Agriculture and Agri-Food— 
Research BAacihey.s oo ic0s.ore.c.s:« oidiouere choice 15 7 q 6) 
Canadian Heritage— 
Lachine Canal 


Pnhancementwerectess cess cereale 33 33 14 19 5 9 4 3 
Grosse-Ile Development ...............- 38 38 18 20 3 1 1 15 
~ Saguenay Marine Park 
Development nici nye aco ais <'siciereramiee 42 42 24 18 4 4 4 6 
Jasper Sewage Treatment Plant........... 11 11 11 6 - 1 


National Defence— 
Electronic Support and Training 


SyRletin eee Se eee 217 142 135 79) 7 
Tactical Transport 

SRN Co aOR, Seen aes aS tae: 348 128 112 16 16 
Military Automated Air Traffic 

SY SLED ee erie nen ria oa “ves ayovepetee 179 75 23 52 14 26 12 
Canadian Search and Rescue 

Helicoptet semi ecrie is «1 < + score eceethoetee 770 661 213 448 209 194 45 


Tactical Command Control 
and Communication 


SY SOM od sine elas ices scs,cra-8 ai aaciatemtonsens 1,931 1,581 1,506 75 41 34 
Land Forces Command 
SY SLOT cisisisse Byerisgscs «ele > scares ieee 178 148 96 52 40 10 2 
Short Range Anti-Armour Weapons....... 186 174 167 7 7 
Lynx, ReplacementiProject: <6... cite 884 62 58 4°) 4 
Armoured Personnel Carriers............ 2,039 1,647 790 857 280 248 284 4 41 
Leopard thermal 
Cd Ror eae Ooo, > Seto oes 139 120 83 37 32 5 
Canadian Forces 
Supply System 
Mp Sad eee Aeva tees vanci ers. «ave ee 289 154 141 13 13 
Canadian Patrol Frigate................. 8,944 164 129 55 29 6 
Tribal Class Update and 
Modernization Project (TRUMP)....... 1,412 10 8 2°) 2D 
Maritime coastal 
defence-vessel sips srecrerrstnteeae 694 611 570 41 14 11 8 8 
Regional/Sector Air 
Operations Centreei1.5)1. Per.) eee 137 70 64 6°) 5 1 
Canadian Forces Utility Tactical 
Helicopter (CRURTH); « .o.57..52kken 1,293 21 3 18 11 7 
M113 Life Extension Project ............ 235 201 18 183 28 2 28 39 38 23 
Canadian Submarine Capability 
PEM SCENSION = sey yet teynyarsrevo i ereaeterere 812 677 204 473 68 123 68 70 71 73 
Other Fixed AssetsDND):* . ....0c 02 eres 786 487 253 234 128 78 15 9 4 


Foreign Affairs and 
International Trade— 
B.F. Construction Ltd—Chancery 
and Staff Quarters 
CONStructOnMSEOUlEs .:5 44 porate wie 1 1 1 
Public Works and 
Government Services— 
Crown purchase of 401,Burrand Street 
Vancouver, B.C. (Canada Lands Company) 


GB) 


Company. Meee ek ales ahaa 58 58 Az 46 46 
NerthwestlighwWayicnc-ceirany- veneer = 480 428 415 13 13 
SUDO iat cs csc oe eee ase eIe 22,151 7,751 5,064 2,687 979 834 458 166 154 96 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2000—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2006 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2001 2002 2003 2004 2005 quently 
Consolidated Crown 
Corporation— 
National Capital 
Commission— 
Other/Gapital.Projects ..5 5.) acres an 53 53 22 31 23 8 
Total’ fixed" assets sire scares oe sagelore au toroearesars 22,204 7,804 5,086 2,718 1,002 842 458 166 154 96 
Purchases — i. i | hia a | arin. kee CM TEE ae RES DT . — - aS w P 
Environment— 
Supercomputer Hardware 
and Software Lease 
NEC Cofporations. ft rice oss. 68 68 59 9°) 8 1 
Satellite Radar Data—Radarsat 
IntermBlonal anc, © <5. 25,<fendesiedcees 12 12 10 20 2 
Health— 
Non-Insured Health Program for 
First Nations and Inuit people ......... 46 46 13 33 9 9 9 6 
Industry— 
Canadian Space 
Agency— 
Mobile Servicing System— 
SPDM Development— 
MacDonald Dettwiler Space and 
Advanced Robotics Ltd............. 173 173 140 33 28 5 
Radarsat-2 construction— 
MacDonald Dettwiler Ltd. .......... 281 281 152 129 59 47 Dupe 1 
National Defence— 
AMMUNINON ees. nee ea a ake see oes 163 163 98 65 51 9 5 
Military pilot 
training—Bombardier Inc. ............ 291 291 241 50 35 15 
Bombardier Inc.—CF18 System 
engineering (supports mea nie 118 118 60 58 58 


Canadian Airlines 

International—CC-150 

Integrated Services)... es cee cette sve 134 134 90 44 16 10 10 8 
Frontec Logistics Corporation— 

North Warning System 


SUPPOLE wer ete actors. eicee ete lerale erel avowr ere io 317 317 250 67 39 28 
Bombardier—NATO Flying 

‘raining Centre). cticiresiie steers dere) -icie > 3,164 2,634 79 2,995 129 144 142 143 142 1,855 
Serco Ltd.—Goose Bay ASD............ 175 150 56 94 30 30 34 
Consolidated Automatic Test Equip- 

ment Support Facility—Harris Canada .. 200 200 Me 183 17 17 25 26 27 71 
Other purchases (DND) Fos .2.<.. 4 tote os 706 703 336 367 155 81 60 11 10 50 

Human Resources 
Development— 


MFP Financial Services Ltd— 
Replace all existing 
mainframes with Unisys 
Clear Path mainframes ............... 89 83 83 ® 
Canada Student 
Financial Assistance Act 
(Risk premium) c.7 eine cnet: 391 391 245 146 80 40 20 6 
Public Works and 
Government Services— 
Real Estate Services 


University of Moncton ............... 26 26 5 21 1 1 1 1 1 16 
Privateers Wharf, Historic 
Properties Ltd. (295... 2. eet. os sth oe 15 15 4 11 1 1 1 1 1 6 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2000—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2006 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2001 2002 2003 2004 2005 quently 
Brookfield LePage Johnson Controls 
Property Management Services 
Gal wanyeAltas saves ccacsccss.s 5 :sefeenomeate 25 Pr) 9 16 6 5) 5 
Winnipeg, Matix. 6 ga... « 06 ssi sereiye 37 37 14 23 8 8 7 
Montréalt Que: 2 ctr. Satis suki spe chy 94 88 SiH/ 51 17 17 17 
OuébecHOue seme se tai «ecient 45 41 17 24 8 8 8 
St JON SONG Gsercer s apeye's aero cramp eaeiete 22 22 9 13 5) 4 4 
MA alifaxe NS sae teres cys sa omens ies 24 24 9 15 6 5 4 
SaintYohns NiB eects. co.cc so sgee eres 28 28 11 17 U 5 5 
OttawatOntiaeemnyes has «ec aeeeeee 160 160 61 99 33 33 33 
Vancouver BiG scr ays,ccs s)esennneaserete 34 34 13 21 7 4 7 
Greater Toronto Area, Ont........... 67 67 26 41 13 14 14 
Greater Ontario Area, Ont........... 83 83 33 50 17 17 16 
Solicitor General— 
Correctional Service— 
EDS Canada Ltd—Year 2000 
Testing and Readiness 
Rioiecis andes, Checks ican. ie 22 10 9 1 1 o 
Subtotal atari aac eee naents 7,010 6,424 2,186 4,238 846 561 449 203 18] 1,998 
Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 
DP OLtSPRUGIES jane sans ote iojere'6 oy e:~ (ays a1 ter Reyees 30 30 11 19 8 7 4 
National Hockey League.............. 179 179 62 117 48 46 23 
LO}C—Olympicsierccs, os asters 240 240 18 222 41 23 14 144 
Blucayspasevallaertii.io-./a.a stderr 21 21 U 14 7 7 
Canadian Football League ............ 19 19 5 14 4 5 5 
Air Farce Productions! <5... Seicre =e ereigie 21 21 21 dl 7 7 
Stentor—Network Services............ 67 67 39 28 ) 9 10 
Profac Facility and Property 
Managemen ie asina. a0 3 <<< arenes 104 104 62 42 21 21 
National Capital 
Commission— 
Employee take over, 
Minto & Profac— 
NEKVICE COMMACE wise c:si0 6 o.sos ae aerate 26 26 10 16 10 3] 1 1 1 
IS DIOL pee eiscee ey ge tate rhs veins: & «(6045 geeks 707 707 214 493 755; 128 64 1 1 144 
“Total Purchases ie, seer eMks oseis cieiers erste ea DIAGT 7,131 2,400 4,731 1,001 689 513 204 182 2,142 
Total fixed assets Ls a. bw ha of £2: MES. Ouse) comes |. 0 
ANGI PULCHAS ES ieleletoirieteie\2}0i+.clo.cis/o.c/ole sielsis ote 29,921 14,935 7,486 7,449 2,003 1,531 971 370 336 2,238 
Operating 
leases— 
Environment— 


Lease of land Capilano 
Indian Reserve No. 5 
Valicouver ib: Cy metsmmtaeiiior: scan 442 442 55 387 6 5 5 5 7 359 
Foreign Affairs and 
International Trade— 


Mitsui Fudosan New York .............. 52 52 6 46 2 3 3 3 3 32 
AG1824-Compagnie Brussels............ 13 13 6 7°) az 2 Z 1 
Hong Kong Land Limited 
HongKong... newaecucue o. ss Aye 53 53 36 17 6 6 5 
Tower Plaza Associates New York........ 20 20 8 12 1 1 1 Z 2 4) 
Ohbayashi America Corporation 
$MLOS- ANGELES <a imal anvanoniiiennr ac ctes 13 13 4 99) 1 1 1 1 1 4 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2000—Concluded 


(in millions of dollars) 


Ne ese nnn 


Outstanding commitments to be disbursed by March 31 


Total 2006 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2001 2002 2003 2004 2005 quently 
Privy Council— 
Chief Electoral Officer— 
IBM Canada Ltd. EDP Services....... 14 14 14 4 4 3 3 
Public Works and 
Government Services— 
Journal Building, Ottawa ............... 170 170 102 68 14 14 14 14 iP. 
Place de Ville “C”, Ottawa.............. 178 178 129 49 15 15 15 4 
200uKentiSt Ottawaneer meni cinerea 104 104 60 44 12 12 12 8 
Standard Life Building, Ottawa.......... 20 20 10 10 3 3 3 1 
344 SlaternSt., Otlawas rae set.) « ogcpe se «> 40 40 22 18 6 6 6 
333 Laurier Ave., Ottawa..............- 19 19 12 7 4 3 
VIA Rail Station—Winnipeg...........- 13 13 2 11 1 1 1 1 1 6 
320 Queen Street, Ottawa............... 37 37 5 32 4 4 4 4 4 12 
Place Vanier, A,B and C. ...........---- 14 14 6 ao 3 3 2 
340)Laurier,Streetyneer she. -\cicle eens ee 56 56 56 1 6 6 6 6 31 
Barclay Center, Calgary, 
Alberta Inc. (725844 Alberta) ......... 36 36 6 30 4 4 4 4 4 10 
Solicitor General— 
Royal Canadian Mounted Police— 
Dispatch radio service—Manitoba 
Telephone Service (MTS) 
Mobility <cmettar Sree Sado s ae 59 59 13 46 6 6 6 6 6 16 
Subtotal eae Weve pri ens occ eucne oe 1,353 1,353 482 871 95 99 93 63 46 475 
Consolidated Crown 
Corporations— 
National Capital 
Commission— 
Chalmers Building 
AD Elgin Ste wOttawaye gee cil ccieee = « 141 141 5 136 5 5 5 5 6 110 
VIA Rail Canada Inc.— 
Central Station — Montreal........... 52 a2 15 37 4 4 4 4 4 17 
Trizechahn PVM Inc.— 
Office;Spaceweey... sinciencrs selstaeinie.. 77 77 58 19 5 5 22 1 2 4 
Canadian Broadcasting 
Corporation— 
Satellite lease (Telesat)............... 96 96 88 8 U 1 
Canadian Film Development 
Corporation— 
Office leases-o pests crrenrs att erererererys 15 15 15 3 3 2 1 1 5 
International Development 
Research Centre— 
Officetspace lease %ainy. foe tanec 22 22 Z 20 2 2 2 2 2 10 
Office Maintenance Lease ............ 19 19 1 18 2 2 2 Be 3 7 
Canada Council— 
Operatingleasesiy ster iieleroeteerrerrl 14 14 14 3 3 3 je 1 DA 
National Gallery of Canada— 
Total Operating leases................ 19 19 6 13 + 1 1 7 
National Museum of Science 
and Technology— 
Operating leasesiwartes iced eter ateacre 13 13 Pe 11 3 3 2 Z 1 
Subtotal: Sp PR Seen gec he ese oats ees 468 468 WAL. 291 38 29 22 20 20 162 
Total operating ye = F587 
MCASES ier Peit sc iv eles clolsiats’p cleinisicisielcle stele (es 1,821 1,821 659 1,162 133 128 115 83 66 637 
Grand totalere ces selene slooiewislesicle gees si 72,383 57,264 33,904 23,360 6,060 4,710 3,820 2,870 2,614 3,286 


© The total shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this commitment 


were first reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 


® The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 


provided covering only the next five fiscal periods. The sum of these amounts ($8,592 million), should therefore not be interpreted as the total outstanding 
commitment at March 31, 2000. 


3) Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding 


obligation is now less than $10 million. 
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Capital Leases 


Table 10.4 provides details of commitments under capital 
lease arrangements which form part of the summary in Note 12 
to the audited financial statements in Section | of this volume. 
A capital lease is a lease that, transfers substantially all the 
benefits and risks incident to ownership of the asset to the lessor. 
Table 10.5 presents commitments under capital lease arrange- 
ments in order of maturity. Table 10.5a presents details of 
purchase options exercised during the year. 


TABLE 10.4 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Final Balances at March 31, 2000 
estimated purchase Net 
minimum option price Total Less: commit- 

Fair value lease included in estimated imputed ments 
of leased payments, total remaining interest, under 
property full term estimated mini- using the capital 

Department and agency Lease at (excluding minimum _ Implicit mum implicit Less: lease 
identification Inception termin inception executory lease interest lease interest executory arrange- 
of capital lease date years date costs) |_— payment _—rate(%) payments rate costs ments 
Canadian Heritage— 
Greenwich Centre, Charlottetown... Dec 17,1999 48 2,200 12,344 11.559 12,259 ‘10,059 2,200 
Indian Affairs and Northern Development 
Office Equipment" 25 SRR Ret aoe Oe 
National Defence— 
Shawinigan Armoury ............. May 12,1999 —-20 6,000 11,160 6.72 10,665 4,757 5,908 
Public Works and Government 
Services— 
Guy Favreau Building, Montréal.... Jan 1, 1994 pas 84,200 227,570 30,000 8.72 178,177 99,016 79,161 
240 Sparks St, Ottawa............. Sept 1, 1977 35 63,700 213,500 9:2°. 75,742 30,655 45,087 
L’Esplanade Laurier, Ottawa ....... Oct 1, 1995 15 46,800 102,929 18,000 10.6% 77,020 34,910 42,110 
Place du Centre, Hull ............. Feb 17, 1978 30 —- 26,201 96,204 6,000 11.2 29,440 11,305 18,135 
Terrasses de la Chaudiére, Hull ..... Jan 1, 1993 20 146,084 372,250 54,000 9.6% 259,696 128,653 131,043 
Government of Canada Building, 
(GOCB), Cornwall ............. Dec 1, 1994 25 9,200 24,770 9.87 19,486 10,852 8,634 
Scarborough (GOCB)? ........... 
Chatham'(GOCB) ira... ce eee June 1, 1995 25 4,768 11,745 8.7% 9,474 5,014 4,460 
Place Vincent Massey, Hull ........ Aug 1, 1996 15 21,000 50,860 15,725 10.5 42,272 21,836 20,436 
Canada Place, Edmonton .......... Dec 1, 1998 25 98,450 192,203 6.12 181,952 85,825 96,127 
Louis Saint-Laurent, Hull.......... Nov 1, 1996 20 68,900 148,500 15,000 8.2% 125,379 60,819 64,560 
Block 56, Vancouver.............- May 1, 1995 25 54,100 166,673 11.67 133,894 82,221 51,673 
OAC Montrealtrntecte. <=) Dec 1, 1996 20 100,000 246,600 23,450 10.0? 209,386 114,182 95,204 
723,403 1,853,804 162,175 1,341,918 685,288 656,630 
Veterans Affairs— 
Office equipment Se eeiates eeceioeeiectoant 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
250 Front St. W.,Toronto ...... Oct 14, 1988 30 485,111 1,257,734 7.53” 908,568 527,273 381,295 
Canadian Museum of 
Nature— 
National Heritage Building 
Aylmer, Quebec.............. Sept 30,1996 35 35,040 122,500 9.887 110,250 76,567 33,683 


WW otaliimeetoervare tte ctr -roiretreley salts 1,251,754 3,257,542 162,175 2,383,660 1,303,944 1,079,716 


Purchase options exercised during the year (See Table 10.5a) 
Lessors’/Lessees’ financing rate lease agreement is subject to change over term of lease. 
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TABLE 10.5 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 
See aa aE 
Payments due in 
2006 to 2011to 2016to 2021 to 2026to 2031 to 


Department and agency 2001 2002 2003 2004 2005 2010 2015 2020 2025 2030 2035 Total 
ene ae Oe ee ee ee 
Canadian Heritage— 

Remaining payments................--- 255 255 255 255 255 207 IW PAH 20 1,277 D207 4597 123257 

Imputed iteresUscy aaetrenistere lets eiraicr ier 254 253 253 253 253 1,262 1252 1,233 1,202 1,147 2,695 10,057 

Net'commitments').1 << 2-1) sateen «sco 1 2 2 2 2 15 25 44 75 130 1,902 2,200 
National Defence— 

Remaining payments..............----- 558 558 558 558 558 2,790 2,790 2,295 10,665 

Imputed interest reacts miteltertleniatet- 397 387 375 362 349 1,516 1,027 344 4,757 

Neticommitmentsiyssrrerrcec cierto rarctererers 161 171 183 196 209 1,274 1,763 1,951 5,908 
Public Works and Government 

Services— 

Remaining payments...............--+- 14,364 74,364 74,364 74,364 74,364 371,192 365,651 204,435 28,820 1,341,918 

Imputed interest... teehee - ateeertr 59,483 58,046 56,466 54,729 52,819 227,245 131,872 41,633 2,995 685,288 

Neticommitments ae: cece) aise © 14,881 16,318 17,898 19,635 21,545 143,947 233,779 162,802 25,825 656,630 
Canadian Broadcasting Corporation— 

Remaining payments.............---++- 33,039 33,039 33,039 33,039 33,039 165,194 165,194 165,194 165,194 82,597 908,568 

Imputednterestesrersrce aera at. 28,630 28,292 27,928 27,536 27,113 128,008 111,381 87,317 52,498 8,570 527,273 

Neticommitments srs-tacrre eiteieiens 4,409 4,747 5,111 5,503 5,926 37,186 53,813 77,877 112,696 74,027 381,295 
Canadian Museum of 

Nature— 

Remaining payments...............+-.- 3,500 3,500 3,500 3,500 3,500 175500. 17/500 © 17,500% = 17,500)" *17;500) *¥95,250 1105250 

Imputed)in teres tie cae ereiets=ccrataiessial nia sana 3,337 353251935302 3, 281s 259 15,859 14,811 13,091 10,270 5,646 390 76,567 

Net commitments ce crt ciclo ect: 163 179 198 219 241 1,641 2,689 4,409 7,230 11,854 4,860 33,683 
Summary— 

Remaining payments. ../3.0--. 6+. 3s 111,716 111,716 111,716 111,716 111,716 557,953 552,412 390,701 212,791 101,374 9,847 2,383,658 

Imputedanteresta wre eee tsar 92,101 90,299 88,324 86,161 83,793 373,890 260,343 143,618 66,965 15,363 3,085 1,303,942 

Neticommitments ee gasisce + ole lyeiske eae 19,615 21,417 23,392 25,555 27,923 184,063 292,069 247,083 145,826 86,011 6,762 1,079,716 
TABLE 10.5a 


CAPITAL LEASES-PURCHASE OPTION EXERCISED DURING THE YEAR 


(in thousands of dollars) 


Original lease plan Values upon exercice of purchase option 
Total Total 
minimum minimum 
lease lease 
payments, payments 
including including Net Marker or 
Department and agency bargain purchase minimum Purchase appropriate 
identification purchase implicit executory Net option Implicit lease Executory option value of 
of capital lease option interest costs commitments exercised interest payments costs exercised acquisition 
Public Works and Government Services— 
Scarborough (GOCB) ...........- 111,605 74,221 Nil 37,384 58,398 19,692 38,705 Nil 37,061 20,000 
Indian Affairs and Northern Development — 
Office: equipment< 7... cesses eicl-'- 3,595 389 Nil 3,206 1,049 51 998 Nil 156 N/A 
Veterans Affairs— 
Office equipment a... ester 8,585 908 Nil 7,677 8,492 1,017 3,848 22 933627 N/A 
Total eee seasevecrc sateen erate 123,785 75,518 48 267 67,939 20,760 43,551 40,844 20,000 
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International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 13 to the 
audited financial statements in Section 1 of this volume. These 
commitments relate to agreements with international organiza- 
tions and other sovereign nations, which stipulate that the 
Government will disburse funds in future years for loans, ad- 
vances and paid-in share. Some of these disbursements will be 
in the form of budgetary payments, while others will be non- 
budgetary. Additional information on these commitments is 
provided in Table 10.9 and in Note 12 to the audited financial 
statements in Section 1 of this volume. 


TABLE 10.6 
INTERNATIONAL ORGANIZATIONS COMMITMENT SUMMARY 


(in millions of dollars) 


Undisbursed Future paid-in 
loans and share 
advances capital Total 
Non-budgetary share capital and loans .................... 247 139 386 
BUdeetarvi loans aAnGiaGVaNces cist. eens ele lero teret 834 834 
Motalepreteccicicstce edu wh Geer ee Seu piere te es 1,081 139 1,220 
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Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to am insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpora- 
tions such as employee group insurance, dental plans, etc., are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, the Deposit Insurance Fund 
administered by the Canada Deposit Insurance Corporation has 
required funding from the Government to meet obligations. 


Information presented below has not been audited since the 
information presented therein is derived from interim financial 
statements. Additional financial information relating to these 
corporations may be found in the “President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada’. 


In Table 10.7, a minus “~” sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. Information contained in this 
table is summarized in Note 13 to the financial statement of the 
Government in Section 1 of this volume. 
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TABLE 10.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2000 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation Canada Mortgage and Housing Corporation’? Corporation“ 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


1999-2000 1998-99 1999-2000 1998-99 1999-2000 1998-99 1999-2000 1998-99 


Insurance in force as at reporting date................. 327,037 307,998 189,400 183,000 27,709 21,002 11,100 10,224 
Opening balance of Fund/Allowance.................. 27 -539 196 2h 47 39 i : 
Revenues for the period— 
Premiums and fees. aiaeecs «.- yepmod spain etbeas eas 135, 515 589 509 12 8 128 110 
Investment INCOME yor aegads cas shenyais sa shspctsanyannys aie se a> 32 28 241 252 6 5 
OMEN TeVeRUes shire eopsenses susie ose ores oleyr iets 6 3 36 49 53 2 2 
Total revenues ion fea totcners Pave erage ciere ose eiocaieioiois elses S10) 170 579 879 814 20 15 128 110 
Expenses for the period— 
oss on/provisiomfonclaims: <1)... setters ees -5 -12 S13 347 140 90 
Interestonloans © PMB te Oe ek ee BUSA Gt 8 -89 2 
Administrativeanditaxgerer Vs Rsk ees AEE 17 17/ 302 257 a 7 
Funds returned\to Government!.:.).. s/s jae. sags ose 1 24 ie a 
Otheriexpensesteryer.ariakimiett oss Peck elses ieterases -15 
Total expensessist Ae Soe ert. les. teishe <teote Mek Seta 13 13 550 604 9 7 125 99 
Net income/loss (-) for the period— .................. 157 566 329 210 11 8 3 11 
Closing balance of Fund/Allowance .................. 184 27 525 231 58 47 2 > 
Net claims during the period ™ ............0...000. 35 58 384 246 * * 120 47 
Five year average of 
heticlaims paid! 7.4, Miah 2 DS. OTR AE Bak, 10 14 338 330 ~ “2 50 31 
* Not applicable. 


(1) 


(2) 


GB) 


(4) 
(S) 
(6) 


The Canada Deposit Insurance (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per depositor, per 
institution. The Corporation is funded by premiums assessed against its member institutions. 


Canada Mortgage and Housing Corporation (CMHC) administers three funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities 
Guarantee Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides 
establishing a framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to 
lenders and by encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of 
September 30, 1999 disclosed that the Fund had a surplus of $456.3 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid 
by approved financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors who participate in a 
pool of MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the 
Corporation has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated 
Revenue Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown 
corporation insurance plan as defined above. In return for payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage 
payments, above a deductible, due to higher interest rates at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program 
is not widely utilized and loans covered by the Program at March 31, 2000 amounted to only $879,000 ($1,299,000) at March 31, 1999). Because of the nature of the 
Program, it is not possible to estimate the amounts, if any, that might be payable at some future date. 


The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. 
The corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. The corporation maintains an 
allowance for claims on insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $353 million 
($308 million in 1999), Comparative figures have been restated to conform to the current year’s presentation. 

For the Export Development Corporation, other expenses represent the foreign exchange gain or loss or loss on the allowance for claims. 

Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 


The opening balance for the Mortgage Insurance Fund and the Mortgage-Backed Securities Guarantees Fund have been restated for Fiscal Year 1999-2000 to reflect 
an accounting policy change relating to the amortization and deferral of Gain/Loss over the life of the original investment. 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 10n1S 


PUBLIC ACCOUNTS OF CANADA, 1999-2000 


Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur 
or fail to occur. A contingent liability is recorded as an actual 
liability when it becomes likely that a payment will be made and 
the amount of that payment may be reasonably and reliably 
estimated. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for enterprise Crown corporations and other government busi- 
ness enterprises, all Government organizations are accounted for 
in the financial statements by consolidation. Enterprise Crown 
corporations and other government business enterprises are ac- 
counted for by the cost method and are defined to be those 
corporate organizations that sell goods and services to individu- 
als and non-government organizations as their principal activity, 
and are not appropriation-dependent. 


The contingent liabilities of consolidated Crown corporations 
are included with those of the Government in Table 10.8 but in 
summary form only. For further details of contingent liabilities 
of consolidated Crown corporations, refer to Table 4.4—"Con- 
tingent Liabilities of Consolidated Crown Corporations". 
Particulars of contingent liabilities of enterprise Crown corpo- 
rations and other government business enterprises are not 
consolidated with those of the Government but details of these 
contingencies may be found in Table 9.9—"Contingent Liabili- 
ties of Enterprise Crown Corporations and other Government 
business enterprises". However, in accordance with section 54 
of the Financial Administration Act, the repayment of all money 
borrowed on behalf of the Crown is payable out of the Consoli- 
dated Revenue Fund and constitute potential obligations of the 
Government. Therefore, the borrowings of agent enterprise 
Crown corporations and other government business enterprises 
are reported with the contingent liabilities of the Government in 
compliance with the Financial Administration Act and are re- 
ported as such in Table 10.8. Three agent enterprise Crown 
corporations also operate insurance programs. Information re- 
garding these insurance programs can be found in Table 10.7 of 
this section. 


The contingent liabilities of the Government include borrow- 
ings by agent Crown corporations (net of allowance for losses) 
from non-government sources, and explicit guarantees by the 
Government for borrowings by non-agent Crown corporations 
and other government business enterprises made from the pri- 
vate sector. In other cases, the Government has agreed to 
guarantee loans made by agent enterprise Crown corporations to 
Indians for on-reserve housing. As well, the Government has 
also guaranteed collectively or specifically the loans of certain 
individuals and companies that they obtained from financial 
institutions in the private sector. These explicit guarantees cover 
guarantee programs of the Government, explicit guarantees by 
the Government for loans, financial arrangements and other 
potential liabilities, insurance programs of the Government and 
other explicit guarantees. They also comprise potential losses 
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arising from pending and threatened litigation relating to claims 
and assessments in respect of breach of contract, damages to 
persons and property, and like items. Pending and threatened 
litigation is reported in total as are the contingent liabilities of 
consolidated Crown corporations in the following table. Also 
included, are contingent liabilities related to present and future 
callable share capital for international organizations. 


Contingent liabilities other than loan guarantees and borrow- 
ings of agent enterprise Crown corporations and other 
government business enterprises, are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably and reliably esti- 
mated. Losses on loan guarantees are recorded in the accounts 
through a valuation allowance calculation when it is likely that 
a payment will be made to honor a guarantee and where the 
amount of the anticipated loss can be reasonably estimated. The 
amount of the allowance is determined by taking into considera- 
tion the nature of the loan guarantee, loss experience and the use 
of other measurement techniques. Borrowings of agent enter- 
prise Crown corporations and other government business 
enterprises are recorded as liabilities through a valuation allow- 
ance for the portion not expected to be repaid directly by these 
corporations. 


Also included in Table 10.8 are contingent liabilities related 
to present and future callable share capital for international 
organizations. These contingent liabilities may result in non- 
budgetary future payments. 


The following table is summarized in Note 14 to the financial 
statements of the Government in Section | of this volume. 


TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 2000 


GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty .................. 
Borrowings by other government business enterprises)... a4. 1... sae oie ere ole le ies sie oo cle « 
Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing ................0 ce ceeeee cease 
From other than agents 
Guarantee programs of the Government 
Candda StudenteoanstAct msi tern cig oc 3 ec ieie o) toieke Shel sievel SGieoUeiwiao arorer eters: alets sieve 
SINGLLLBUSINESSHLOGNS ACH ee Pei terie cia oie lo ce eateve opela olan eleis'd) erorsricvorelelsialefe: custeierehe sa.ayee 
Farm Improvement Loans Act and Farm Improvement and 
Mar KetmeiCOOperauves LOANS ACUryn ern ano sie se Se eis s prep ereee rere 
UVANCE EGYUICUES [OTACTOPS"ACH. eet yatei als oe secon others ispesieaeus aveuuouiioe wire iewls cee 
AtlanucienterpriseyecOoram smite item etek «eres sro oO) ole \e siete ele’ eisis)0 rere ere aiele enters icivieiers 
Eaterpriseiaeve lopment propram ry wisn 1 feta uch t, Aas sllei tele ells ocre: ele s1e1e cielelesieeie/e/m ee eis 
RaSperiesimprovement LOANS AChoe ey teisyee do ieleerelelste oiepaiers <iotelers siete che eletseuaates Gieee 
Loans to Indians by approved lenders for on-reserve 
Housing 2A PEE RI: Ss aah eetpototets eter ehe arora la ol ee ua egala oouasntaDeLUs hlae oem ete esas 
Financial obligations incurred by air carriers regarding purchase of The de 
Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft .................... 
Indian economic'development..)5c7..5 sec. cisis 00:0: si0f hashes tye « o.0\s ershe dusuee« oe Nereis aster aes 


Aboriginal: Economic Program iitonswr sp5ar0 ved mast eariorrican danaleiae ua) rireorrases sas 
Time :Air'(1982) Ltd .. .. .isasiarrreets Ser 3t senisin adie sedaieias -«otaeetitos ek: 


Other explicit loan guarantees 
Loans with respect to the Hibernia Development Project ACt......... ccc cc cece eens 
Loans to NewGrade Energy Inc to finance construction of a heavy 
olliupgradetcee'™ .. ccavjostod aaa tos a4 os Jaa cubal-iert arent eee Ieee Eee Re 
Loan by First Union Commercial Corporation to 
(Air. Canada\for\purchase of haircralt eysinssai. Wi. (ess tala ieee alah ie Shee Roki Ata 
oans'to Government-of Romania sachs. oh i seine rates settles Scie als tore 


Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees ..............0ceeeeceeeees 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Act Us 26, ag Shee, gud sastrtes MOT dal et Thee ateiane:) Ao. joes 
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Authorized 
limit 

(where 

applicable 


$ 


y) 


1,700,000,000 


10,78 1,963,150 
2,738,407,538 


400,000,000 


1,200,000,000 
46,595 


987,350,000 


60,000,000 


10,000,000 
16,177,767,283 


1,660,000,000 
275,000,000 


65,223,000 
27,000,000 


101,000,000 
2,128,223,000 


13,000,000,000 


1,050,000,000 
14,050,000,000 
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Contingent 
liability 
$ 


38,640, 172,000 ® 


6,588,819,000 


230,100,547 © 


1,355,893,633 
1,256,214,558 


466,909,310 


290,951,092 
8,876,295 


5,919,521 ® 
46,595 


985,023,150 © 


324,358,025 
2,694,126 © 
5,106,000 

984,590 

4,702, 976,895 


237,900,000 
122,564,987 
58,845,640 
24,000,000 
171,897,967 
84,035,000 
699,243,594 
1,405,513,235 


589,449,679 
1,994,962,914 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 2000—Concluded 


Authorized 
limit 
(where Contingent 
applicable)? liability 
$ $ 
Other explicit guarantees 
Guarantees under the Prairie Grain Advance Payments ) Vel dae ee INNO © SOC DCE 1,500,000,000 247,600,000 
Guarantees under Section 19 of the Canadian Wheat Board Act oss ee eck s oe tgs eee M2) 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 
Canada and GE Capital Mortgage Insurance Co. (Canada) pas iiete ie: byeletolerese ic 0:2 ttemleyetnierene ae 226,694,191 
Guarantees under the Agricultural Products Cooperative 
Marketing Actyrnren eo fo ee SPAaS GOORIN ETE SE EO REE LS 23,457,061 
1,500,000,000 497,751,252 
Totalgross guarattees te Gani. ett ee: Bae Ere. ees ea Bee ASS + 35,555,990,283 53,354,026,202 
Tess: allowanceiforlossestr oie tester aretaxe <etorerol stevens tntetateter fore creretcte ne leche ssicro srry ere a 3,920,000,000 
Net exposure under guarantees. .....--.-sseeeeeeee ere eeseeettet eres er etee eens eset sees 49 434,026,202 
INTERNATIONAL ORGANIZATIONS. ........0- 0000 eee ene reer eee e teense rere ree ness 17,504,404,395 9) 
CLAIMS AND PENDING AND THREATENED LITIGATION ......-+00++ 00020000 0rrererees 14,860,752,904 
COMPREHENSIVE NATIVE LAND CLAIMS ........-.00esee cers eeee ete s ersten ers n es 583,000,000 
RTT er Ae eR Bd oe sacs oro och Ste CoS eGo aks mors Seiad CC it OER Te IN ty 82,382,183,501 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS ........-+++++: 83,151,000 
TOTAL . eA OE RIOT TOME. Se RIOR orci tots rnt A 82,465,334,501 


(6) 


(7) 


(8) 


(9) 


(10) 


ay 
(12) 


(13) 


(14) 


(15) 


» (16) 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


The amount included here represent those claims which have been assessed and for which an estimated loss has been calculated. As explained in note 14 to the financial 
statements of the Government in Section 1 of this volume, the total contingency related to outstanding claims is not determinable. 


For details, see Table 9.6 in the previous section of this volume. 
For details, see Table 9.7 in the previous section of this volume. 


The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $193,952,563 of undisbursed commitment by CMHC and other approved 
lenders for loans to be advanced by CMHC and the other approved lenders. As well, the contingent liability related to guaranteed loans for Indian Economic 
Development includes $2,694,126 0 undisbursed commitment to borrowers for IEDG loans, for loans that will be advanced by lenders. These remaining loan advances 
will be made to the borrowers on the basis of progress made on the project for which they were approved. 


The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($7,934,823 as at March 31, 2000) and in the Gaspé Peninsula 
and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Economic Development Renee. of Canada for the Regions of 
Pes ($855,666 as at March 31, 2000). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantic provinces 
($85,806 as at March 31, 2000). 


pa rene of Indian and Northern Affairs authorized a limit of $1.7 billion by Parliament (as shown above), to issue guarantees on loans made by the Canada Mortgage 
and Housing Corporation and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Corporation for farming purposes. 


The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent 
years in respect of all guarantees authorized under Vote L53b shall be $60,000,000. As at March 31, 2000, $27,011,751 had been disbursed in cumulative defaults as 
well there were outstanding contingent liabilities totaling $2,694,126 leaving a free balance of $30,294,123 available to issue further guarantees. 


should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of 
askatchewan. 


The Export Development Act specifies that Export Development Corporation (EDC) pay enter into contracts of insurance, re-insurance, related guarantees, financing 
and other agreements up to the authorized limit of $13 billion. In total, EDC has $5.0 billion outstanding against this limit, consisting of $1.4 billion in contingent 
liabilities, $2.6 billion in financing, $800 million in undisbursed loan guarantees and $200 million in undisbursed loan commitments. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. 


The Government has guaranteed payment of Pe and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board arising from default by 
sovereign purchasers of grain on credit under the Credit Grain Sales Program. At March 31, 2000, date of most recent available information, approximately $6.9 billion 
hs sem ed as a receivable on the books of the Board for such sales. There is no residual contingency (receivables less borrowings) to the government at March 31, 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. Refer to 
Table 10.9 for further detail. 


The contingent liability ite the best possible estimate using actual experience, historical trends, legal and business risk assessments and statistical inferences 
of the potential liability o the government for more than 18,000 litigation cases, including Native residential school abuse, specific Native claims, property damage, 
expropriation and land claims and other forms of litigation. A significant number of litigations cases dealing with Aboriginal claims have not yet been assessed. 


Relates to 69 comprehensive native land claims under negotiation, accepted for negotiation or under review. The estimated liability is derived from 13 cases which 
have progressed to a point where quantification is possible. The remaining 56 cases have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Five 
departments reported contingent gains as at March 31, 2000 totaling approximately $139.8 million. 
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International Organizations 


Table 10.9 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be 
assets of the Government, whereas budgetary loans and advances 
are considered to be transfer payments to the organizations or 
countries involved. 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in 
the event that they were unable to meet their obligations. Future 
callable share capital consists of callable share capital related to 
subscriptions that Canada has made a commitment to purchase 
in future. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 


(in millions of dollars) 


Contingent liabilities’ 


Future 
Callable callable 
share share 
capital capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African. DevelopmentsBank aa... s).12./ajerleeeieee eske 739 
Asian’ Development Bank ().0.0:..<i:c7s 1010 seyseisis is oo 2,819 
Caribbean Development Bank .................... 71 
Inter-American Development Bank ................ 5,604 
International Bank for Reconstruction 
and Development (World Bank)................. 7,347 
Multilateral Investment Guarantee Agency.......... 37 
European Bank for Reconstruction 
and Development array. « cise « </ocren nto aeentereisis <)s 888 
International Monetary Fund ..................... 
Developing countries—Canada Account............ 
SUDlOtal weer ryaeer he cie cc ois cisias ote eeeRMIONCRST= care 17,505 
BUDGETARY LOANS AND ADVANCES— 
African Development Bank....................... 
Asian Development Bank:....% «+ eeerterr rien 
Caribbean Development Bank—Special ............ 
Inter-American Development Fund ................ 
International Development Association............. 
International Fund for Agricultural Development..... 
International Monetary Fund ~ <2... 20.2 sclesireesri e+ 
Montreal Protocol Fung :iicis- ose siscacisiemistiekee stele 
GER sTist Pun: coh terenee st otscs ops:0 0 aio. arateoveteuereten atedotors 
Developing countries—Canada Account............ 
Subtotalsy..5:¢ stir setsyeanets Syste dieters oc ores 
MV Otalitreernteemtot ois lout arperere ore oe since peepee iets 17,505 
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Commitments reported in this table include loans and ad- 
vances to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international organi- 
zations. The amounts reported in Table 10.9 as undisbursed loans 
and advances and as future paid-in share capital exclude notes 
that have been issued and that are still unpaid as at March 31, 
2000. 


Table 10.9 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international or- 
ganizations that are summarized in Table 10.6. Information 
contained in this table is also summarized in Notes 12 and 14 to 
the financial statements which are included in Section 1 of this 
volume. 


) (1) 


Commitments 


Lines Undisbursed Future paid-in 
of loans and share 
credit Total advances capital Total 
739 33 33 
2,819 
71 
5,604 @) 
7,347 
37 
888 106 106 
78 78 
169 169 
17,505 247 139 386 
157 157 
43 43 
(2) 
(2) 
405 405 
(2) 
120 120 
(2) 
92 92 
17 17 
834 834 
17,505 1,081 139 1,220 


a) Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2000 (1$US = $1.4494 Cdn; 1SDR = $1.95215 Cdn). 


(2) 


These amounts represent, in certain cases, notes payable to be issued in future years. 


Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility special drawing rights (SDR) 500 million of which SDR 381 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 79.3 million has been paid-in. 
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Accounting for expenditures, 3.8 
Accounting for revenues, 3.2 
Accounting policies, 
summary of significant, 1.10 
Accounts payable, 5.4 
accruals and allowances, 1.8, 5.2 
and accrued liabilities, 1.8, 5.2, 5.4 
by category, 5.3 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES, 5 
Accounts receivable, 1.8, 7.2, 7.6 
ACCOUNTS RECEIVABLE, see Volume II (Part II), Section 4 
Accounts receivable of consolidated Crown corporations, 7.6 
Accumulated deficit, 1.8, 1.15, 3.15 
beginning of year, 1.7, 3.2 
end of year, 1.7, 3.2 
Statement of, 2.4 
ACQUISITION OF LAND, BUILDINGS 
AND WORKS, see Volume II (Part II), Section 6 
ACQUISITION OF MACHINERY AND 
EQUIPMENT, see Volume II (Part II), Section 7 
Administered accounts, 6.30, 6.33 
Advance account—Canadian Film Development Corporation, 
6.35, 6.41 
African Development Bank, 9.28, 9.29, 9.30 
African Development Fund, 9.29 
Agent administered indian minors account, 6.29, 6.31 
Aging of accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 
Agricultural Commodities Stabilization Accounts, 4.10, 4.14 
Agricultural service centres, 9.34, 9.36 
Alexander Graham Bell National Historic Site, 4.11, 4.15 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for employee benefits, 1.8, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for loan guarantees and borrowings of Crown 
corporations, 1.8, 5.2, 5.15 
Allowance for pension adjustments, 6.2, 6.19, 6.25 
Allowance for valuation, 1.8, 9.2, 9.46 
Andean Development Corporation, 9.29 
Annuities agents’ pension account, 6.34, 6.39 
Armed services—Estates, 6.30, 6.33 
Asian Development Bank, 5.5, 9.28, 9.29, 9.30 
Asian Development Fund, 9.29 
Assets, 1.8 
Assets and liabilities, statement of, 1.8, 2.5 
Atlantic Development Board carry-over projects, 9.33, 9.35 
Atlantic Provinces Power Development Act, 9.33, 9.35, 9.37 
Atomic Energy of Canada Limited regional seismic monitoring 
station, 6.37, 6.45 
Authorities available from previous years, see Volume II (Part 1), 
Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II (Part I), Section 1 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II (Part I), Section 1 
Authorities granted in current year Appropriation Acts, see 
Volume II (Part I), Section 1 
Aviation gasoline and diesel fuel—Excise tax, 3.3 


11.2 INDEX 


B 


Bank of Canada, 9.5, 979 
Bank of Thailand, 9.21, 9.22 
Benefit trust fund, 6.30, 6.33 
Borrowings by agent enterprise Crown corporations, 9.16 
Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.17 
Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.15 
Borrowings of agent enterprise Crown corporations, 5.15 
Budgetary transactions, 
expenditures, 1.6, 2.2 
revenues, 1.6, 2.2 
Business Development Bank of Canada, 9.5 


C 


Canada bills, 6.2, 6.12 

Canada Development Investment Corporation, 9.5, 9.7 
Canada Hibernia Holding Corporation, 9.5, 9.7 
Holdback—Privatization, 6.29, 6.31 

Canada Foundation account, 6.35, 6.42 

Canada Labour Code—Other, 6.29, 6.31 

Canada Labour Code—Wage Recovery Appeals, 6.29, 6.31 

Canada Lands Company Limited, 9.5, 9.7 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.34, 6.40 

Canada Mortgage and Housing Corporation, 9.5 , 9.6 

Canada notes, 6.2, 6.13 

Canada Pension Plan, Due to, 1.8, 1.19, 6.2, 6.26 

Canada Pension Plan Account, 6.2, 6.26 

Canada Ports Corporation, 9.5, 9.8 

Canada Post Corporation, 9.5, 9.8 

Canada/Provinces Business Service Centre, 6.36, 6.43 

Canada Savings Bonds, 1.8, 6.2, 6.10 

Canadair holdback, see Holdback—Privatization 

Canadian Centre for Occupational Health and Safety— 
Donations, 4.11, 4.16 

Canadian Commercial Bank, 9.37, 9.40 

Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.16 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.5, 9.8 
account, 6.29, 6.31 

Canadian Film Development Corporation—Advance account, 
6.35, 6.41 

Canadian Forces housing projects, 9.38, 9.44 

Canadian Forces Superannuation Account, 6.19, 6.20 

Canadian Landmine Action Fund, 4.11, 4.16 

Canadian producers of frozen groundfish, 9.37, 9.40 

Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.35, 6.42 

Candidates’ and committees’ deposits—Election and 
referendum, 6.30, 6.32 

Cape-Breton Development Corporation, 9.5, 9.8 

Capital leases, 10.11 

Capital leases-purchase option exercised during the year, 10.12 

Caribbean Development Bank, 5.5, 9.28, 9.29, 9.31 

CASH AND ACCOUNTS RECEIVABLE, 7 

Cash and accounts receivable, 1.8, 7.2 


C—Concluded 


Cash in bank, 1.8, 7.2, 7.3 
at beginning of year, 1.6, 2.2 
at end of year, 1.6, 2.2, 2.7 
Cash in hands of collectors and in transit, 7.4 
Cash in transit, 1.8, 7.2, 7.4 
Civil service insurance fund, 6.34, 6.38 
Claims and pending and threatened litigation, 1.22 
Claudia de Hueck Bequest Account, 4.11, 4.15 
Collaborative research projects, 6.35, 6.42 
Commitments under capital lease arrangements, 10.11 
in order of maturity, 10.12 
Commodity Industry Development Fund—Province, 6.34, 6.40 
Common school funds—Ontario and Quebec, 6.35, 6.41 
Commonwealth War Graves Commission, 9.38, 9.45 
Company stock option, 9.38, 9.43 
Comprehensive development plan agreement, 9.33, 9.36 
Confederation Bridge, 6.2, 6.28, 9.38, 9.45 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 4.10 
Construction of multi-purpose exhibition buildings, 9.37, 9.39 
Continental geoscience division—Ontario Hydro, 6.37, 6.45 
Contingent liabilities, 1.22, 10.16 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.18 
Statement of, 10.17 
Contractors’ security deposits, 6.30, 6.32 
Contractual commitments, 1.20, 10.2 
Schedule of minimum payments, 10.3 
Corporate Sponsorships and Donations, 4.11, 4.16 
Corporation income tax, 1.7, 3.3, 3.5 
Council for Yukon Indians (Elders), 9.37, 9.42 
Credit card - Special project fund, 6.37, 6.46 
Crop Reinsurance Fund, 4.10, 4.14 
Cross-currency swap revaluation account, 5.4, 5.13 
Crown corporations and Other Government Business 
Enterprises, 1.21 
Crown corporation expenditures, 1.7, 3.2, 3.12 
Crown Corporation Trusts—Donations, 6.37, 6.45 
Crown corporations’ surplus moneys, 6.29, 6.31 
St Lawrence Seaway Authority, The, 6.29 
Cultural industries, 9.37, 9.39 
Cultural property, 9.37, 9.39 
Customs import duties, 1.7, 2.3, 3.3, 3.6 


D 


Debt Servicing and Reduction Account, Statement of 
transactions, 1.23 
Deferred revenues, 5.4, 5.13 
Deficit for the year, 2.2 
surplus, 1.7, 2.2 
Dependants’ pension 
fund, 6.34, 6.39 
plan, 6.59 
Deposit accounts, 6.29 
Deposit and trust accounts, 6.2, 6.29 


Deposit/Disbursements — Worker’s Compensation Board, 6.34, 6.40 
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Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and 
cash transactions, 2.7 
non-budgetary transactions, 2.6 
revenue transactions, 2.3 
Details of other program expenditures of other ministries, see 
Volume II (Part I), Section 1 
Details of other transfer payments, see Volume II (Part I), Section 1 
Details of respendable amounts, see related ministerial section in 
Volume II (Part I) 
Developing countries—lInternational development assistance, 
O21 25 
Development of export trade, 9.21, 9.23, 9.37, 9.40 
Domestic coinage, 3.3 
Donations—Canadian Centre for Occupation Health and Safety, 
4.11, 4.16 
Donations for research—Medical Research Council, 4.11, 4.16 
Due to Canada Pension Plan, 1.8, 1.19, 6.2, 6.26 
Dyskinesia and torticollis research, 6.35, 6.42 


E 


Egypt-Canada Memorandum of Cooperation, 6.37, 6.46 
Election and referendum—Candidates’ and committees’ 
deposits, 6.30, 6.32 
Employment Insurance Account, 4.10, 4.13 
Employment insurance 
premiums, 1.7, 2.3, 3.3, 3.5 
warrants, 7.5 
Endangered Species—Donations, 4.11, 4.15 
Energy taxes leda 2.5555 SO 
Enterprise Crown corporations, 9.2, 9.5 
and other Government Business Enterprises, 1.8, 9.4, 9.5 
Environmental liabilities, 1.22 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.16 
Natural Resources, 4.11, 4.16 
Estates—Armed services, 6.30, 6.33 
Estates fund, 6.30, 6.33 
Euro medium term-notes, 6.2, 6.14 
European Bank for Reconstruction and Development, 
5.5, 9.28, 9.30 
Exchange Fund Account, 8.4 
Excise duties, 3.3 
Excise tax 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 1.7, 2.3, 3.3, 3.5 
miscellaneous, 3.3 
other led 2.5 oNS-0 
Expenditures, 1.7, 1.13, 3.2, 3.8 
by source, 3.10 
by standard object, 3.13 
by type, total net, 3.9 
under statutory authorities, 3.13, 3.14 
Export Development Corporation, 9.5, 9.6 
External expenditures by type, 3.8 
External revenues by main classification, 3.3 
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Fair wages suspense account, 6.35, 6.42 

Farm Credit Corporation, 9.6, 9.8 

Federal Court special account, 6.36, 6.45 

Federal/provincial agreement—Advance account, 6.36, 6.44 

Federal/provincial cost-sharing agreements, 6.35, 6.41 

Federal-provincial fiscal arrangements, 9.33, 9.35 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume II (Part II), Section I] 

Federal/provincial shared-cost project, 6.35, 6.43 
Human Resources Development, 6.35, 6.42 
Interprovincial Computerized Examination Management 

System (ICEMS), 6.35, 6.43 

Field British Columbia and Yukon Operations of the Northern 

Canada Power Commission, 6.29, 6.31 


50th Anniversary of the Canadian Citizenship Act Celebration, 


4.11, 4.15 
Financial assistance to Canadians abroad, 6.35, 6.42 
Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations and other Government 
Business Enterprises, 9.19 
Financial position of consolidated Crown corporations — 
Assets and liabilities, 4.4 
Financial position of enterprise Crown corporations and other 


Government Business Enterprises—Assets and liabilities, 9.12 


FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume II (Part II), Section 2 
FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 

Volume II (Part II), Section 1 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF 


CANADA AND OPINIONS AND OBSERVATIONS OF THE 


AUDITOR GENERAL, 1 
Financing activities, 1.9 
Fines—Indian Act, 6.36, 6.43 
Fines for the Transportation of Dangerous Goods, 4.12, 4.17 
First Nations in British Columbia, 9.37, 9.42 
Fish Habitat Restoration Account, 4.11, 4.15 


Fixed assets, purchases and operating leases, Transfer payment 


agreements, 10.3 
Flight Recorder Software Systems Account, 4.11, 4.16 
Foreign claims fund, 6.35, 6.41 
Foreign currency deposits, 7.3 
FOREIGN EXCHANGE ACCOUNTS, 8 
Foreign exchange accounts, 1.8, 1.19, 8.2 
Foreign exchange activities, 1.9 
Foreign exchange transactions, 2.7 
net requirement for, 1.6 
net source from, 2.2 
Foreign governments, 6.36, 6.45 
Francophone Summits, 6.37, 6.45 
Funds from non-governmental organizations, 6.35, 6.42 


G 


Gasoline—Excise tax, 3.3 

General security deposits, 6.29, 6.31 

Global Environment Facility, 9.29, 9.32 

Gold reserves, 1.19 

Goods and services tax, 1.7, 2.3, 3.3, 3.6 
Government Annuities Account, 6.2, 6.27, 6.55 
Government of the Yukon Territory, 9.35, 9.36 
Government spending, 3.10 
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Guarantee deposits 
Agriculture and Agri-food, 6.29, 6.31 
Board of Arbitration and Review Tribunal, 6.29, 6.31 
Canada Customs and Revenue Agency, 6.29, 6.31 
Indian Affairs and Northern Development, 6.29, 6.32 
oil and gas, 6.29, 6.32 
reserve resources, 6.29, 6.32 
Natural Resources—Oil and gas, 6.30, 6.32 
Guarantees by the Government, 1.22 


H 


Haddock fishermen, 9.37, 9.40 

Halifax 1917 explosion pension account, 6.30, 6.32 
Hamilton Harbour Commissioners, 9.38, 9.45 
Health Insurance Supplementary Account, 4.10, 4.14 
Hibernia Development Project, 9.38, 9.44 

H.L. Holmes Fund, 4.11, 4.16 
Holdback—Privatization, 6.29, 6.31 


Immigration guarantee fund, 6.29, 6.31 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 
9.37, 9.39 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.36, 6.43 
Income tax, 
corporation, 1.7, 2.3, 3.3, 3.5 
personal? 177; 2:37 3:3,.98:5 
revenues, other, 1.7, 2.3, 3.3, 3.5 
Indian 
agencies revenue trust bank accounts, 6.36, 6.43 
band funds, 6.30, 6,32 
capital accounts, 6.30, 6.32 
revenue accounts, 6.30, 6.32 
shares and certificates, 6.36, 6.43 
compensation funds, 6.36, 6.43 
economic development fund, 9.37, 9.42 
estate accounts, 6.30, 6.33 
housing assistance fund, 9.37, 9.42 
moneys suspense account, 6.36, 6.43 
savings accounts, 6.30, 6.33 
special accounts, 6.36, 6.43 
Inmates’ trust fund, 6.30, 6.33 
Insurance accounts, 4.10, 4.13 
Insurance and death benefit accounts, 6.34 
Insurance companies—Interest on bonds, 6.37, 6.45 
Insurance company liquidation, 6.34, 6.38 
Insurance programs, 1.21 
Insurance programs of agent enterprise Crown 
corporations, 10.14 
Summary of, 10.15 
Inter-American Development Bank, 5.5, 9.29, 9.31 
Interest 
accrued, 5.14 
due, 5.14 
on bonds—Insurance companies, 6.37, 6.45 
rates, unmatured debt, 6.15 
Interest and matured debt, 1.8, 5.2, 5.14 


I —Concluded 


INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 6.2 
by category, 6.3 
International Bank for Reconstruction and Development, 9.29 
(World Bank), 9.28, 9.30 
International development assistance, 9.25 
International Development Association, 5.5, 9.29, 9.32 
International Finance Corporation, 9.28, 9.30 
International financial institutions, 5.5, 9.29, 9.32 
International Monetary Fund 
Enhanced Structural Adjustment Facility, 
notes payable, 8.2, 8.3 
subscriptions, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.31 
International organizations, 1.8, 1.22, 9.2, 9.27, 9.28, 10.12, 10.19 
commitment summary, 10.12 
contingent liabilities and commitments, 10.19 
International organizations and associations, 9.28, 9.31 
International reserves held in the Exchange Fund Account, 
8.2, 8.3 
Interport Loan Fund, 9.5, 9.8 
Inuit loan fund, 9.37, 9.43 
Investing activities, 1.9 
Investors’ Indemnity Account, 4.10, 4.13 


J 


Jamaica, 9.21, 9.22 

Jobs and economic restoration iniative, 6.36, 6.44 

Joint and mixed enterprises, 9.2, 9.20 

Joint research and development projects, 
National Defence, 6.37, 6.45 
Royal Canadian Mounted Police, 6.37, 6.46 
Solicitor General, 6.37, 6.46 

Judges Act, 6.20 


L 


Labour standards suspense account, 6.35, 6.43 
Liabilities, 1.8 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.8, 2.6, 9.2, 9.3 
by category, 9.3 
Loans and accountable advances, 9.37 
Loans to assist industry in the Cape Breton area, 9.38, 9.44 
Loans to enterprises in Newfoundland and Labrador, 9.38, 9.44 
Locally-engaged contributory pension account, 6.34, 6.39 
Long-term accounts receivable for non-tax revenues and 
revenues netted against expenditures, 7.7 
Lower Churchill Development Corporation Limited, 9.20 


M 


Mackenzie King trust account, 6.35, 6.41 
Manufacturing, processing and service industries in Canada, 
9.38, 9.44 
Marconi Celebration Trust Fund, 4.11, 4.15 
Market development incentive payments—Alberta, 6.37, 6.45 
Marketable bonds, 6.2, 6.4 
payable in Canadian currency, 1.8, 6.2, 6.4 
payable in foreign currencies, 1.8, 6.2, 6.8 
Matured debt, 5.14 
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Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.17 
Maturity of Government, 6.16 
Medical Research Council—Donations for Research, 4.11, 4.16 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.23 
Members of Parliament Retiring Allowances Account, 
6.19, 6.20, 6.22 
Military purchases excess funds deposit, 6.37, 6.46 
Ministerial expenditures by standard object, see Volume II 
(Part I), Section 1 
Ministerial expenditures by type, see Volume II] (Part 1), 
Section 1 
Ministerial revenues by main classification, see Volume II 
(Part 1), Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II (Part 1) 
Miscellaneous accountable advances, 9.37, 9.39 
Miscellaneous accountable imprest and standing advances, 
937939 
Miscellaneous federal/provincial projects, 6.35, 6.42 
Miscellaneous non-tax revenues, 3.3 
Miscellaneous paylist deductions, 5.4, 5.13 
Miscellaneous projects deposits— 
Canadian Heritage, 6.35, 6.41 
Environment, 6.35, 6.41 
Fisheries and Oceans, 6.35, 6.41 
Natural Resources, 6.37, 6.45 
Missions abroad, 9.37, 9.39 
Montreal Port Authority, 9.5, 9.9 
Mounted Police Foundation, 6.37, 6.46 
Multilateral Investment Guarantee Agency, 5.5, 9.28, 9.30 
Municipal Development and Loan Board, 9.33, 9.35 


N 


National Archives of Canada—Donations, 4.11, 4.15 

National Battlefields Commission—Trust Fund Account, 
4.11, 4.15 

National governments including developing countries, 
1-85°1.215-912"9121 

National Library—Special Operating Account, 4.11, 4.15 

National. Research Council of Canada—tTrust Fund, 
6.36, 6.44 

National Round Table on the Environment and Economy— 
Donations, 4.12, 4.16 

Native claimants, 9.37, 9.43 

NATO, see North Atlantic Treaty Organization 

Natural Sciences and Engineering Research Council— 
Trust Fund, 6.36, 6.44 

Net gain on exchange, 3.3 

Net Income Stabilization Account, 6.34, 6.40 

New Parks and Historic Site Accounts, 4.11, 4.15 

Non-budgetary transactions, 1.6, 2.2 

Non-government agencies, 6.37, 6.45 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II (Part I), Section 1 

Non-marketable bonds and bonds, 6.2, 6.11 

Non-tax revenues, 1.7, 2.3, 3.2, 3.3, 3.7 

Non-tax revenues and revenues netted against expenditures, 7.6 

Nordion International Inc., 9.38, 9.44 
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North Atlantic Treaty Organization (NATO) 
damage claims recoverable, 9.21, 9.26 
infrastructure projects, 6.37, 6.45 

North Portage Development Corporation, 9.20 

Notes payable to international organizations, 5.4, 5.5 

Notes to the financial statements of the Government of 
Canada, 1.10 

Nuclear Liability Reinsurance Account, 4.10, 4.14 


O 


Observations by the Auditor General, 1.26 

Operating activities, 1.9 

Opinion of the Auditor General on the financial statements 
of the Government of Canada, 1.5 

Other accounts payable and accrued liabilities, 5.4, 5.13 

Other cash—Consolidated Crown corporations, 7.4 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume II (Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other level of Government, 2.4 

Other loans, investments and advances, 1.8, 9.2, 9.37 

OTHER MISCELLANEOUS INFORMATION, see Volume II 
(Part II), Section 13 

Other non-tax revenues, 1.7, 2.3, 3.3, 3.7 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.35, 6.42 

Other program expenditures, 1.7, 3.2, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 4.12, 4.14, 6.2, 6.34 

Ottawa Civil Service Recreational Association, 9.37, 9.40 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.8, 7.2, 7.5 


P 


Pan American Health Organization (SIREVA), 6.35, 6.42 

Pan Asia Research and Development Grants Program, 6.36, 6.43 

Parolees, 9.38, 9.45 

PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part II), 
Section 10 

Pension accounts, 6.34 

Pension and other accounts, 1.8, 2.6, 6.2, 6.17 
other, 1.8 

Personal income tax, 1.7, 3.3, 3.5 

Personnel posted abroad, 9.37, 9.39 

Petro-Canada, 9.20 

Petro-Canada Enterprises Inc—Shares, 6.36, 6.44 

Petro-Canada Limited—Cash reserve, 6.29, 6.31 

Pilot Training Program—MILIT-AIR Inc., 6.2, 6.28, 9.38, 9.44 

Portfolio investments, 1.8 

Preface to the financial statements of the Government of 
Canada, 1.2 

Prime Minister Awards, 4.11, 4.16 

Privileges, licences and permits, 3.3 

Proceeds from sales, 3.3 

Proceeds from the disposal of surplus Crown assets, 3.3 

PROFESSIONAL AND SPECIAL SERVICES, see Volume II 
(Part II), Section 5 


11.6 INDEX 


P—Concluded 


Program objective and activity description, see related ministerial 
section in Volume II (Part I) 

Programs by activity, see related ministerial section in Volume II 
(Part I) 

Project deposits—Statistics Canada, 6.36, 6.44 

Provincial and territorial governments, 1.8, 9.2, 9.33 

Provincial and territorial tax collection agreements 
account, 5.4, 5.6, 5.7 

Provincial workers’ compensation boards, 9.37, 9.42 

PUBLIC DEBT CHARGES, see Volume II (Part Il), Section 9 

Public debt charges, 1.7, 3.2, 3.12 

Public sector pensions, 1.8, 1.18, 6.2, 6.17, 6.19 

Public Service death benefit account, 6.34, 6.39 

Public Service Superannuation Account, 6.19, 6.20, 6.21 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 6.36, 6.44 


R 


Radarsat, 6.36, 6.44 
Recapitulation of external expenditures by standard object, see 
Volume II (Part 1), Section 1 
Recapitulation of external expenditures by type, see Volume II 
(Part I), Section 1 
Recapitulation of external revenues by main classification, see 
Volume II (Part 1), Section 1 
Receiver General 
current deposits, 7.3 
special deposits, 7.3 
Refunds of previous years’ expenditures, 3.3 
Regular forces death benefit account, 6.34, 6.38 
Retirement Compensation Arrangements (RCA) Account, 
6.19, 6.20, 6.24 
Return on investments, 1.7, 2.3, 3.3, 3.7 
Returned soldiers’ insurance fund, 6.34, 6.39 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues, 1.7, 1.12, 3.2 
by main classification, total net, 3.4 
from all sources, 3.5 
other income tax, 1.7, 3.3, 3.5 
REVENUES, EXPENDITURES AND ACCUMULATED 
DEFICIT, 3 
Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of 
consolidated Crown corporations, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.14 
Rideau Hall Donations, 4.11, 4.16 
Royal Canadian Mint, 9.5, 9.9 
Royal Canadian Mounted Police 
benefit trust fund, 6.30, 6.33 
dependants’ pension fund, 6.34, 6.39 
dependants’ pension plan, 6.59 
Pipe Band (NCR), 4.12, 4.17 
Superannuation Account, 6.19, 6.20, 6.22 


S 


Saint John Harbour Bridge Authority, 9.38, 9.45 
St Lawrence Seaway Dredging, 6.35, 6.41 
St Lawrence Seaway Management Corporation, 9.38, 9.45 
Sales of seized assets, 6.35, 6.41 
Schedule of minimum payments, 10.3 
Scholastic awards, 6.30, 6.33 
Securities held and short-term investments, 6.2 
Securities held by the Canada Pension Plan Investment Board, 6.26 
Securities held by the Canada Pension Plan Investment 
Fund, 6.2, 6.26 
Securities in trust—Bankruptcy and Insolvency Act, 
6.36, 6.44 
Security for costs, 
Supreme Court of Canada, 6.30, 6.32 
Tax Court of Canada, 6.30, 6.32 
Seized assets, 
Canadian funds, 6.37, 6.46 
Seized property—Cash, 6.30, 6.32 
Seized Property Proceeds Account, 4.12, 4.17 
Seized Property Working Capital Account, 9.38, 9.45 
Service fees, 3.3 
Shared-cost agreements, 
Canadian Food Inspection Agency, 6.34, 6.40 
conferences and training, 6.35, 6.41 
International Joint Commission, 6.35, 6.42 
NAFTA Secretariat, Canadian Section, 6.35, 6.42 
Port of Churchill, 6.36, 6.45 
research, 6.34, 6.37, 6.40, 6.45 
tourism, 6.36, 6.44 
Shared-cost/joint project agreements, 6.35, 6.41 
research, 6.36, 6.44 
Shared-cost projects 
Canadian Heritage, 6.35, 6.41 
Canadian International Development Agency 
International conferences, 6.35, 6.42 
Foreign Affairs and International Trade, 6.35, 6.42 
Industry, 6.36, 6.44 
Natural Resources, 6.37, 6.45 
Ship-Source Oil Pollution Fund, 4.10, 4.14 
Short-term investments in Canada bonds, 6.26 
Social Sciences and Humanities Research Council— 
Trust Fund, 6.36, 6.44 
Société du parc industriel et portuaire Québec-Sud, 
O21 9:23 
Source and disposition of authorities by type (voted 
and statutory), see Volume II (Part I), Section 1] 
Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section 1 
Source and disposition of non-budgetary authorities by 
ministry, see Volume II (Part I), Section 1 
Special areas and highways agreement, 
Atlantic Canada Opportunities Agency, 9.33, 9.34, 9.36 
Special drawing rights allocations, 8.2, 8.3 
Special Operating Account—National Library, 4.11, 4.15 
Special project fund — Credit card, 6.37, 6.46 
Specified purpose accounts, 
other, 4.12, 4.14, 6.2, 6.34 
Spending and borrowing authorities, 1.11 
Sponsorship Agreement—Contributions, 6.37, 6.46 
Statement of accumulated deficit, 2.4 
Statement of accumulated deficit in terms of total 
liabilities and total assets, 3.15 
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Statement of all borrowing transactions on behalf of 
Her Majesty, 6.16 

Statement of assets and liabilities, 1.8, 2.5 

Statement of changes in financial position, 1.9 
Financing activities, 1.9 
Foreign exchange activities, 1.9 
Investing activities, 1.9 
Operating activities, 1.9 

Statement of contingent liabilities, 10.17 

Statement of responsibility, 1.4 

Statement of revenues, expenditures and accumulated 
deficit, 1.7 

Statement of revenues and expenditures, see Volume II] 
(Part I), Section 1 

Statement of transactions, 1.6 

Statement of transactions of the Debt Servicing and 
Reduction Account, 1.23 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.11 

Summary financial statements of 
consolidated Crown corporations, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.10 

Summary of insurance programs of agent enterprise 
Crown corporations, 10.14 

Summary of significant accounting policies, 1.10 

Summary of transactions in public sector pensions that 
resulted in charges to expenditures, 6.20 

Summary statement of transactions, 2.2 

Superannuation accounts, 6.2, 6.19 

SUPPLEMENTARY FINANCIAL INFORMATION, 2 

Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.16 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II 
(Part II), Section 3 

Supplementary Retirement Benefits Account, 6.19, 6.20, 6.25 

Surplus for the year, 1.7, 2.2, 3.2 

Suspense accounts, 5.4, 5.13 
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Tax revenues, 1.7, 2.3, 3.2, 3.3, 3.5 
Temporary deposits received from importers, 6.29, 6.31 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3, 10.4 
TRANSFER PAYMENTS, see Volume II (Part IT), Section 8 
Transfer payments, see related ministerial section in 
Volume II (Part I) 
Transfer payments, 1.7, 3.2, 3.10 
by province, certain, 3.11 
Transportation and assistance loans, 9.37, 9.39 
Treasury bills, 1.8, 6.2, 6.9 
average yields at tender, 6.15 
Treaty Land Entitlement (Saskatchewan) Fund, 6.36, 6.43 
Trust accounts, 6.30 
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Trust fund 
National Research Council of Canada, 6.36, 6.44 
Natural Sciences and Engineering Research Council, 
6.36, 6.44 
Social Sciences and Humanities Research Council, 
6.36, 6.44 
Trustee Performance Securities, 6.29, 6.32 


U 


Unamortized commissions on Canada savings bonds, 5.14 
Unamortized discounts and premiums on marketable bonds, 
5.14 
Unamortized discounts on 
Canada bills, 5.14 
Treasury bills, 5.14 
Unclaimed dividends and undistributed assets 
Bankruptcy and Insolvency Act, 6.36, 6.44 
Canada Business Corporations Act, 6.36, 6.44 
Winding-up Act, 6.36, 6.44 
United Kingdom, 9.21, 9.22 
Deferred principal, 9.21, 9.22 
United Kingdom Financial Agreement Act, 1946, 9.21 
Unmatured debt, 1.8, 1.15, 6.2, 6.4 
and other financial instruments, 1.15 
as at March 31, from 1996 to 2000, with the average 
rate of interest thereon, 6.15 
payable in Canadian currency, 1.8, 6.2, 6.4 
payable in foreign currencies, 1.8, 6.2, 6.8 
Unmatured debt transactions, 2.7 
net requirement from, 1.6 
net source from, 2.2 


Vv 


Veterans administration and welfare trust fund, 6.30, 6.33 
Veterans insurance fund, 6.34, 6.39 
Veterans’ Land Act Fund, 9.38, 9.46 
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War claims fund—World War II, 6.35, 6.41 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 6.36, 6.44 

Winter capital projects fund, 9.33, 9.35 

World Health Organization, 6.35, 6.42 
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Yukon Energy Corporation, 9.37, 9.43 
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